



PREFACE 


Early literature on trade and development widely 

f geogni sed oo 11ect i ve s6? J.f ~~re 1 i anc & as an impor 1 a.n L 
d e v e 1 o p m e n t o b j e c t i v e i n d e v e 1 o p i n g c o u n V, r i e s >. S o a s % o 
a c h i e v e t h i s y i n d u s t r i a 1 i s a t i o n p r o c e s s i n m a n y d e v e 1 o p i n q 
countries was intensified in which the emphasis was placed on 
growth of trade. Until mid 60s 7 the industrializatinn-led 
de v e 1 o pme n t wa s c o n s i d e r e d as an i n wa r d e r i e n t e d t h r o u g h 
reorient *i n g i n d i g e n o u s i n v e s t m e n trria t e r i a 1 r e s o u r c e s ? 
t e c h n o 1 o g y an d p r o t e c t i v e m e a s u r e s , s u c I"? as y t a r i f f s r q u o t a y 
t ax e s an d e x c h an g e r a t e a p p r e c: i at i o n « S i n c e m i d 60s > i t wa s 
fa u t s o o n r e a 1 i s e d t h a t i n d u s t r i e s y w h i c h g r e w u n d e r 
p r o t e c t i v e u m b r e 11 a a 1 s o r e q u 1 r e d i n p u t s t o s u s t a i n t jh e i r 
o r? g o i n q p r o d u c t i o n a c t i v i t y, t h e d e rn a n d f o r w h i c h c o u 1 d n o t 
be me t f r om t ho dornes t i c sources -a 1 one .. Th i s y i n t urn r 
forced developsng countries to enhance their import—capacity 
t h r o u q h i n c r e a s e i n e x p o r t ? t h u s * s h i f i i n g t h e e rn p h a s i s f r o m 

i n wa r d.1 o o k i n g i m po r t s u fo s t i t u t i b n I o o u t wa r d-1 o o k i n g e x po r t. 

p r o rrs o t i o n 1 e d i n d u s t r i a 1 i s a i i o n « 

E x p o r t p r o m o t i o n s t r a t e g y , i n p 1 y i n g t h e e x p 1 o it a t i o n o f. 
micro and macro economic efficiency through trading of 
facto r * s ef f i c i ency and. commadi t i es y though induced count ry 9 s 
i m p o r t c a p a c 11 y b u t x t w a s n o 1 ? h o w e v e r a d e q u a t e t o m e e t t h e 
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i n c r e a s i n 9 i m p o r t — r 8 cj u i r e m e n I n 0 0 d 0 d ^ P r 0 r 1 ^ r V * 

d e v e 1 o pm 0 n t p r a c e s s * Th i s was due t o t h e va r i o us i n t e r na J. 

supply bottlenecks and external demand constraints, in which 

the role played by tariff and non-tariff barriers, received 
utmos t s i gn i f i can ce » 14he reas many de ve 1 oped c 0 un t r i es hac) 
be 0 n successfu 1 in ’skipping over 9 the effeet 0 f trade 

barriers through diversifying their products and markets r the 
developing countries could not be able to counter such 
adverse effects * Tariff and non-tariff preferences demanded 
by developing countries from developed nations under various 
GATT rounds and UNCTAD conferences appeaed no more than a 
p s v c h 0 1 o g i c a 1 s a t i s f a c t i o n « 11 e i t h e r e n d e d a t t h e d A s c u s s i o n 
stage or the ext ent of such pref e renc:es was su ch that co>tX d 
b 0 easly wai ved by t h 0 res t r i ct i ve c 1 auses and cr 1 . te r xa 
artificially imposed .by the developed countries■ Thus room 
for expanding the expo rt f rom deve 1 o ping into the deve 1 oped 
c o un t r i e s wa s a J. m 0 s t c 1 o s e d« H e n c e ? t r ad e am o n 9 t h e 
d e v e 1 o p A n g c 0 u n t r i e s t h e m s e 1 v e s w a s i n c r e a s i n g 1 y r e a 1 i s e d a s 
more i m p o r t an t t h an b e t w e e n t h e d e v e 1 o p i n g an d t h e ci e v e 1 o p e o. 
countries« 

H 0 we v e r y ]. i v 0 1 y d A s c u.s s e d hu t un r e s 0 1 v e d A s s ue s u r f a c e d 
o n t r a d e 1 i t e r a t u r e h a s b e e n 10 s e e k t ,n e a p p r o p r i a t e m e t h o d 
f or expanding t rade among t he d.eve 1 opAng count r ies« T 0 war ds 
t h i s d i r e c t i o n *• p r e s e n t s t u d y s e e k s t o e x a m i n e t h e p r i n c A p a J. 
faas A s f o' r t rade coo pe ra11 on as me t ho d f 0 r ex pandi ng t r ade 
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a m d n g t h e d e v e I o p :L n g c o u n % r i e s 

industrialising developing countries 


fak ring selects d n e w .1 y 

as i11ustrative examp1e. 


In particular. Chapter I discusses the framework of the 
study, while the performance of trade of NICs vis-a-vis the 
developed countries is compared in Chapter II. Trade 
performance of non-oil producing and exporting countries 
CNONOPEC>, oil producing and exporting countries (OPEC), 
developing countries as a whole (DCs) has been well compared 
vis-a-vis the developed countries (DMEs) from 1961 to 88, 
Besides, Chapter III examines the comparative advantage by 
using Balassa’s method of export performance indices at 3 
digit levels of SITC groupings both in static and dynamic 
framework. It provides the basis of trade cooperation among 
the NICs on the basis of specialisation of commodities. 
Important contribution of this chapter is to show as to how 
the trade cooperation among NICs would he different if 
dynamic comparative advantage as a basis, is used rather than 
that of static comparative advantage as traditionally 
employed in the trade literature,. Besides above, the study 
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model shows how the trade cooperation can be enhanced on the 
basis of competitiveness criterion, Thus, on the basis 
comparative advantage and competitiveness, study suggested 
the formation of different blocks through which trade of 
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commodi ties could be enhanced among NIC-s» Study further 
e x am i n e s i n c h a p t e r V ? t h a e x t en t- t o w h i c h I n d i a * s e x p o r t 
efficiency is accountable to the cost competitiveness and the 
e x p o r t p r o m o t i n g m e a s u r e s « 11 i n d i c a t e s a s t o w 1 * a t s t e p s n e e d 
to be u n d e r t a k e n t o i m p r o v e t h e c o s t a n d e x p o r t 


c o r*. p e t i t i v e n e s s o f I n d i a 9 s ma. j o r e x p o r t ~~ p r o d u c t s « T h y. s , 
through out the study altempt has been to seek the rationale 
and appropriate basis for enhancing the trade by cooperation 
am g n q t it e s e 3. © c t e d n e w 1 y i n d u s t r i a 1 i 2 i n g de v e i o p i n g 
countries 
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CWVE»THaR 

INTRODUCTION 


X. Trade and Industrialisation PoJJ^iies 

An increasing socio-economic development disparity 

between developed and the developing economies has widely 

been recognised as a most puzzling characteristic world over. 

Where as life expectancy in most developed nations has been 

well, over 70 years, many developing nations have not even 

attained the half of this level. Literacy rates in developed 

nations and especially in North-Ameri ca and Europe are well. 

over 90 per cent, while over 90 to 95 per cent of population 

in developing countries of Asia and Africa can neither read 

nor write. Also, rate of unemployment in many developed 

countries avearges between 4 to 6 per cent, over 20 per cent 

of population in many developing countries live without 

gainful employment. 1 The per capita income in the developed 

countries has been reported to be 3.61 times higher ($10,104) 

2 

in 1989 than that in the developing countries ($ 2,796). 


2 


To bridge such developmental gap per-se , many developing 

countries pursued industiralization as a development strategy 

to accelerate the^r economic growth with self-reliance by 

adopting production and trade policies, in which perhaps the 

3 

key element was the growth of trade. Initially, growth of 

trade was conceived through inward-looking strategy of 

import-substitution, under which many developing countries 

began to build up their industrial base by reorienting their 

domestic production structure by giving priorities to the 

development of import-substituting industries through 

indigenous investment, material resources, technology and 

complex system of protective-policy-induced measures, such 

. . 4 

as, tariffs, quota, taxes and exchange rate appreciation. 
Industrialization process in many developing countries, 
during 50s and 60s, was thus recognised as import- 

substitution oriented. 

Since mid sixties, it was gradually realised that 
industries, which grew under protective regime of import- 
substitution, also required export earnings to enhance 

import-capacity. This is felt because if rising import that 
generally accompanies the acceleration phase of the growth 
process is not matched by increased exports, the growth 

process is likely to be constrained by balance of payment 

bottleneck, unless country opts to increase its dependence on 
foreign aid. Overtime, therefore, the stress on import- 

substitution was reduced and the emphasis began to be placed 
on outward-looking export-promotion strategy as the basis for 
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country's industrial development. The major thrust 

underlying under such a strategy was the promotion and 

trading of efficiency, which stressed the 'freer trade' as 

the mainspring of domestic industrial activity on account of 

5 

'international division of labour* and 'economies of scale'.' 
Sit would imply that, cetera,s-paribus , if a country endowed in 
labour, should specialise and export labour-intensive goods, 
whereas import goods that embody capital as a scarce factor 
of production. Hongkong and Singapore {with small domestic 
market). Republic of Korea*’ (with medium domestic market) and 
Brazil and Mexico (with large domesitc. market) took the 
advantge of the out-ward export promotion strategy and emrged 
as the successful exporters of labour intensive 
manufacturers. 7 

Tt must, however, be underscored that import- 
substitution - which is generally believed, to be bai.sed 
against export-promotion - is not true; it, in fact, lays 
foundation for the export promotion after certain time lags. 
Essentially therefore, import-substitution should not be 
viewed in isolation, but it should be regarded as a pre¬ 
requisite for export-promotion. Obviously therefore, it was 
the import-1 inked-export promotion strategy, whi.ch gained 
importance for the industrial development in the developing 
countries. 

Tt may be mentioned that after mid-sixties export 
performance in developing countries greately enhanced by out 








ward-oriented strategy indeed raised country's capacity to 
import, but it was not adequate to »eet the increasing 
import-requirements of development. In that sense, the 
import-linked export promotion strategy did not meet the 
objectives of economic growth with self-reliance. 

Tn this context, it would be interesting to provide an 

overview of trade performance in relation to export, import 

and relative share of export of developing countries vis-a- 

vis the developed countries. There are various studies, 

which underlined the poor trade performance record of 

8 

developing countries on account of different factors on 
internal, supply and to that on external demand. One of the 
important factor inter-a11a , inhibiting export expansion of 
developing countries into developed world, has been the 

various forms of tariff and non-tariff barriers imposed by 

’ g r 

the developed countries. As a eonseuqnce, trade from 

developing into the developed countries experienced a 
deceleration and therefore, need has arisen to expand trade 
among and between the developing countries themselves. Given 
these conditions, it would be useful for developing countries 
to form a trade cooperation among themselves. But generally 
unresolved but most debatable issue is: what should be the 
fundamental basis of trade cooperation? Whether, the trade 
cooperation should be governed by the efficient export- 
commodities determined by the comparative cost specialisation 
or competitive ability criterion of commodities or any other 
economic criterion or criteria? Further, most of the earlier 
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studies only confined their analysis on a few number of 
export-conaooditi.es, which needs to be enlarged by covering 
more recent time periods. An attempt has, therefore, been 
made to identify and to empirically examine the contribution 
of different internal supply factors, which tend to determine 
the basis of trade cooperation among the selected newly 
industrializing developing countries. The factors on 
external demand has, however, not been considered 
comprehensively in this study as these are beyond the control 
of individual newly industrializing developing countries. 

IT. Objective of the Study, 

The objectives of the present study are specifically: 

1.. To provide an overview of trade performance in terms of 
share of export, import, balance of trade, terms of 
trade and direction of trade of developing countries 
vis-a-vis the rest of the world; 

2. To examine the level of comparative advantage and 
complementarities of export-items of each selected NICs 
vis-a-vis the rest of the selected NTCs; 

3. To examine the state of competitiveness of export- 
products in selected developing NTCs vis-a-vis the rest 


of the world; 
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4. To examine the export growth in principal NT.Cs and other 
LDCs vis-a-vis the remaining groups of countries and the 
role of cost efficiency, policy incentives on India's 
internal export efficiency and export potential of NICs 
into the developed and developing countries; and 

5. To explore certain specific policy directions in order 
to enhance trade cooperation among selected newly 
industrializing developing countries in the light of the 
ana lysis. 

IIX. Methodology and Data Base 

So as to examine objectives per-se, it would have been 
ideal procedure to include all developing countries in the 
study. However, owing to the resource and time constraints, 
this study only concentrates on selected newly 
industrializing developing countries. Newly industrializing 
countries are defined as those whose share from manufactur.ing 
value added (value added from machinery and transport 
equipment and chemicals) is equal to or more than 20 per cent 
of the country's total value added. Tt implies that 
manufacturing sector is the primary source of country’s 
industrialization. Rased on above definition^, out of 90 
developing countries in 1984, only 19 satisfy the condition 
of being newly industrializing countries. Further, out of 19 
newly industrializing countries, only top 12, considering 
time and resource limitations, have been selected for i.ndepth 
study. Share from manufacturing value added accounted for 
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over 26 per®cent of each country's aggregate value added (see 
Table-T.l). Such selected NT.Cs include: Argentina, 

Bangladesh* Brazil, India, Israel, Korea Republic, Nigeria, 
Malaysia, Pakistan, Singapore, South Africa and Turkey. 
However, owing to the availability of relevant information, 
only nine NTCs have been selected. These are: (1) Argentina, 
(2) Brazil (3) India, (4) Israel, (5) Korea Republic, (6) 
Malaysia, (7) Pakistan, (8) Singaproe and (9) Turkey. Three 
NICs, such as, Bangladesh, Nigeria and South Africa have, 
therefore, been dropped on account of paucity of information. 

As for the methodology, each of the aspects of the 
, problem has been dealt with the help of different but 
appropriate statistical methods and econometric models. For 
example, the trade performance has been examined with the 
help of trend regressions, where as, export performance index 
has been employed to examine the comparative advantage and 
the complementarities. Further, the state of competitiveness 
has been examined with the help of constant-market-share 
model. In short, the study being empirical in nature 
analyses relevant data by using simple statistical tools of 
standard varieties. 

Present study as distinct from earlier ones on the 
subject is based on analysis at disaggregated product 
breakdown upto 3 digit level of SITC classification. At some 
places, however. Standard International Trade Classification 
at 2 digit levels has also been used in view of analytical 
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turing ti!2. Total Value added.* 1984. 


Si. 

No. 

Newly industrializing 
countries 

Value added from manufacturing 
to country's total value added 

(in per cent) 

1 . 

Singapore 


58 

2. 

Korea Republic 


50 

3. 

Nigeria 


34 

4. 

Israel 


33 

5. 

Maiaysia 


32 

6. 

Pakistan 


31 

7. 

India 


30 

8. 

Bangladesh 


30 

9. 

South Africa 


29 

10. 

Brazil 


29 

11. 

Turkey 


27 

12, 

Argentina 


27 

13. 

Mexico 


26 

14. 

Uganda 


24 

i 

15. 

Peru 


23 

16. 

Trinidad and Tobago 


23 

17. 

Kenya 


21 

18. 

Egypt 


21 

19. 

Thailand 


20 

Basic 

Source : Workd Bank, 
214-215. 

World 

Development Report,1987, pp. 










convenience in the context of data limitations. The present 
study uses the secondary sources of information from various 
national and international statistics, which inter-alia 
inc3ude: International. Financial Statistics, Commodity Trade 
§tafistics^ year Book of Tnternationa l Trade .statistics. 
Statistical Year Book, Year Book of Tndustria1 Statistics. 
Monthly Statistics of Foreign Trade of Tndia_, Annual Survey 

of_ Tndustri es, Economic Survey, Reserve Bank of Tndia 

■ ' ' ' ' . 

Bulletin, etc. 


IV. Plan of the Study 

This Chapter--! has outlined the framework of the study. 
The overview of trade performance is give in Chaptei — II. It 
traces trend rates of growth of export , import , share of 
export, balance of trade and terms of trade by various groups 
of countries during 1961-88 and examines the direction of 
trade of developed, developing and the socialist countries. 
The thrust of analysis is to show as to why the trade 
cooperation among selected newly industrializing developing 
countries is critically important. 

Chapter-Ill deals with the comparative advantage of 
export-products at 3 digit levels of SITC classification 
during 1969-72 - 1974-76, 1974-76 - 1979-82 and 1979-82 - 
1984-87. The analysis identifies certain export-products 
compatible with country’s comparative advantage and 


complementaritjes. 


Based on comparative efficiency , the 
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analysis indicates the formation of trade cooperation among 
selected NTCs. 

Chapter-XV examines empiricaly the competitiveness of 
export-products disaggregated into one and 2 digit levels of 
SITC classification during 1969-71 - 1979-81. and 1979-81 - 
1985-87. To what extent competitiveness criterion would he 
the appropriate basis for trade cooperation has been 
discussed. What factors tend to determine the observed state 
of competitiveness in terms of price and non-price have also 
been examined. 

Qhapter-V discusses the growth potential of selected 
qpwly industrializing countries vis-a-vis the other LDCs. 
It examines as to how far India’s export assistance programme 
is in accordance with India's efficient export for selected 
years. The concluding Chapter-VT sums up the findings of 
the previous chapters and suggests certain policy 
recommendations to encourage the trade cooperation among 
selected newly industrialising developing countries in 
consonance with wider goal of development with collective 


self-relianee. 
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TIRADE TPTClRX-OFijyrAlSIOE s 
7VNT OVTRFt VXKW 


I. Introduction 

This chapter overviews the,trade performance of oil 
producing and exporting countries (OPEC), non-oil producing 
and the exporting countries (NONOPF.C), developing countries 
(DCs) and the developed market economies (DMEs) since 1.961. to 
88. Trade performance has been examined in terras of values 
and -their growth trends in relation to export and. import, 
terms of trade, balance of trade nd relative share of 
exports. Objectives of thi.s chapter may serve as a prelude 
to a detailed examination in subsequent chapters of different 
principles that tend to determine the trade cooperation among 
selected newly industrialising developing countries (NICs). 

II. 1 Export Performance In. A Macro Framework 

Table-II.,1 puts the export performance in developed 
market economies (DMEs), developing countries (DCs) and the 
world in a macro framework. Volume, jndic.es of export of DMEs 
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TabJe-II.l - Export Performance of Developed Market Econo¬ 
mies, Developing Countries and the World: 
1961-88 


Yea* 

Developed market 
econorai.es (DMEs) 

Developing coun¬ 
tries (DCs) 

World 


Indices of 

Value of 

Indices of 

Value of 

Indices of 

Value of 


volume of 

export 

volume of 

export 

volume of 

export 


export 

at 1.98 0 

export 

at 1.980 

export 

at 1980 


(1980=100) 

prices 
(in bill. 
US $) 

(1980=100) 

pr.i ces 
(in bill. 
US $) 

(1980=100) 

prices 
(in bill 
US $) 


196.1 

25.1 

3.1 4 

40.0 

398 

27.7 

73 2 

1962 

26.4 

331 

42.5 

307 

29.2 

638 

1963 

28.4 

355 

45.6 

245 

31 .4 

600 

1964 

31.9 

399 

49.3 

262 

35.1 

661 

1965 

34.3 

428 

51.6 

275 

37.5 

703 

1.966 

37.0 

461 

55.0 

297 

40.4 

758 

1967 

38.9 

485 

57.9 

308 

42.5 

793 

1968 

44.2 

553 

62.8 

343 

48.0 

896 

1969 

49.2 

616 

•67,4 

376 

53.1 

992 

1970 

54.3 

682 

73.9 

403 

58.7 

1.085 ■ 

1971 

57.6 

722 

79.1 

430 

62.4 

11 52 

1972 

62.5 

785 

88.7 

472 

68.2 

1.257 

1973 

70.6 

887 

96.1 

534 

76.6 

1421 

1974 

76.2 

951. 

97.5 

557 

81.2 

1508 

1975 

72.9 

9.13 

89.0 

51 3 

76.8 

1426 

1976 

81.5 

1.018 

101.4 

582 

86.4 

1600 

1977 

85.4 

1069 

104.0 

597 

90.1 

3 666 

1978 

90.7 

11.34 

104.6 

61.9 

94.6 

1753 

1979 

96.7 

1208 

109.9 

677 

100.4 

1885 

1980 

100.0 

1254 

1 .00.0 

647 

100.0 

1901 

1981 

102.4 

1286 • 

89.8 

608 

99.0 

1894 

1982 

101.3 

1261 

82.1 

550 

96.0 

1811 

1983 

103.6 

1287 

81.8 

585 

97.8 

1872 

1984 

113.3 

1416 

83.6 

614 

105.4 

2030 

1985 

118.4 

1473 

85.1 

620 

109.4 

2093 

1986 

120.1 

1492 

84.4 

607 

110.9 

2099 

1987 

126.1 

1560 

88.0 

691 

123.7 

2253 

1988 

144.9 

1676 

91.8 

760 

137.9 

2436 


Basic Source: International Monetary Fund, International Financial 
Statist!c.s , various issues and World Rank, World 
Tables, various issues. 










(at 1980 base) steadily increased from 25.1 per cent i.n 1961 
to 76.2 per cent in 1974, which slipped down to 72.9 per cent 
in 1975. Since then, volume of export showed, more or less, 
an increasing trend and reached at a peak level of 144.9 per 
cent i.n 1988. Export from DMEs i.n terms of values (at 1980 
prices) also followed, by and large, a similar trend, which 
increased over 5 folds from US $ 314 Bill, i.n 1961 to 1976 
Bill. in 1988. This was attributable to various supply and 
demand factors, i.n which perhaps the major factor was the 
hike in petroleum prices and the protectionism in the form of 
tariff and. non-tariff harriers pursued by DMEs on export- 
items from DCs. 

Volume indices of export in developing countries 
steadily shot up from 40.00 per cent in 1961 to 109.9 per 
cent in 1979, which, thereafter portrayed a declining trend 
till 1983. Since then, there was a steady improvement i.n. its 
export indices. Which reached to 91.8 per cent in 1988. 
Export from DCs in values presented a mixed pattern on yearly 
basis but increased about 2 folds from $ 398 Bill, in 1961 
to $ 760 Bill, in 1988. This was attributable due partly to 
the liberal, trade regime, and the improved export shares in 
technology-intensive manufactured goods i.n. DCs. 

Analysis of table-IT.2 portrays the export performance 
of OPEC and NONOPEC (at 1980 prices). Volume indices of 
export in OPEC steadily increased from 43.3 per cent in 1961 
to 123.1 per cent i.n 1974, which, however, fell down at 51.2 
per cent in 1988. In terms of value, export did not portray 
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a consistent trend on a year to year basis, but over time it 
increased over 2.5 folds from $ 155 Bill, in 1961 to $ 418 

Bill, in 1988. Pattern of export performance in NONOPF.C was, 
however, found to be entirely different than that in DMEs 
and OPEC. Volume indices of export in NONOPF.C continuously 
increased from 31.8 per cent in 1961 to 137.3 per cent in 
1986, which there after slipped down to 97.6 per cent in 
1988. Export in terms of values recorded an increase of 1.41 
times .from $ 243 Bill. in 1961 to 342 Bill, in 1988. 

Table-TT.. 3 compares the export performance of developed 
market economies (DMEs), developing countries (DCs) and the 

world, in which volume indices of export (y) and value of 

export (y^j ) has separately been treated as a function of time 
(t) in serai-logaritbemic regression equation (log y = a bt>. 
Results of statistically reliable regression coeffi.ci.ents 
show that export performance in DCs and NONOPEC. lagged 

behind to that of developed market economies (DMEs) and the 

world from 1961 to 88, It is, however, dissatisfying that 
export volume in developing countri.es grew at a rate of 3 
per cent per annum, which was lower than that of 6 per cent 
observed in developed market economies (DMEs) and the world. 
Also, the growth rate in volume of export was lowest of 5 per 
cent in NONOPEC. A similar, more or less, was also the case 
for export performance in terms of values. Over 1961-88, 
export in developing countries (DCs) grew at the rate of 4 




Table-IT.2 - Export Performance of Oil Producing and Exportin< 
Countries (OPEC.) and Non-Oil Producing and Expo- 
rti.ng Countries (NONOPEC) : 1961-88 


Year 


Oil Producing and exporting 
countries 
< OPEC) 


Non-oil Producing and 
exporting countries 
(NONOPEC) 


Indices of 
volume of 
export in US$ 
(1980=100) 


Value of 
export 
at 1980 
prices 
(in bill 
US $) 


Indices of 
volume of 
export in USS 
(1980=100) 


Value of 
export 
at 1980 
prices 
(in bill, 
US $ ) 


1961 

43.3 

155 

31.8 

243 

1962 

46.0 

159 

33.8 

148 

1963 

49.3 

184 

36.2 

61 

1964 

55.8 

206 

38.1 

56 

1965 

60.6 

.194 

3 9.1 

81 

1966 

64.0 

212 

41.8 

85 

1967 

69.7 

240 

43.1 

68 

1968 

74.3 

271 

47.3 

72 

1969 

81.3 

294 

50.1 

82 

1970 

96.0 

322 

52.6 

81 

1971 

105.8 

3 37 

55.2 

93 

1972 

110.7 

37 2 

64.6 

100 

1973 

120.6 

388 

69.8 

146 

1974 

123.1 

382 

70.0 

175 

1975 

.105.9 

334 

70.0 

179 

1976 

120,1 

382 

80.2 

200 

.1977 

120.6 

378 

84.3 

2.1.9 

1978 

115.5 

369 

89.6 

250 

1979 

118.7 

388 

97.9 

289 

1980 

100.0 

303 

100.0 

344 

1981 

80.1 

251 

103.4 

357 

1982 

66.1 

196 

104.3 

354 

1983 

60.8 

192 

110.9 

393 

1984 

56.2 

182 

121.1 

432 

1985 

54.3 

175 

127.3 

445 

1986 

50.6 

176 

137.2 

431 

1987 

50.9 

232 

91.3 

459 

1988 

51.2 

41.8 

97.6 

342 

Basic 

Source: International 

Monetary 

Fund, International 

Fi.n.an. 


Statisti.es , varioiis issues 
Tabl es , various issues, 


World Bank, 


Wor 1 d 
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Table -IT. . 3 : Trends In Export Performance of Developed Market 



Economies (DMEs), Developing Countries (DCs) and 


the Wc -Id ; 1961-88 





Regression Equation : 

Log y = a 

+ bt 



y ~ 

Volume Index of Export I960 

= 100 



Constant Regression 

t-values 

2 

R = values 

F = 

Period 

term 

coefficient 



Statia- 


(b) 

(b) 



tics 


A ~ 

- Developed Market 

Economi.es 

(DMEs) 


1961-71 

3.11 

0.09* 

38.79 

0.99* 

891.00 

1971-81 

4.04 

0.06* 

16.08 

0.97* 

291.00 

1981-88 

4.51 

0.06* 

8.79 

0.93* 

79.73 

~ i r> 

3.26 

0.06* 

30.13 

0.97* 

840.67 



B - Developing Countries (DCs) 


1961-71 

3.61 

0.07* 

48.59 

0.99* 

891.00 

197.1-81 

4.47 

0.02** 

2.10 

0.33** 

4.43 

1981-88 

4.42 

0.01 

1.14 ■ 

0.18 

1.32 

1961-88 

3.92 

0.03* 

6.38 

0.61 * 

40.67 


C - Oil 

Producing and Exporting Countries (OPEC) 


196.1 -71 

3.65 

G. 09* 

27.97 

0.99* 

89.1 .00 

1971-81 

4.80 

-0.02*** 

-1.48 

0.20 

2.25 

1 OQ1 - 0 8 

4.33 

-0.06* 

-5.50 

0.83* 

29.29 

vVsl-88 

4.29 

0.00 

0.32 

neg. 

0.10 


- M on-Oi.l_ 

Producing and Exporting Countries (NONOPEC) 


1961-71 

3.41 

0.05* 

40.42 

0.99* 

8 y 1 < 0 0 

1971-81 

4.01 

0.06* 

15.-77 

0.97* 

291.00 

1981-88 

4.73 

neg. 

neg. 

neg • 

neg. 

1961-88 

3.46 

0.05* 

18.79 

0.93* 

345.43 



E - World 



1961-71 

3.21 

0.08* 

40.06 

0.99* 

891.00 

1971-81 

4.15 

0.05* 

10.20 

0.92* 

103.50 

1981-88 

4.48 

0.05* 

6.27 

0.87* 

40.15 

1961-88 

3.41 

0.06* 

20.02 

0.94* 

407.33 


Contd. . 
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Table-II.3 Contd.. 

Regression Equation : Log yi - a■+ bt 
yi = Value of Export 1980 = 100 






O 


Period 


Constant 

term 

(a) 


Regression 

coefficient 

(b) 


t=values R = values 


F = 

Statis- 

ti.cs 


A - Developed Market Economies (DMEs) 


1963-71 

5.63 

0.09* 

36.26 

0.99* 

891.00 

1971.-81 

6.57 

0.06* 

16.58 

0.97* 

291.00 

1981-88 

7.08 

0.04* 

9.30 

0.94* 

94.00 

1961-88 

5.81 

0.06* 

25.71 

0.96* 

624.00 


B - Developing Countries (DCs) 


1961-71 

5.60 

0.03** 

1.94 

0.30** 

3,86 

1971-81 

6.11 

0.04* 

6.00 

0.80* 

36.00 

1981-88 

6.29 

0.03* 

3.48 

0.67* 

12.18 

1961-88 

5.62 

0.04* 

30.62 

0.83* 

330.84 


C - Oil 

Producing and 

Exporting Countries (OPEC) 


1961-71 

4,94 

0.08* 

18.37 

0.97* 

291.00 

1971-81 

5.98 

-0.02*** 

-1.72 

0.25*** 

3.00 

1981-88 

5.36 

0.05 

3 .10 

0.17 

1.23 

1961-88 

5.46 

0.01 

0.98 

0.04 

1.08 

D 

- Non-Oil 

Producing *and 

Exporting Ccnmtries (NONOPEC) 


1961-71 

4.81 

-0.05*** 

-1.43 

0.18 

1.76 

197.1-81 

4.48 

0.3 3* 

35.92 • 

0.97* 

293.00 

1981-88 

5.92 

0.02 

0.85 

0.11 

0.74 

1961-88 

4.31 

0.07* 

8.3 8 

0.72* 

66.86 



E - 

World 



1963-71 

6.31 

0.06* 

7.20 

0.85* 

51.00 

1971-81 

7.06 

0.05* 

• 3.1.67 

0.94* 

141.00 

1983-88 

7.45 

0.04* 

6.97 

0.89* 

48.55 

1961-88 

6.41 

0.05* 

23..08 

0.94* 

407.33 


* Indicates significant at 1 per cent level, 

** Indicates significant at 5 per cent level. 

*** Indicates significant at 10 per cent level. 

Source : International Monetary Fund, Internet 1 ona.1 Financial Stat¬ 
istics , and World Bank, World Tables , Various issues. 







per cent, which was less than that observed in developed 
market economies (6 per cent) and in the world <5 per cent). 
It appears, therefore, that the performance of export in 
developing countries (PCs) lagged behind to that of developed 
market economies (OMF.s) and the world. 

II.2 Import Requirements 

Export performance of a country also influences the 
import reqi.rement. A close examination of tabl.e-TT.4 reveals 
that volume indices of import and .import and values (at 1980 
prices) increased in all groups of countries, though there 
were variations over different points of time. So as to 
arrive at a consistent trend, semi-logaritherai.c regression 
functions have been fitted, in which volume indices of import 
(y) and absolute value of import (y-j ) has been seperately 
regressed with time .(Log y = a + bt) . Overall results of 
statistically reliable models (Table-II.5) show that over 
1.961.-88, import volume and i.ts values grew by 6 per cent 
annually in developing countries (DCs), developed market 
economies (DMEs) and the world. However, variations were 
only observed between, the NONOPEC and the. OPEC.' Whereas in 
NONOPEC both the volume indices of import and i.ts values grew 
by 5 per cent per annum, these increased at a higher rate of 
10 per cent and 9 per cent respectively in OPEC from 1.961 to 


1988. 
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Table IT-4 : Import Volume and Values in Different Groups 
of Countries and the World : .1961-88 


Developed market 
economies 

(DMEs) 

Year 

Devel op.i no 
tries 
(DCs) 

[ ooun- 

Oil-Producing and 
exporting countries 
(OPEC) 

Indices of 

Value of 

Indices of 

Value of 

Indices of Value, of 

volume of 

import 

volume of 

import 

volume of import 

j report 

at 1980 

import 

at 1980 

import at 1980 

(1.980 = 1.00) 

prices 

(1.980 = 1.00) 

prices 

(1980 = 1.00) prices 


(in bill. 


(i )> bill. 

(in bill 


US' $> 


US $) 

■ US $) 


1961 

27.0 

384 

27.6 

1.63 

14.7 

19 

1962 

29.7 

420 

27.5 

1 64 

12.8 

24 

1963 

32.1 

456 

28.3 

1.69 

13.0 

17 

1964 

35.6 

503 

31.0 

183 

14.6 

19 

1965 

58.5 

545 

32.7 

192 

16.1 

21 

1966 

42.1 

598 

34.4 

195 

.15.9 

21 

.1967 

44,7 

629 

35.7 

1.94 

16.9 

22 

1968 

50.7 

712 

38.2 

220 

19.0 

25 

1969 

56.7 

799 

40.7 

248 

21.3 

28 

1970 

62.0 

875 

44.3 

270 

22.7 

30 

1971 

65.1 

91.8 

48.2 

292 

25.3 

33 

1972 

71.8 

101 2 

50.1 

305 

28.7 

38 

1973 

80.6 

1133 

57.1. 

344 

34.0 

45 

1974 

81.7 

1152 

67.6 

388 

43.1 

37 

1975 

75.2 

1059 

72.0 

407 

62.6 

82 

1976 

86.0 

1207 

76.1 

603 

77.4 

10}, 

1.977 

88.9 

1.249 

84.4 

478 

94.7 

123 

1978 

94.1 

1316 

89.7 

51 0 

95.0 

125 

1.979 

101.3 

1.41.2 

91.5 

51.0 

85.3 

112 

1980 

100.0 

1390 

100.0 

555 

100.0 

131 

1981 

97.7 

1.359 

109.5 

61,2 

123.3 

164 

1982 

97.1 

1345 

106.5 

5 94 

.1 34.2 

174 

1983 

100.7 

1.391 

1.04.5 

586 

123.5 

1.62 

1984 

111.7 

1560 

105.1 

601 

109.8 

144 

1.985 

118.1 

1.622 

104.7 

5 96 

93.9 

124 

1986 

.127.3 

1 753 

100.9 

583 

75.2 

99 

1987 

134.9 

1.873 

1.1.0.8 

633 

87.1 

88 

1988 

.154.9 

20.1 4 

1 2.1 .7 

709 

100.9 

93 


Contd. 
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Table-TI.4 contd... 


Oil. Producing and exporting 
Countries 
(OPEC) 


World 


Year 



Indices of 
volume of 
import 
(3.980 = 100) 

Value of 
import 
at 1980 
prices 
(in bill. 

US $) 

Indices of 
volume of 
Import 
(1980=100) 

Value of 
import 
at 1980 
prices 
(in bill. . 

US $) 

1961 

32.3 

144 

26.7 

547 

1962 

29.9 

140 

28.6 

584 

1963 

32.6 

152 

30.6 

625 

1964 

35.6 

164 

33.9 

686 

1965 

38.9 

171 

36.5 

737 

1966 

41.4 

174 ■ 

39.5 

7 93 

1967 

42.8 

172 

41.8 

823 

1968 

45.4 

195 

46.8 

932 

1969 

47.8 

220 

51.8 

1047 

1.970 

52.2 

' 240 

56.7 

1145 

1971 

56.6 

259 

60.0 

1210 

1972 

57.9 

267 

65.4 

1317 

1973 

65.4 

299 

73.6 

1477 

1974 

76.4 

351 

77.5 

1540 

1975 

75.2 

325 

74.2 

1466 

1976 

75.7 

502 

83.1 

1.810 

1977 

80.9 

355 

87.6 

1727 

1978 

88.0 

385 

92.8 

1826 

1979 

93.6 

398 

98.5 

.1.922 

1980 

100.0 

424 

100.0 

1.945 

1981 

104.8 

448 

100.9 

1971 

1982 

97.1 

420 

99.5 

1.939 

1983 

98.1 

424 

101.7 

1977 

1984 

103.8 

457 

109.7 

21.61 

1985 

109.1 

472 

114.2 

2218 

1986 

110.6 

484 

120.0 

2336 

1987 

119.9 

. 545 

135.5 

2506 

1988 

129.9 

616 

153.0 

2723 


Source : International. Monetary Fund, International. Financial St 
tistics and World Bank, World Tables, various issues. 
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Table II-5 : Trends In Volume, of Import and Values of Import 
in Developed Market Economies, Developing Count- 
ri.es and the World : 1961-88 



Regress ion Equa t i.on 
y = Volume Index of 

: Log y = a + bt 

Import 1980 = 100 



Constant 

Regression 

T=values R* = values 

F = 

Period 

term 

coefficient 


Statis 


(b) 

(b> 


tics 



A - 

Developed Market Kconomi.cs 

(DMEs 


1961-71 

3.19 

0.09* 31.88 

0.99* 

891.00 

1971-81. 

4.20 

0.04* 8.17 

0.88* 

66.00 

1981-88 

4.45 

0.07* 11.06 

0.95* 

114.00 

1961-88 

3.41 

0.06* 21.73 

0.95* 

494.00 


B - Developing Countries (DCs) 


1961-71 

3.20 

0.06* 

20.44 

0.98* 

441.00 

1971-81 

3.82 

0.08* 

18.86 

0.98* 

44.1 . 0 0 

1981-88 

4.64 

0.01 

1.15 

0.18 

1.32 

1961-88 

3.22 

0.06* 

23.45 

0.95* 

494 . 


C - Oil- 

-Producing and 

Exporting Countries <OPEC) 


1961-71 

2.45 

0.06* 

8.58 

0.89* 

72.82 

1971-81 

3.16 

0.16* 

9.80 

0.91* 

91.00 

1981-88 

4.93 

-0.06** 

-2.93 

0.59** 

8.63 

1961-88 

2.37 

0.10* 

13.29 

0.87* 

174.or 

D 

- Non-Oil- 

-Producing and 

Exporting Countries INONOPEC) 


1961-71 

3.33 

0.06* 

16.89 

0.97* 

291.00 

1971-81 

3.99 

0.06* 

35.30 

0.96* 

216.00 

1981-88 

4.53 

0.04* 

4,43 

0.77*. 

20.09 

1961-88 

3.41 

0.05* 

29.79 

0.97* 

840.67 



E ■ 

- World 



1961-71 

3.18 

0.08* 

53.20 

0.99* 

891.00 

1971-81 

4.09 

0.05* 

13.64 

0.95* 

171.00 

1981-88 

4.48 

0.06* 

7.24 

0,90* 

54.00 

1961-88 

3.35 

0.06* 

26.75 

0.96* 

624.00 


Contd . . 












Table-IX.5 Cohtd.. 23 

Regression Equation : Log y\ - a + bt 


yj - Value of Import (in bill US $) 1980 = 100 


Period 

Constant 

term 

(a) 

Regression 
. coefficient 
(b> 

T=values 

2 

R = values 

F = 

StatIs 
tics 


A - 

Developed Market 

Economics 

(DMEs 


1961-71 

5.86 

0.09* 

53 .78 

0.99* 

891.00 

1971-81. 

6.85 

0.04* 

7.90 

0.87* 

60.23 

1981-88 

7.10 

0.06* 

12.63 

0.96* 

144.00 

1961-88 

6.08 

0.06*" 

21.00 

0.94* 

407.33 


B - Developing Countries (DCs) 


1961-71 

4.97 

0.06* 

11.08 

0.93* 

119.57 

1971-81 

5.65 

0.07* 

6.65 

0.83* 

43.94 

1981-88 

6.35 

0.02*** 

1.84 

0.36*** 

3.38 

1961-88 

5.01 

0.06* 

19.38 

0.94* 

407.33 


C - Oil- 

-Producing and 

Exporting Countries (OPEC) 


1961-71 

2.83 

0.05* 

4.54 

0.70* 

21.00 

1971.-81 

3.34 

0.1.7* 

7.99 

0.88* 

66.00 

1981-88 

5.33 

-0.11* 

-7.54 

0.90* 

54.00 

1961.-88 

2.71 

0.09* 

1.0.59 

0.81* 

11.0,84 

D - 

Non-O.i 1- 

-Producing and 

Exporting Countries (NONOPEC) 


1961.-71. 

4.84 

0.06* 

11.36 

0.93* 

119.57 

1971-81 

5.57 

0.05* 

4.29 

0.67* 

18.2-7 

1 981.-88 

5.96 

0.05* 

4.67 

0.78* 

21.27 

1961-88 

4.92 

0.05* 

19.60 

0.94* 

407.33 



E - 

World 



1961-71 

6.20 

0.08* 

.34.30 

0.99* 

891.00 

1971-81 

7.11 

0.05* 

9.54 

0.91* 

91.00 

1981-88 

7.48 

0.05* 

9.27 

0.93* 

79.71 

1961-88 

6.38 

0.06* 

23.27 

0.95* 

494.00 


* Indicates significant at 1 per cent level. 

** Indicates significant at 5 per cent level. 

*** Indicates significant at 10 per cent level. 

Source: Internalional Monetary Fund, International Financial Statis ¬ 
tics and World Bank, World Tables, various issues. 












1^*3 Balance of Trade 

Gap between export and import determines the position in 
balance of trade. Analysis of table-TI.6 suggests that there 
has been a unfavourable merchandise balance of trade in all 
the years in developed market ecohomides (DMEs), which 
widened by over 4 folds from $ 70 Bill, in 1961 to $ 330 

Bill, in 1988. Developing countries (DCs), on the other 
hand, experienced surpluses in their merchandise trade in 
almost all. years, excepting in 1976, 1.981, 1982 and 1.983 when 
trade deficit amounting $ 2.1 Bill., $ 4 Bi1J ., $ 44 Bi11 . and 
$ 1 Bi.U was recorded respectively. Position in merchandise 
trade was, however, found to be different in different groups 
of developing countries (DCs): where as, there appeared a 
favourable trade balance in OPEC, it was unfavourable in 
NONOPEC in all years, excepting 1961 and 1962, when trade 
Surplus amounting $ 99 Bill, and $ 8 Bill, was recorded. 

So as to provide a more consistent picture about the 
behaviour of merchandise trade, a linear regression model, 
treating merchandise trade as a function of time (y = a + 
bt>, /W as fitted. Statistically significant regression 
coefficients (Tab!e-TT.. 7 > showed that deficit in trade 
increased at a higher level. ($-4.86 Bill, per year) j n 
developing countries (DCs) than that in the developed market 
economies $ 3.95 Bill, and that in the OPEC ($ -3, 33 

Bill.). It implies that merchandise trade position has been 
relatively better off in developed market economies (DMEs) 
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Table-il.6 : Balance 

of Trade 

in Developed Market Economies 

Develop 

ing Countries and the World : 1961-88 



<In Bill. 

US $ at 1980 prices) 

Developed 

Developing 

Oil-Produ¬ 

Non-Oil 

market 

countries 

cing and 

Producing 

Year economies 

< DCs) 

export!ng 

and expor- World 

< DMEs> 


countries 

ting cou¬ 



< OPF.C ) 

ntries 




{NONOPEC) 


1961 

-70 

235 

136 

99 

165 

1962 

-89 

143 

135 

8 

54 

1963 

-101 

76 

167 

-91 

-25 

1964 

-104 

79 

187 

-108 

-25 

1965 

-.117 

83 

173 

-90 

-34 

1966 

-1.37 

102 

191 

-89 

-35 

1967 

-144 

114 

218 

-104 

-30 

1968 

-159 

123 

246 

-123 

-36 

1969 

-183 

128 

266 

-138 

-55 

1970 

-193 

133 

292 

-159 

-60 

1971 

-196 

138 

304 

-166 

-58 

1972 

-227 

167 

334 

-167 

-60 

1973 

-246 

190 

343 

-153 

-56 

1974 

-201 

169 

345 

-176 

-32 

1975 

-146 

.106 

252 

-146 

-40 

1976 

-189 

-21 

281 

-302 

-210 

1977 

-180 

119 

255 

-136 

-61 

1978 

-182 

1.09 

244 

-1.35 

-73 

1979 

-204 

167 

276 

-109 

-37 

1980 

-1.36 

92 

172 

-80 

-44 

1981 

-73 

-4 

87 

-91 

-77 

1982 

-84 

-44 

22 

-66 

-128 

1983 

-104 

-1 

30 

-31 

-105 • 

1984 

-144 

13 

38 

-25 

-131 

1985 

-1 49 

24 

51 

-27 

-125 

1986 

-261 

24 

77 

-53 

-237 

1987 

-313 

58 

144 

-86 

-255 

1988 

-338 

51 

325 

-274 

-287 


Basic Source : International Monetary Fund, International Fi.nancl.a ] 
Statistscs , World Bank, World Tables , Various issues 








TaMr-U.7 


Growth Trends in Balance of Trade in Developed 
Market Econoroles, Developing Countries and the 
World : 3961-88 : 1963-88 


Regression Equation : y = a + ht 
Balance of Trade = (export-import) 


Period 


Constant 

term 

(a) 


Regression 

coefficient 

(b) 


T=values 


values 


F = 

Stat.i s- 
ti.cs 


1961-71 

1971-81. 

1981-88 

1961-88 


- Developed Market Economies (DMEs) 


-57.78 

-240.49 

2.96 

-109.57 


-3 2.99* 
10.08* 
-41.38* 
-3.95* 


-25.24 

2.99 

-8.55 

-2.77 


0.99* 

0.50* 

0.92* 

0,23* 


Developing Countries (DCs) 


891.00 

9.00 

69.00 

7.77 


1961-71 

1971-81 

1981-88 

1961-88 


136.73 

176.69 


-2.27* 

-10.78*** 

11 . 68 * 

-4.86* 


0.33 

0.26** 

0.77* 

0.34* 


0.28 

3.16 

20.09 

13.39 


Producing and Exporting Countries (OPEC! 


1961-71 

1971-81 

1981-88 

1961-88 


105.29 

379.35 

-33.43 

248.01 


37.53* 

-19.39* 

28.93** 

-3.33*** 


3 4.38 

4.45 

2.45 
-1.45 


0.96* 

0.69* 

0.50** 

0.07 


236.00 

20.03 

6.00 

1.96 


- Non-Oil Producing and Exporting Countries (NONOFEC) 


1961-71 

1971-81 

1981-88 

1961-88 


31.44 

-202.65 

-4.00 

-85.58 


-19.80* 

8.61*** 

-17.25*** 

-1.53 


-4.84 

1.66 

-1.48 

-0.82 


0.72* 

0.23*** 

0.27 

0.03 


23.14 

2.69 

2.22 

0.80 


- World 


1961-71 

1971-81 

1981-88 

1961-88 


78.95 

•63.80 

-34.46 

-52.86 


-15.26* 

-0.70 

-29.70* 

-8.81* 


-3.52 

-0.14 

-5.85 

- 6.68 


0.58* 

0.002 

0.85* 

0.63* 


3 2.43 
0.01 
34.00 
44.27 


Indicates significant at 1 per cent level. 
Indicates significant at 5 per cent level. 
Indicates significant at 10 per cent level. 


Source: International Monetary Fund, International Financial Sta¬ 

tistics , World Bank, World Tables, Various issues. 






27 


and the oil producing and exporting countries (OPKC) than 
that in. the developing countries (DCs) , 


II.4 Terms of Trade 

Terms of trade more or less portrayed a mix pattern in 
developed market economies (DMEs) and in different groups of 
developing countries (DCs). Terms of trade indices (at 1980 
base), which was 31.32 in 1961 in DCs rose to 47.82 in 1971 
and 103.54 in 1981, but since then it began deteriorating and 
was down at 84.64 in 1988, Terms of trade indices improved 
by 2.70 times from 31.32 in 1961 to 84.64 in 1988. Between 
the groups of developing countries, terms of trade improved 
in OPEC, whereas fell down in NONOPEC . In case of former it 
improved by 2.50 times, while in the latter it remained at 71 
per cent of its previous level (Table-II.8). 

Table-T.I.9 compares the terras of trade in different 
groups of countries. A serai-logarithemic regression equation 
has been employed, in which indices of terms of trade are 
expressed as a function of time (Log y = a + bt). 
Statistically reliable regression coefficients show that 
terms of trade has been more favourable in OPEC (0.08), DCs 
(0.04) and World (0.01) than that in NONOPEC (-0.01) and in 
the developed market economies (-0.007). 
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Table-IJ.8 i Terms of Trade in Developed Market Economies, 
Developing Countries and the World : 1961-88 

(In US $ at 1980 prices) 


Year 

Developed 
market 
economies 
< DMEs > 

Developing 

countries 

(DCs) 

Oi1-Produ¬ 
cing and 

export!ng 
countries 
(OPEC) 

Non-O.i I Pro¬ 
ducing and 
exporting World 

countries 
(NONOPEC) 

196.1. 

118.92 

31.32 

17.37 

138.68 

72,45 

1962 

120.26 

36.79 

17.50 

118.96 

85.64 

1963 

120.81 

42.90 

17.25 

108.91 

98.36 

1964 

119.71 

43.35 

16.95 

112.84 

98.06 

1965 

120.18 

45.06 

18.48 

113.22 

98.82 

1966 

121.75 

44.43 

17.68 

115.83 

99.19 

1967 

122.84 

44.39 

17.63 

.11 4.36 

99.9.1 

1968 

122.30 

44.49 

17.74 

116.24 

99.87 

1969 

123.58 

44.43 

17.11 

11 9.18 

100.63 

1970 

123.21 

45.31 

16.93 

116.88 

100.37 

1971 

123.02 

47.82 

20.45 

11 3.68 

300.07 

1972 

124.60 

48.46 

20.22 

113.13 

102.58 

1973 

122.62 

52.37 

23.45 . 

118.27 

102.23 

1974 

108.82 

80.10 

60.54 

111.29 

101.98 

1975 

111 .05 

75.35 

58.26 

100.38 

.103. .83 

1976 

109.45 

79.07 

61.65 

104.45 

112.43 

1977 

108.03 

84.02 

62.12 

1.1 3.06 

301.99 

1978 

11,1.18 

77.63 

55.65 

107.69 

102.11 

1979 

107.33 

85.1 0 

70.08 

104.70 

301.47 

1980 

100.00 

100.00 

100.00 

100.00 

100.00 

1981 

98.76 

103.54 

116.49 

93.28 

100.83 

1982 

100.43 

103.55 

116.72 

92.28 

102.08 

1983 

102.30 

96.60 

105.84 

91.53 

101.79 

1984 

101,79 

99.34 

104.52 

95.23 

101.98 

1985 

102.50 

98.04 

103.13 

92.3.1 

301.99 

1986 

112.99 

90.54 

67.70 

94.52 

107.88 

1987 

113.91 

86.50 

53.65 

95.90 

108.07 

1988 

115.45 

84.64 

43.43 

98.80 

108.98 


Basic Source : International Monetary Fund, International Financial 
Statist i c-s, World Bank, World Tables, Various .issues 
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Table~XX*9 : Trends in Terms of Trade in Developed Market 

Economies, Developing Countries and the World : 
1961-88 



Regression Equation : Log y = a + ht 
y = Indices of Terras of Trade in US$ 




1980=100 



Constant 

2 

Regression T=values R = values 

F = 

Period 

term 

coefficient 

Statis¬ 


(a) 

(b) 

tics 



A - 

Developed Market 

Economi.es 

< DMEs) 


1961-71 

4.78 

0.004* 

6.64 

0.83* 

43.94 

1971-81 

4.84 

-0.02* 

-6.72 

0.83* 

43.94 

1981-88 

4.55 

0.02* 

6.06 

0.86* 

36.86 

1961-88 

4.88 

-0.007* 

-5.08 

0.50* 

26.00 


B - Developing Countries (PCs) 


1961-71 

3.58 

0.03* 

3.70 

0.60* 

13.50 

1971-83 

3.83 

0.08** 

6.95 

0.84* 

47.25 

1981-88 

4.69 

-0.03* 

-6.88 

0.89* 

48.55 

1961-88 

3.53 

0.04* 

3 2.55 

0.86* 

159.71 


C - Oil 

Producing and Exporting Countries <OPEC) 


1961-71 

2.84 

0.006 

1.29 

0.36* 

1.71 

1971-81 

2.93 

-0.17* 

6.61 

0.83* 

43.94 

198.1-88 

5.08 

-0.14* 

-5.69 

0.84* 

31.50 

1961-88 

2.53 

0.08* 

8.28 

0.72* 

66.86 

D 

- Non-Oil 

Producing and Exporting Countries (NONOPEC) 


1961-71 

4.80 

-0.007 

-1.13 

0.12 

1.23 

1971-81 

4.77 

-0.02* 

-3.57 

0.59* 

12.95 

1981-88 

4.51 

0.008** 

2.87 

0.58** 

8.29 

1961-88 

4.83 

-0.01* 

-8.43 

0.73* 

70.30 



E - World 



1961-73, 

4.43 

0.02* 

3.04 

0.51* 

9.37 

1971-81 

4.64 

-0.001 

-0.37 

0.02 

0.18 

1981-88 

4.59 

0.01* 

4.86 

0.80* 

24.00 

1961-88 

4.52 

0.03* 

4.03 

0.39* 

16.62 

* 

Indicates 

significant at 1. 

per cent 

1 evel, 


* A 

Indicates 

significant at 5 

per cent 

I eve] . 


AAA 

Indicates 

significant at 1.0 

per cent 

1evel* 


Source: 

International Monetary Fund 

, International Financial 

Statis- 


ties, World Bank, World Tables, various issues. 
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Various factors on internal supply and that on external 
demand have been held responsive for determining the 
behaviour of terras of trade. Tt has, however, not been 
possible to capture the influence of all factors explaining 
terras of trade. Notwithstanding, influence of major factors 
i.e., export and import prices have been considered. 
Analysis of table-IT.10 portrays that between 1.961.-88, import 
prices in NONOPEC increased more than 4 times while export 
prices by about 3 times. Export prices and the import 
prices in developed market economies grew by 4.21 and 4.33 
times respectively. In developing countries (DCs)^ export 
prices increased by over 11 times, import prices by 4.20 
times and that i.n OPEC, 10.08 and 4 times respectively. The 
substantial increase in import prices our export prices has, 
therefore, been found as a major causal. factor for the 
unfavourable terms of trade in NONOPEC. 

A semi-logaritherai.o regression function has been fitted 
treating export prices (y) and import prices (y-j ) as a 
function of time (t) (Log y = a + bt). A close examination 
of table-II.11 portrays that import prices increased at a 
higher rate i.n NONOPEC (7 per cent per annum) than that i.ts 
export prices (6 per cent). In sharp contrast to above, 
export prices in OPEC and DCs grew at a higher rate (1.4 and 
11 per cent) than that of import prices (6 per cent and 7 per 
cent). It suggests that increase in import prices over 
export prices has been the major factor for worsening terms 
of trade position in NONOPEC than that in OPEC and DCs. 
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Tabl.e-TT.. 1.0- Movement in Export Price Indices and Import Price 
Indices, in Developed Market Bconondes, Developing 



Countries 

and the World 

: 1961- 

-88 






(T n 

US $ at 1980 

prices > 


DeveJ oped 

market 

Deve]oping 

conn- 

Oil-Producing and 


economies 


tries 


exporting 

countries 


<DMEs ) 


(DCs l 


(OPEC) 

Year 








Export 

Import 

Export 

Import 

Export 

Import 


price 

price 

price 

pr ice 

price 

price 


indices 

indices 

indices 

.i ndices 

indices 

indices 

1961 

28.15 

23.67 

6.64 

21.20 

4.83 

27.80 

1962 

28.07 

23.34 

8.60 

23.37 

4.83 

27.69 

1963 

28.50 

23.59 

11.07 

25.80 

4.83 

28.00 

1964 

28.84 

24.09 

11.41 

26.32 

4.83 

28.50 

1965 

29.36 

24.43 

12.10 

26.85 

5.36 

29.00 

1966 

30.05 

24.68 

11.93 

26.85 

5.27 

29.80 

1967 

30.22 

24.60 

31.84 

26.67 

5.27 

29.90 

1968 

29.88 

24.43 

11.75 

26.41 

5.27 

29.70 

1969 

30.92 

25.02 

11.93 

26.85 

5.27 

30.80 

1970 

32.38 

26.28 

12.44 

27.45 

5.45 

32.20 

1971 

34.20 

27.80 

13.63 

28.50 

6.85 

33.50 

1972 

37.48 

30.08 

1.4.65 

30.2.3 

7.38 

36.50 

1973 

45.25 

36.90 

19.93 

38.05 

10.46 

44.60 

1974 

56.48 

51.90 

44.12 

55.08 

34.45 

56.90 

1975 

62.78 

56.53 

45.57 

60.47 

36.12 

62.00 

1976 

62.61 

57.20 

48.30 

61.08 

38.41 

62.30 

1977 

67.62 

62.59 

53.66 

63.86 

42.18 

67.90 

1978 

76.34 

68.66 

54.43 

70.11 

42.18 

75.80 

1979 

88.08 

82.06 

71.21 

83.67 

61.25 

87.40 

1980 

100.00 

100.00 

100.00 

100.00 

100.00 

100.00 

1981 

95.94 

97.14 

105.79 

102.1 7 

111.95 

96.10 

1982 

92.57 

92.17 

100.77 

97.31 

107.73 

92.30 

1983 

89.55 

87.53 

91.40 

94.6.1 

94.20 

89.00 

1984 

86.96 

85.43 

90.03 

90.62 

91.04 

87.10 

1985 

86.36 

84.25 

85.18 

86.88 

87.87 

85.20 

1986 

99.57 

88,12 

75.21, 

83.06 

63.71 

94.10 

1987 

111.23 

97.64 

75.38 

87.14 

55.10 

102.70 

1988 

118.57 

102.70 

75.38 

89.05 

48.68 

112.10 


Contd . 
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■Table-II. 10 oontd... 


Year 

Non-Oil Producing and 
exporting countries 
(NONOPEC) 

World 



Export 

Import 

Export 

Import 


Price 

Price 

Price 

Price 


indices 

indices 

indices 

indices 


1961 

29.40 

21.20 


• 17.30 

23.88 

1962 

27.80 

23.37 


20.16 

23.54 

1963 

28.10 

25.80 


23.49 

23.88 

1964 

29.70 

26.32 


23.83 

24.30 

1965 

30.40 

26.85 


24-35 

24.64 

1966 

31.10 

26.85 


24.78 

24.98 

1967 

30.50 

26.67 


24.87 

24.89 

1968 

30.70 

26.41 


24.61 

24.64 

1969 

32.00 

26.85 


25.39 

25.23 

1970 

33.10 

28.32 


26.60 

26.50 

1971 

32.40 

28.50 


28.24 

27.94 

1972 

34.20 

30.23 


30.92 

30.14 

1973 

45.00 

38.05 


37.91 

37.09 

1974 

61.30 

55.08 


53.37 

52.33 

1975 

60.70 

60.47 


58.12 

57.07 

1976 

63.80 

6.1 .08 


58.89 

52.33 

1977 

72.20 

63.86 


63.99 

62.74 

1978 

75.50 

70.11 


70.38 

68.92 

1979 

87.60 

83.67 


83.51 

82.30 

1980 

100.00 

300.00 


300.00 

100.00 

1981 

95.30 

102.17 


98.70 

97.88 

1982 

89.80 

97.31 


94.93 

92.97 

1983 

86.60 

94.61 


90.07 

88.48 

1984 

86.30 

90.62 


87.93 

86.20 

1985 

80.20 

86.88 


86.36 

84.67 

1986 

78.51 

83.06 


94.82 

87.89 

1987 

83.57 

87.14 


104.32 

96.53 

1988 

87.98 

89.05 


110.28 

101.19 

Basic 

Source; International Monetary 
Statistics, and World 

Fund 

Bank 

, International 
, World Tables, 

Financial 
vari.ous 


issues 
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Table-II.11: Trends in Export Price Indites and Import Price 

~ Developing 



Countries and the World : 1961-88 





Regression Equation : 

Log y = a + 

bt 




y = Export Price Indices 

in US$ 1980 


100 



Constant Regression 

T=values 

_2 

R 

= values 

F = 

Period 

term 

coefficient 




Statis- 


(a) 

(b) 




tics 


A - 

Developed Market Economies 

(DMEs) 


1961-71 

3.30 

0.12* 

7.91 


0.87* 

60.23 

1971.-81 

3.49 

0.11* 

14.85 


0.96* 

236.00 

1981-88 

4.43 

0.03** 

2.29 


0.47** 

5.32 

1961-88 

3.07 

0.06* 

17.91 


0.93* 

345.43 



B - Developing 

Countries (DCs) 



1961-71. 

2.11 

0.05* 

3.92 


0.63* 

15.69 

1973-81 

2.53 

0.20* 

9.68 


0.93* 

91.00 

1981-88 

4.70 

-0.05* 

-9.76 


0.94* 

94.00 

1961-88 

1.86 

0.11* 

13.62 


0.88* 

126.94 


C - Oil 

Producing and Exporting Countries (OPEC) 


1961-7.1 

1.51 

0.02* 

3-96 


0.64* 

16.00 

1971-81 

1.80 

0.28* 

8.89 


0.90* 

81.00 

1981-88 

4.93 

-0.12* 

-8.97 


0.93* 

79.71 

.1961-88 

0.99 

0.14* 

11.25 


0.83* 

126.94 

D 

- Non-Oil 

Producing and Exporting Countries (NONOPEC) 


1961-71. 

3.33 

0.01* 

6,15 


0.81* 

38.37 

1971-81 

3.46 

0.11* 

3 0.71 


0.93* 

119.57 

1981-88 

4.52 

-0.01*** 

-1.86 


0.37*** 

3,52 

■1961-88 

3.15 

0.06* 

12.69 


0.86* 

359,71 



E - World 




1961-71 

2-96 

0.03* 

5.30 


0.76* 

28.50 

1971-81. 

3.29 

0.13* 

13.58 


0.95* 

171.00 

1981-88 

4.49 

0.02 

3.33 


0.23 

1.79 

1961.-88 

2.78 

0.07* 

18.44 


0.93* 

345.43 


Contd. . 
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Table-II.11 Confcd.. 

Regression Equation : Log yj - a + bt 


Yl = Import Price Indices in US$ 1980 - 100 


Period 

Constant 

terra 

(a) 

Regression 

coefficient 

<b) 

T=values 

2 . 

R = values 

F = 1 

Statis¬ 
tics 


A - 

Developed Market 

Economies (DMEs) 


1961-71 

3.13 


0.05* 

5.59 

0.78* 

5 8.50 

1971-81 

3.26 


0.13* 

13.95 

0.96* 

216.00 

1981-88 

4.48 


0.01 

0,71 

0.08* 

0.52 . 

1961-88 

2.85 


0.07* 

15.42 

0.90* 

234.00 


B - Developing Countries (DCs) 


1961-71 

3.14 

0.02* 

4.21 

0.66** 

17.47 

1971-81 

3.29 

0.13* 

12.06 

0.94* 

141.00 

1981-88 

4.62 

-0,02* 

-3.74 

0.70* 

14.00 

1961-88 

2.92 

0.07* 

13.92 

0.88* 

190.67 


C - Oil 

Producing and 

Exporting Countries (OPEC) 


1961*71 

3.28 

0.02* 

9.59 

0.91* 

91.00 

1971-81 

3.47 

0.11* 

14.33 

0.96* 

216,00 

1981-88 

4,45 

0.02*** 

1.67 

0.32 

2.82 

1961-88 

3.07 

0.06* 

17.00 

0.92* 

299.00 

D - 

Non-Oil 

Producing and 

Exporting Countries (NONOPEC) 


1961-71 

3.13 

0.02* 

4.57 

0.70* 

63.00 

1971-81 

3.23 

0.13* 

1 0.07 

0.92* 

103.50 

1981-88 

4.62 

-0.02* 

-3.74 

0.70* 

14.00 

1961-88 

2.91 

0.07* 

13.33 

0.87* 

174.00 



E - 

World 



1961-71 

3.14 

0.01* 

5.71 

0.78* 

31.91 

1971-81 

3.26 

0.13* 

13.39 

0.95* 

171.00 

1981-88 

4.50 

0.005 

0.42 

0.03* 

0.19 

1961-88 

2.86 

0.07* 

15.27 

0.90* 

234.00 


* Indicates significant at 1 per cent level. 

** Indicates significant at 5 per cent level. 

*** Indicates significant at 10 per cent level. 

Source : International Monetary Fund, T nterna t- i o»a 1 F 1 nanc 1 a 1 Stat- 
isti.cs, and World. Bank, World Tables, Various issues. 
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11.5 Relative Shar 4 in Uorld Exports 

Another dimension of trade performance could he the 
examination of movement in share of export in the world 
export. To what extent the export of developing in general 


and MONOPEC 

in particu1ar has 

been able 

to capture 

t h e 

increasing 

world trade could 

he examined 

by tracing 

p ;V.‘. 


relative share of export from developing countries in the 
world market. 

Tafaie-IX.12 depicts the relative share of export of 
developed market economies < DMEs ), developing countries 
(DCs), NONOPEC and the OPEC over the period 1961-88 at 1980 
prices. Broadly speaking, the export share from DMEs showed 
an increasing trend in the world export, which shot up from 
44.10 per cent in4-961 to 68.80 per cent in 1988, where as, 
that from. DCs witnessed more or less a declining trend. The 
decline was partieuiarly sharp reaching at the rock bottom 
level of 31.20' per cent of world export in 1988 as compared 


to 

i t s s H a r e 

of 55*90 

P e r 

cent in 1-961 t 

37.33 per cent 

in 

1971 

p and 32,10 

per cent 

i h 

1981« . 




S h a r s o f & 

x p o r t i n 

OPEC 

; i m o r o v e d m o r < 

? or less from 

1961 


to 1970 but thereafter deteriorated till "1988. In the last 
two years, it registered an improvement. The share of export 
in OPEC declined from 21.77 per cent in 1961 to 17.16 per¬ 
cent in 1988, Share of export in NONOPEC declined from 
34.13 per cent in 1961 to 8.08 per cent- in 1971, which. 


































however, picked up to 18.10 -per cefi-t ih 1981 and by 1988 it 
again slipped back to 14.04 per cent,, It implies that share 
of export in DCs» NONOPEC and OPEC failed to capture the 


buoyancy in the world export at the tim 
s h a r e f r o its DME s wa s i n c r e a s i r? ci 


? e w h e n t h e 8 k o o r t 


So as to understand the consistent trend for the growth 
in expo r L s h a r e w i t h t 1 m e w e w o r k e d o y t t h e se it? i — 1 o gar i t he •*** 


r e g r e s s i o n e q 11 a t i o n (L o g 


fat) k Resul ts a 


statist!cally reliable regression coeffi c ients (Table-IX* 13> 
exibited a higher rate of growth in DMEs vis-a-vis the DCs 
and NONOPEC- DMEs recorded an improvement by 1 per cent 
annua11y ? DC s an d NONOPEC wit n e sse d a d e c e1er ation by 2 per 
cent- In case of DPEC? share of export de c ] i ned by 4 per¬ 
cent per annum- The present analysis, therefore? underlined 
the poor performance of developing countries (DCs) vis-a-vis 
the developed market economies(DMEs) in sharing the world, 
export expansion during 1961 to 1988. 


11«6 Direction of Wor1d Trade 


Direction of trade by developed market economies (DMEs)? 
de v e 1 o p i n g e a un t r i e s i DC s ) an d s o c i a 1 i s t c o un t r i e s ( SC s > has 


bee n s u m rn e r i s e d i n t a fo 1 e — 11 -14« T h e 


o f i n X r a— r e g i o n a 1 


export in developed market economies (DMEs)? by and !arg> 


in c r eased? wher 


o v e r t h * 


that of import 


.i. e s s ? d. e c i i n eo 


T r a d e f r om d e v e 1 o p e d ma r k e t e c o n o m i e s ( DME s ) 


d e v e 1 o p i n a c o un ’(• r i e 


(DCs)? 


B. r o e > s 


bowed 





i n t o 


a 
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Ta h I e11« 13« Growth trends in Relative Share of Export in 
■ Developed Market Economies and Developing 
Couritr ies » 1961--65 


Regression Equation s Log y a» a 4* bt 
y 885 Relative Share of Export at 1980 *» 100 



Constant 

Regression 

T=values = values 

F ~ 

P e r i o d 

t 8 r iTi 

coef f i c: lent 


Statis 


(a) 

(b) 


l i c s 



A - 

Developed Market Economies CDMEs) 


1961-71 

Qp 

0.02 

3 „ 49 

0*58* 

12.43 

1971-81 

f% A O 

*+ »t r c. 

0.01 

3 „ 96 

0 „ 80* 

36.00 

1981-88 

4. S3 

0.002 

0.95 

0.13 

0.90 

1961-88 

4 „ 00 

0.01 

7.55 

0«69* 

20.03 



B -• Developing 

Countries 

<BCs> 


1961-71 

389 

-0.03# 

-4.02 

0.64* 

i 6«00 

1971-81 

3.65 

-0.01* 


0.77* 

30.13 

1981-88 

3.44 

-0.005 

-0.93 

0.13 

0.90 

1961-88 

3.82 

-0.02* 

—10.75 

0.82* 

116.44 


C -■ Oil Producing and Exporting Countries (OPEC) 


1961-71 

31» 23 

0.02** 

2« 19 

0•35** 

4.35 

1971-81 

• 3.53 

-0.07* 

-8.03 

0«88* 

66.00 

1981-88 

2.31 

0.01 

0.30 

0.01 

0.06 

1961-88 

3.65 

-0.04* 

-7.28 

0.67* 

18,27 

D - 

- Non—Oil 

Producing and 

Exporting Countries (NONOPEC) 


1961-71 

3.10 

-0.12* 

-3.80 

0.62* 

14.68 

1971-81 

2.03 

+0.08* 

13.25 

095* 

171.00 

1981-88 

3.07 

-0.02 

-1.08 

0.16 

1. 14 

1961—88 

2 „ 30 

! 

o 

h 

ro 

'■¥ 

% 


0,18** 

5.71 



* 


Indicates signifleant at 
1 n d i c a t e s s i g n i f i c an t a l 


1 p e r c e n t, 
5* d e r c e n t 


1 eve 1 

* $$ y >"i I' 


Source 


s I n t e r n a t :l o n a 1 M o n e t a r y 
1st i es y -and World Bank 


Fund, 
Wo r 1 d 


I nternalional Flnancial 
Tab3 . es y Var i o u s i s s t a es „ 

















taDie-li „ 14 


Direction of World Trade Over Different 
Points of Time 



< In Per rent-) 


E;< port 

From 

Ex po r 
To 

ts World 

Developed 

countries 

De ve1oping 
countries 

S o c i a 1 i s t 
cotin t r ies 

World 

1965 

100.00 
<100.00) 

68.35 

(100.00) 

19.91 
(100.00) 

11 .74 
(100.00) 


1970 

100.00 

(100.00) 

71 .05 
(100.00) 

18.52 
(100.00) 

10.43 

(100.00) 


1980 

100.00 
<100.00) 

67.90 
<100.00) 

23.61 
(100.00) 

a, 49 
(100;00> 


1987 

100.00 
(100.00) 

72«30 
(100.00) 

19.60 
(100.00) 

8.10 

(100.00) 

Developed 

countries 

1965 

100.00 

(68.82) 

75 „ 36 
(75,87) 

20.50 
(70.88) 

4.14 

(24.27) 


1970 

100.00 
(71.95) 

77« 4'P 
(78.40) 

18.56 

-(72.10) 

4.02 

(27.72) 


1980 

100.00 
(63.24) 

71 60 
( 66« 6.9 ) 

23.50 
(62.93) 

4 „ 90 
(36.49) 


1987 

100.00 
< 63.37-) 

78«30 
(69;10) 

18.50 

(58.13) 

3.20 
(36.45) 

Developing 

countries 

1965 

100.00 
(19.36) 

72 - Q4 

( 20«40) 

20.75 
(20.18) 

7.21 

(11.88) 


1970 

i00»00 
(27.47) 

-73 * 31 
(18»07) 

20.13 
(18.98) 

6.36 
( 10.66) 


' 1980 

100.00 

70 64 

25.56 

3.80 




( 27.98 > 


< 30 . 28 ) 


< 12 . 52 ) 


100.00 
«27 . 40 ) 


( 26 . 46 ) 


7.70 
( 628 ) 


Contd.» 



24.80 
( 36 . 11 ) 




t! m 
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d a t e r i o r a t i o n . T h e e x P d r t s h a r e f r o m d e v e 1 o p e d m a r k © t 
economies into socialist block declined, where as, to that of 
i m p o r t i n c r e a s e d» I n t r a - r e g i o n a 1 t r a d e o P d e v e 1 o p i n g 
c o u n t r i e s (D C s ) i m p r o v e d o v e r t h e y e a r s « 11 i s s a t i s f y i n g 

t h a t © k p o r t s h a r © b © t w e e n d e v e 1 o p i n q c o u n t r i © s , w h i c h w a s 
around SI per cent in 1965 rose .up to around 25 per cent in 
1987 y w Is i 1 © t h a t o f i m p o r t s h a r e i n c r © a s © d f r o m 20 p © r c © n t 
t o 36 pe r c e yi t» Ex po r t s ha r e f r cm de v e 1 o p :! n q c o un t r :i. e s ( DC s ) 
declined into the developed market- economies (DMEs) «. The 
t r a d e f r o m s o c i a J. x s t c o un t r i © s w ;l t in d e v © 1 o p i n q c o u n t r i © s 

(DCs) showed a mixed patte rn» Where as the share of export 

f r o m s o c i a 1 i s t c o u. n t r i e s i n c r e a s e d i n t o t h e D C s y t h e i m p o r t 

s h a r © t h e r © f r o m d e c 1 i n © d o y © r t h © y © a r s 



As :i. n t r a-- r e g i o n a 1 t r ad e o f d e v e 1 o p i n g c o un t r :i. © h ; . (DC s > 

portrayed improvement 7 it would be worthwhi1© to examine the 
s t r u c t u r © o f i n t r a - r e g i o n a 3 a r? d t h e i n t e r ■*- r e g i o n a 1 t r a d e 
commodity-wise.. The -analysis of table~"ll« 15 showed that ? 
be twe en 1980 and 1987 y int ra~*r eg i pnai t rad© o f de v© 1 o p i ng 
c o untri©s (DCs 3 d ©c1in ed in f o od y ag ric u11ura 1 r aw mat ©ria 1 s 

n d f e r t i 1 i z e r s y s t © e 1 y i r o n a n d y*> o yi— f e r r o u s rn e t a 1 s > w h e r e 

as 7 it increased in chemicals, machinery and transport 
e quipm©nt and ot har man ufactur ©r s » Specifica 11 y y in t r a- 

r e g i o n a 1 t r a d © o f d © v e 1 o p i n g c o u n t r i e s ( D C s ) i yi c r © a s e d i n 

c h em i ca 1 s f r orn 8«10 pe r c ©n t i. n 198Q t o 10 40 p© r c en t i n 

1987? in machinery and transport from 21..90 per cent to 27»10 
p e r c e n t ? an d i n o t h e r man u f a c t u r e r s f r o m 27 » 20 p e? r c e n *t t o 
31.80 per cent„ 











Source " UNCTAD Secretariat Computations , basad on data frii® UNsO 





A s i m i 1 a r f i n d i n g a 1 s o e its e r g e d i n r e s p e c: t o f i n t e r • 


regional trade 


decelerated 


f a r t i 11 z e i" 


d e v e 1 o d i n q c o u. n t r :i. e s 


(DCs> y which 


• *i'S ?“« .“I 


n d a q r i c u 11 u r a 1 r a w rn a t e r i a i s a n d 


l rn p r o v e 


rteel y iron and 


non -~f e r rout 


m e t a 1 s 7 m a c h i n e r y a n d t r a n s p o r t e q u i p m e n t a n d 


o t h e r rn a n u f a c t u r e r s 11 a o p e a r s 


i n t r a - r e g i o n a 1 a n d 


i n t e r—r e g :i. o na 1 t r ad e o f de v e 1 o p i n g c o un t r :i. e s < DC s ) i m p r o v e d 


in n o n -1 r a d i t i o n a I--1 e c h n o 1 a gy 


. n r, e n s i v e o r o a u c T, s 


whereas 


deter! o r a t e d i n t r a d i t i o n a 1 r e s o u r c e i n t e n s i v e p r o d u c t, s * 


I1Ih F actors Affecting Trade Pe rf orma nce 


The poor trade performance in developing countries 

(DC s > du r i n g 1960 s wa s v i e w e d a s an o u t c o rn e o f 1,1 1 o w 

e 1 a s t i c i t y o f e x p o r t s u p p 1 y * d e t e r rn i n e d m a i n 1 y fa y t h e ■ 1 a c k 

*1 

of manufacturing experience’ ? ¥ low skilled labour force 9 and 


’tec hno 1 oq i ca1 i n e fficiency 1 


D e r i v e d f r.o m a b o v e ; 


product i on st ructure in deveXco p:l ng count r ies CDCs ) was 
a 11 r i fa u t e d t o fa e o p e r a t i n g u n d s r 9 d i m i n i s !*? i n g r e l u r- *n s t o 
s c a 1 e * w » A pa r t f r o rn t h e s e ? man y d e v e .1 o p i n g c o urn t r i e s a I s o 
faced the policy induced restraints on account of their 
i n w a r d - o r i e n t e d t r a d e s t r a t e g y y w h i c h n o t o n 1 y 1 e d t o t h e i r 
p o o r t r a d e p e r f o r m a n c e y fa u t a 1 s o c r e a t e d t!"(e c o u n t r y 9 s 

4 

i n t e r n a 1 a d .i u s t m e n t p r o fo 1 e m s „ * A s s o c i a t e d w i t h t h e s e w e r e 
a 1. s o t h e f a c t o r s o n e x t e r n a 1 f r o n t a s h a d b e e n s t r e s s e d» 51 T h e 

laq in exoort of less developed countries was mainly a 


r e f 1 e c t i o n o f r e 1 a *(, i v e s J. u q i s n n e *; 


e x t e r n a l a e rn a n a 





















0 rnanat ing f rqm th» gf fat irid u $ t ria1 consume r s " „' ? Th is 1 ack 
of demand Was primarily the dutg&lfife of "(I) a shift ih the 
pattern of output ih fffl |fjdus|pia'l. Mliti'lf ift favour , of 


engineering felie#jitals afjfcj dtl||t 4f)Sl||tffiet and services, 
which have high import dbntdht? <£> agricultural 
protectionism in the industrial countries 5 (3) a secular 
tretid toward the uses of primary materials per unit of 
output of manufactures, and (4) a substantial substitution of 
synthetics for improved natural materials"- 6 

In reapoase to the supply and demand constraints since 

1960s onwards, many developing countries (DCs) began to rely 
more on outward-o r i eritf d industrialization strategy and 
accordingly transformed their export structure. The share 
from primary commodities gradually declined in total export 
basket f where as,:, .that from manufacturing increased 


p r ogress i v a 1 y 


Puri rig ; -1963-1985 : 


the share 


f r om 


manufacturing in the low income developing countries 
increased, from almost negligible to 65 per cent; in middle 
income developing countries from 24 to 50 per cent; and that, 
in upper middle income developing countries from 32 to 57 per 
cent per cent. However, in developed market economies (DMEs) 
the corresponding share rose only from 76 to 81 Per cent over 


t h e s a m e ti m e p e r i o 4 * T h u s, in e r e a s e i n 


share from 


manufactures was less significant in developed market 
economies (DMEs) than to that in developing countries 







I 
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tDCs) 


In 11 leading developing countries (DCs)* share ot 


export from manufacturing accounted for about 80 per cent m 
1975 s , which further rose to 85 per cent in 1985. V 


111.2 Shift in Comparative Advantage 

Vat>ioug CAaeoftfl thrifts elvea tot this spectacular 

t r ar? s f o r mat :i. o n o f a x po r t a t r uc t u r e . Soma s t ud i e s unde r 1 i rre d 
t h e r o 1 e o f * a v a i 1 a b i 1 :i. t y o f 1 o w s k i 11 s v r a t h e r t h a n p h y s i c a 1 
capital and technology, $rnphasi sing the developing 
countries’s comparative advantage as determinants of growth 
o f man u f a e t u r e s * e x po r t« Th i s v i e w p o i n t was i n 1 i n e w i t h 
* n e o - f a e t o r p r o p o r t i o n m o d e 1* o f i n t e r n a t i o n a 1 t r a d e * * ^ 0 n 

t h e c o n t r a r y y o t h e r s t u d i e s i d e n t i f i e d t h e p h y s i c a 1 c a p i t a 3 
change in technology and R & D as principal causal factors 
f o r t h e s h i f t i n c o m p a r a t i v e a d v a r? t a g e a n d c o n s e q u e n 11 y t h e 

rhange in expor.t st ructure from 1 abour intensi ve t raditiona. 1 

s e ct or t o capit a1 ~ in ten sive n on-1 r aditionaI sec t or, a11h ou g h 
H ve r y f e w s ma 1.1 s c a 1 e 1 a fa o u r i n t e n s i v e g o o d s w e r e a fa 1 e t o 
maintain their share of exports”. 11 this view point was 
implicitly in line with the well known Leontief paradox. 

The structure of comparative advantage of one country 
may, however, be different than the other country. Chenery 
a n d K e e s i n g *d i v i d e d 2 4 d e v e 1 o p :1 n g c o u n t r i e s (D C s 3 i n t o 4 
groups on the basis of comparative advantage« Group 1 was 
d e s c r :i b e d a s r e 1 a 11 v e 1 y s m a 11 e c o n o m i e s y i n w h i c h c o m p a r a t i v e 
ad van t a g e e x i s t e d * 1 i n 1 a b o u r—inton s i v e an d t e >::: n n o 1 o g i c a 11 y 










•i i c: h W e r e c o r v p a r a t :l. v e 1 y e f f i c i e n t * i n 


Lconomie i 


mature products« M The group II was those of large semi * 
i n d u s t r i a 1 c o u h t r i e s , w h i e: h W e r e c o r v p a r a t i v e 1 y e f f i c i e n t * i n 
eapital and intermediate goods 9 » Economies under the group 
111 w e r e t h o s e ? w h i c h c: o rn p a r a t i v e 1 y s p e c i a 1 i s e d i n 1 a b o u r 
i n t e n s i v e e n e r q y ha s e d g o o d s » 6 r o u p I v i n c 1 u d e d t h o s e ’ 1 a. r g e 

po o r e c: o n o m i e s v ? wh i c I"? p o r t r ay e d d :i. v e r s i f i c a t i o n i n t h e i r 
e k po r t i n g a c t i v i t i e s « I n r e c en t y ea r s y t h e e k po r t s ha r e f r o.m 
man u f a c t u r i n g i m p r o v e d :i. n t h e s e c o u n t r i e s 7 w h e i-" e a s 7 t h a t 
f r o m t r a d i t.- i o n a 1 s e c t o r d e t e r i o r a t e d« S e e i n g 1 y y t h e r e f o r e 7 
comparative advantage in developing countries not only 
con fined in ¥ 1ow s kill* faase d traditio n a1 e k port b ut a1s o i n 
activities requiring greater skills and technology* Thus, 

1 ‘ 11"} e p a 11 e r n o f d e v e 1 o p e d / less d e v e 1 o p e d c o u n t r y t r a d e w i 1 ]. 
come to resemble that of intra-developed country traded with 
DCs specialising in the more standard!sed 7 less innovative 
portions of the same industries, rather than in different 


i *! a » 8 . Cl 


w h i c h w i. 11 c o n s t i t u t e t h e c o rn p a r a t :i. v e a d v a n t a g e o f d e v e 1 o p e d 

c o u n t r i e s w i t h i n e a e h i n d u s t r y, a n d n o t s k i 11 s i n g e n e r a 1 ? 

which had in the past ruled out Certain industries from DCs 
•i 4 

al together „ 11 

111,3 Tariff and Non-1arif f Bar rier s 


T h i s a p p a r a n t c h a n g e i n e k o o r t 

c o on t, r i e s C DC s ) i s a 1 s o s e e n a c c o m 


d e v e 1 o o i. r, 


by tne shift 


I 
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track* barriers pursued by many developed. countries (DMEs). 
X t i s e v i cl 0 n t t h a t .5 e f o r e a n d a f t e r T o k y o r o u n cl y w e i 3 h t 0 d a n d 
a v e r a g e t a r :i. f f s o n f i n i s h 0 d a. n d s e m i •*••• f :L n i s 1**? e d g o o d s o f D C s 
have cl e c r easedFo r exam pi e •, we i gft ed and aye rage tar 1 f f 
declined from 8«9 per cent and 8»5 per cent to 8*7 and 5*8 
per cent in EEC market? from 10*0 and '11 .0 to 6*8 and 8*7 in 
Japan ji and from 11.4 and 12*0 to 8.7 and 8.7 per cent in 
U S A rn a r k e t r e s p e c t i v e 1 y * H o w e v e r ? 0 v e r t h e y 0 a r s w h e n I) C s 
b e c a m e t h 0 e x p 0 r t e r s o f. m a n u f a c t u r e s i n D M E s ? t h 0 i m p o s i t i o n 
0 f n 0 n. -1 a r i f f b a r r i e r s h e c a m e m 0 r e s i g n i f i c a n t „ T h e ” H a r d 
C g r e v re p r e s art t i n g i m p a c t 0 f a 11 p 0 s s i b 1 e m e a s u r e s o f n o n - 
tariff barriers CNTEO was found significantly higher on 
exports front DCs than to that from DMEs« For instance, in 
1988 y NTBs were 23 per cent on exports from DCs in EEC, which 
wa s 10 pe r c e n t h i g h e r t han t hat i m p 0 s e d on e x po r t s f r orn DMEs 


of 13 per cent* Corresponding NTBs in USA were 17 and 15- per 


c: e n t 

respectively 

* However, 

N 7 B s w e r e 1 e s s 0 n e x p. 0 r t s 

f roiTi 

DCs 

(22 per cent) 

in Japan, as 

c 0 ft! pa r e. d 1 0 e x p 0 r t s f r 0 m 

DMfc s 

(29 

per cent),, 1 

n all indust 

r i a .11 y a d v a n c e d c 0 u. n t r i e s y 

t h e 


NTBs were 21 per cent on DCs’s export., which were far higher 
than 18 per cent NTBs imposed on export f rom DMEs 


These 

p r 0 1 e c t i v e m e a s u r e s i n t h e 

f o rm 

0 7 

tariffs 

and 

non-tarif f s, 

a f f e c t e d a d v e r s e 1 y t h e 

e x p 0 

rt 

i n t e r e s l 

1 0 

de v e 1 0 p i n g 

c: 0 u n t r 1 e s 0 n a w x d e s p e c t 

r urn 

of 

commodi 

t i e s v 

rang ing f r 

0 m 1 r a d i t i 0 n a 1 r e s 0 u r c e •••■• i n 

tens 

1 v e •• 

■•■agr 0 

ba s 0 d 

p r 0 d u c t s 10 

n 0 n ■-1 r a d i t i 0 n a 1 -1 e e h n 0 X 0 g y 

an d 

R & 

D inter? 

s i v e — 


eng i n e e r i rs g q o o d s e x p o r t * T h e e x p o r t q o a d s n o w f a c 1 n g 
















q u a n t i t a t i v e r e s t r i c i i o n s i n c ]. u d © 


f r i c t t ‘I t u r a 1 g q o d s r 


c o 1t o n an d n o n c o tt o n t e x t i 1 e s 


f oo*0 wear 


a i a ct ran i cs y me chan i cal and eng in a a r i hg goods „ lian tkf&ctu r i n g 
g o o d s w h i c h w e r e a t h i g h a r s t a g a s o f p r o c a s s i n g a n d w h i i* i 
a n j o y a d a 1 ;i. b a r a 1 t r e a t rn e n 1, p r e v i o u s 1 y a r e n o w a s u b j e c t o f 
sevs r e quanti t,at i ve res % r i ct i ons „ 17 


DMEs provided justification for their trade barriers on 
the ground that exports from DCs had been the principal cause 
for their i n t e rna1 structura1 adjust m en t p r ob1ems, s uc h a s , 
high unemployment and intense competition. However, this is 
too far from reality as has been stressed s' "Protection has 
not been particularly successful in maintaining jobs or 
reducing adjustment costs even in protected industry,, For 
economy as a whole, because of inter—sectoral and macro¬ 
economic effects, it probably lowered employment. Few jobs 
h a v e h e e n s a v © d a n d t h e c o s t s h a v e b e e n :!. n o r d i n a t a . J 1 1 t . 


t h e r © f o r © a p p e a r s t h a t i m p o s i 


l- 3.0!] o t 


quant i tat 1ve 


restriction is - d© lib© rat© y which has frequently been us©d. 


- cape qoa \ 


heir internal 


s t r u c t u r a 1 a d j u s t rn e n t 


-he orma pal 


objective 


p r □ h 9 c i- i v © i, r a ct © 


of DMEs has 


p r i rn a r i 1 y b e © n t o cl i s c o ti r a g © c h © © x p o r t s o f a 11 k i n d s f r o rn 


DCs. 









XIX « 4 Pre feren t ia 1 Schemes 


1 *n r 0 s p o n s e t o t h e s e p r o t e c t i o n i s t t e n ci e n c i e s y m z 


nv i/w s 


s tarted demanding preference's f rom DMEs under vaf i ous 
sche me s » T he Generalise d,Sy stems of Pr efere nce s (GSP) was 
one y whi ch was implemented by EEC and Japan <1971> ? Narodic 
countries (1972) and United States (1976)„ Under GSP Scheme, 
7 7 d e v e 1 o p i n q c o u n t r i e s C D C s ) w e r e e I i g i h l e f o r t a r i f f 
p r e f e r e n c e s on ■ 1 h o r i z o n t a 1 ha s i s 11 f o r t h e i. r i n d u. s t r i a 1 q o o d s 


e x c e p t i o n s w e r e y h o w e v e r r t e x t i 1 e s 


i e a t h e r y p e 0 r o i e u m a n d 


s e.!. e c t e d a g r i c u 11 u r a X g o o d s * P r e f e r e n c e s u n d e r ! v ! F M p» r i n c i p 1 e 


we r e ha s e d o n “ n o n—r e c i p r o c i t y 5 


f o r iti u X a s « H o w e v 


Different 


Ofbr was more on paper than m act ion« 

: X a u s e s * an d * r e s t r ic t i v e c r i t e r i a 9 we r e 


e v o 1 v e d t o n u t r a1 i s e t h e ben e f i t s f r o m GSP « F o r i n s t an c e y 
EEC implemented 55 t riggers’ 1 for the temporary sus pens i on of 
p r e f e r en c e s w I"! e n i m p a r t s r e -a c h t o p r e - * d e t e r rn i n e d I e v e 1 i n t h e 
f o r m o f t a r i f f q u o t a s ( s e n s i t f v e p r o d u c t s ) t a r i f f c e i 1 i n g 
( s p e c i a 1 s e rn i s e n s i t i v e p r o d u c t s ) 7 c e i 1 i n g s ( s e m i ~ s e n s i t i v & 
a n d n o n - s e n s i t i v e p r o cl u c t s ) , a s w a X X a s m a x i m u m c: o u n t r y 


Simi1ar X y J a pan impo s e d 


c e i j. i n g s o n a x j. 


i n d u s t r i a 1 i m p o r t s d e t e r m i n a d o n t h e ha s i s o f pa s t y e a r 11 s 
imports under the condition that preference had not exceeded 
to 50 per cent of the totad imports. U S A also followed 
"competitive" under which GSP can he terminated if "GSP 
i m p o r t s f r o m a n y s i n q 1 e b e n e f i c i a r v e x c e e d & 2 5 m i X X i o n o r 3 0 


L c; ! 1 L- U T L- I ? 0 L U 0 cA J. 


p r e f e r e n t i a. 1 i rn o r t s o f an v oa r t i c u 1 a r 


• redact 


I 























un f a i r t r a d i r? g p r a c t i css y i « e « r s t r u c t u r a I f a c t o r s a r i s i n g o n 
a c c o un t o f DME s an d DC s Th u s , a c o n c e r t a d i n 1 e r n a t i o n a I 
a c t i o n i n t h e s © a r © a s b © c a m © i n e v i t a b 1 e s t e p f o r 
s t r e n g t h e n i n g t h e i n t e r n a t :i o n a X t r a d i n g & y % t e rr*« T h e 

commi tments to many of these issues* 'enshrined in the Punta 
de 1 Est e de c 1 a rat ion un de r Uruguay R mind s t res s © d t hat 

* "trade I iberal isat ion in the areas of export interes t to 

de ve 1 o p i n g c o un t r i e s wo u I d r e 1 i e v e t h © i r f o r e i gn e x c han g e 
c o n s t r a i n t t o g r o w t h w h i c h 7 i n t u r n y w o u I d s p u r d © v e 3. o prn e n t u 
The developed economies would also benefit from such growth, 
a s t h e d e v © 1 o p i n g c o u n t r i e s w o u. 1 d s p e n d a s i g n i f i c a n t 
p r o p o r t i o n o f t h e i r a d d i t i o n a 3 © x p o r t e a r n i n g s o n i rr? p o r t s o f 
m a c in i n © r y a n d i n t e r m © d i a t e g o o d s f r o m t h © ‘ d e v e 1 o p © d 
c o u n trie s . T r a d e 1 :i, b e r a 1 i. s a t i o r? i ri f a v o u. r o f d e v © 1 o p i n g 

countries would in all probability result in allocation of 

r e s o u r c © s am o n g t h e d e v e 1 o p e d c o u. n t r i. e s t o w a r d 


p r o c: e 


gically int 

e is s 

iV© industrie 

s and incr 

©as ed 

factor 

vity. Such 

d 

pening up of t 

he interna 

t i on a 

1 t r a d e 

ould also he 

ip 

to improve the 

debt servi 

cing 

capacity 

oping countr 

i e s 

7 which c qu1 d? 

in the Ion 

get- r 

unv lead 

r ssurripti on 

of 

finan c ial f1ow 

s u 11 i s 

, th 

© r e f o r © 7 

y to' find 

sol 

utions to the 

p r o b 1 © m s f 

a c e d 

by the 

of developin 

9 c 

ount ries y f or 

t h e r e i n 1 i © 

s the 

c 1 u © t o 

up wo r 1 d 

e c 

o n o m. i c g r o w t h 

and the 

d © V 

e 1 o prnen t 

PP 






I h e U r 

ugu 

ay R o un d t h © r 

e f o r e y o f f e 

rs H a 

myo pic 

a t i o n t o s t r 


t h e n t h e w h o 1 e 

f a b r i c o f 

mu 11 

i J. a t e r a I 


r 












trading system, which would endorse the * amdiene 


e o t 


indis cip1in e* an d u11ima t e1y to 


h a v e n o t b e e n w i t h o u t a h e a v y c o s t o f i n d i v :i dua 1 d e v e 1 o o i n q 


A c t p r c> v i s i on s to o pen th e ma r k e t, an d f | n a ]. 1 y t h e de s i r e on 

t h e p a r t o f a n u. rn b e r o f d e v e 1 o p i n g c o u n t r 1 e s t o i n y i t e 
i o r e x g n d x r e c t i n v e s t rn e n t by p r o v :i. d x n g p o 1. i c y i n c e n t x v e s o f 
which trade 1 i be ral i'sat i on is one,: In fart, even countries 
1 i k e I n d i a h a v e o f P e r e d t o r e d u c e t a r i P f s b v 3 0 p e r c e n t i n 
t h e U r u g a y R o u n d **~ r ,, A s i m i 1 a r w a s a i s o t h e c a s e w i t h 
* reciprocity’ argument.« Unti 1 the end of Urugay Round, in 
t h e y e a r 19 91 , U I n d i a a 1 o r? g w i t h C h i n a a n d T h a i 1 a n d h a s b e e n 


t h e s p e c i a 1 301 1 i s t P o r t h e p e r s i s t \ 


nt and acute 


nature of the problem as seen by the US« The US can imoose 
100 per cent duty on imports from India. The US believes 


that India’s patent act of 19/0 has led to pirscv/ 


c o unler 


trade 7 


“h © 1 o s s a c c o r d i n g t o un o f f i c. i a 1 e s t i ma t e •• 


between 123 mi 11 ion and 244 .mi 11 ion n L " 


i m i 1 a r 1 y, i t s e e m s d :i f f 1 c y. 1 1 t o r e t < 


■ n e s p e c 


d i f f e r e n t x a 1 t r e a t m e n t a c c o r d e d t o d e v e.!. o p i n g c o u n T r :i.» 
U rug ay Round. n F : ‘irst it is argued that S and D have 


I 


Various proposals in December? 1989 and 1990 under 
Urugay round have been put forward for trade 1iberalisation 
un d e r n o n d i s c r i m :i na t o r y an d MFN p r i n c: i o) e s T h e s e ? h o w e v e r >• 



c o u n t r 1 e s ? w h i c h , o f t e n h a v e t, o a c c e o t u n c o n d u c: i v 


•? d u c x v e c; o n d x t x o n s 


of IMF and World Bank unde r t h e acut © pre s s ure o P L 
and investment policies,, This is under the US ’'Varis: 


) u s I r a cl e 



a r x n q s n cj 








on t, he 


x m p r o v 0 it* 0 n t f o r t h e r e c i p i e n t d e v e 1 o p i n g c o u n t r i. e s S e e o n d , 
t h e m o r e d e v e 1 o p e d c: o u n t r i e s a m o n g d e v e 1 o p x n g c o u n t r :i e s 
e n j o y i n g p r e f e r e n t i a I a c c e s s a r e t h e. f r e e r i d e r s * o ri t h e 
w i ]. 1 x n g n e s s o f t h e d e v e 1 o p e d c o u. n t r i e s t o fa e a r t- h e o n e r o u s 
fa u r d e n o f 1 i fa e r a 1 t r a d e p o X i r i e s „ T h i r d y t h e S a n d D 
provisions help to keep developing countries not to ask for 
any b and D Facility but join in active negotiations and 
d e v e 1 o p c o m p ar a t i v e a d v a tx t a g e a n d t h u s fa e -rn o r e c o rix p e t i t i v e i n 
in t e mat i coxa 1 o pe ra t i ons „ And f ou r t h t h fas has 1 e d t d t h e 
i ri d x s c i p 1 i ix e and r i s x n g p r o t e c t:!. o n i s it? c r e e p i n g i n t h e fa r a d e 
p 1 i c 1 e s o f d e v e 1 o p e d c o u n t r i e s w ix :i. 1 e a t t h e s a m e t i m e t h e 
deve1oping countr 1es wer e compaigning fo r mo re diffe r ential 
L r e a l rn e n t 11 «" ! h e r e f o r e , v a t*" i. o u s p r e f e r e n t i a 1 s l"i e rri e s 

b e c a u % e o P t h e i r i n fa u i l t c h a r a c t e r* i s t i c s a ?*> d i n s t a fa :L 1 i t y 
o o u 1 d n o t a c c e 1 e i" a t e t h e e k p o r t s f r o m d e v e 1 o p i tx g c o un t r i e s 
i n t o t h e d e v e 1 o o e d m a r k e t e c o n o rn e s < D M E s > „ 


indi s c i pi i tx e and 


t r eat men t u * . 


bumming Up s 



Th 

e 

o v e r 

v i ew 

of t 

r a d 

e D e r 

f o rman c:e 

d u r i. tx g t h e p e r i o d 

un d e r 


r e 

v i ew 

did 

r> o t 

po r 

t ray 

an imp 

r e s s i v e p i c t u r e f o r 

d e v q 1 

o p 

i. n 

g c 

o un t r 

i e s 

Ex 

port. 

p © r f o r m 

a n c e o f d e v e 1 o p i n g 

c o un t 

r i 

e s 

in g 

ene ra 

1 and 

NONOPEC 

i n pa r t 

i c u i a r J. a g g e d fa e h i n d 

to th 

a t 

o 

f dev 

elope 

d rna r 

ket 

e con 

omies„ 

H o w e v e r ? t h e r a t e o f 


g r o w t h i tx i in p o r t r e q u i r e d t o fa o o' s t d o m e s t i c: p r o d u t i o n a n d s o 
t o e x p o r t w a s f o u n d j u s t e q u a 3. fa o t h i n t!' ? e d e v e t a p i n q a n d t h e 
d e v e 1 o pe d c o un t r i e s .< !i e r c h an d i s e t r a. d e p o s i t i o n wa s s e e n 













s .1 a t i v e I y b e 11 e r o f f i n d e v e I o p e d c o u n t r i 8 s t h a n t o t h a t 


developing and the OPEC. Term* 


t* r a d e w o r s e n e d 


significantly in NDNOPEC and marginalXy in DMEs ? where as 


improved in DCs, OPEC and the world as a 


: e i a L i v e 


Share of export in developing countries in general and the 


NONOP EC i n pa r t i c u 1 a r i n t h e wo r 1 d 


e x do r t f e 11 d o w n 


o n s i d e r a b 1 y ? w h e r e a s ? i t i rn p r o v e d 


t 3 5 fc? u 8 V e i. U 1,3 tr * 


countries,, However r the decline in the share of 


m o r e s h a r p i n OP EC . Th e t r a d e f 1 


o ws am on >: 


g t h e d e v e 1 o p i n g 


: o un t r i e s i rn p r o v e d o v e r t h e y ea r s an d t h i s was !::i u i t e 


s p e c t a c u .1. a r i n t h e e a s e o f t e >::: h n o 1 o g y a n d R & D i n t e n s i v e 


e x p o r t—g o o d s 1 i k e c h e rn i c a 1 s y rna 3 :.: h i rre ry an d t r an s p o r t 


equi prnen t 


other manufactures - The study* theref ore 


u n d e r 1 i n e d t h e p o 0 r t r a d e p e r f o r rn a n c e r e c o r d i n d e v e 1 o p i n q 


c o un t r i e s v 1 s •"a ~ v :i. s t h e d e v e o 1 d e d co un t r i e s « Th i s i n t u r n * 


c r e a t e d a s e i r o u s c r i s i s i n t h e f o r e i g n e x c: h a n o e a n d t h e r e b v 


i n c r e a s e d d e p e n d e n c e o f d e v e 1 o o i ri g e o u n t r i e s o n t h e f o r e i o n 


a s sistan ce« T h e tot a1 1 0 n q —t e rm r 


. e e x t e r n a 1 d e b t 


deve1oping coun tries shot up pve r 19 times f r om US* 46066 


mill. in 19/0 to US* 898041 mill, in 1989« Of which? lonq- 


t e r m r e pay a b 1 e j::» r i n c i pa 1 am »:> un t r a s e u p o v e r 8 t i. rn e s f r o rn US* 


5967 .mill. to US* 50032 mill.. The 


e r e p a y rn e n t o f i r\ t e r e s t 


: 0 m p o n e n t o f d e fo t a 1 s 0 s h o t u 0 a v e r 9 t i rn e s f r o rn US * 51 


mill* in 1970 to * 46502 mill« in 1989*"' 


w 0 u J. d i. rn p 1 y t ha t d 0 v e 1 o p i n c\ c o un t r i e 


w e r e o r 1 e n t e d 


t o wa r d s t h e i rn p o r t -1 i n k e d e x p o r t 1 e 


i f o r e i g n a i d s t r a t e g y f o r 


t h e i r e c: o n o rn :l. c d e v e 1 o pm e n t, w h i c h c o u 1 d be r e v e r t e d ba c k 0 n 





1 










55 

i f e x p o r t p e r f o r m a n c: e co u 1 d h e e n h a n c e d b y a d b p t i 11 g e f f i c :x e n t 
production and trade policies* What Is therefore required is 

a n a p p r o p r i a t e a d o p t i o n o f s e 1 f - s u s t a i n a b 1 e e x p o r t.1 e d g r o w t h 

s t r a t e g y ba s e d o n t h e a v a i 1 a b i I i t y o f i n t e r n a 1 r e s o u r c e s 
c o m p a t a h 1 a w i t h c: o m p a. r a t ive a. d v a n t a g e r a t h e r t h a n d e p e n d i n g 
too much on foreign-aid* It is not y however, an easy task* 
Under the emerging international trading system, most of the 
n o ri - o i 1 p r o d u c i n g a n d e x p o r t i n g d e v e 1 o p i n g e c o n o m i e s ax r e t h e 
equal partners for their manufactured goods exports in the 
same industrialised country markets« Therefore, most of them 
h a v e t o c o m p e t e w i t h o n e a n o t h e r i n t h e s a m e rn a r k e t a t t h e 

g i v € n r u 1 i n g p r i c e t o s e 11 t h e i r p r o d u c t s « 

T h e p r o s p e c t * o f e x p o r t e x pan s i o n f r o rn d e v e 1 o p i n g 
c o u n t r i e s f u r t h e r w e a k e n s i f i n t e r n a 1 i o n a 1 t r a d i n g 
e n v i r o n m e n t :i s t ax k e n i n t p c o n s i d e r ax t i o n • V ax r i o u s 

pref©rential schemes under GSR ? Lome Convention and Urugay 
Round were such that, because of their inbuilt limitations 
a n d i n s i a b i 1 i t y, 1 e d t o d e t e r i o r a t i o n i n e x p o r t s r a t h e r t h a n 
h e 3. p i n g t o i n c r e a s e t h e e x p o r t s f r o rn d e v e 1 o p i n g c o un t r i. e s « 
What is realy distributing is the intensity of non-tariff 
barriers, which is generally high on the many export-products 
interest to developing countries* Where as, developed 
coun t r i es haxd been abl e to * sk i p o ve r t rade bar r i e r s by 
d i v e r s i f y i n g t h e i r e x p o r t p r o d u c t s a n d m a r k e t s , t h e 

d e v e 1 o p i n g c o un t r i. e s c o u 1 d n ot b e ax b 1 e t o c o un t e r s u c hi 

adverse ef f setsThis means that t rade tensions between 
d e v e 1 o p e d a n d d e v e 1 o p i n g c o u n t r i e s w i 11 F u r t h e r d e e o a n a n d, 
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therefore,; developing cou»trri#*' will have to seek alternative 
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However, the unresolved but most fundamental issues are 
as to what should be the basis or appropriate guidelines for 
trade cooperation? Whether trade cooperation would be 
determined appropriately by comparative cost principle or 
competitiveness criterion or some other economic criteria are 
of utmost importance. Chapters to follow will discuss some 
of these issues and the next chapter III examine the nature 
of comparative advantage of commodities in selected newly 
industrialising developing countries (NICs) to serve as a 
foa sis f o r l r a. d e c o o p e r a t i o n . 
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CHAPTER XXX 


COMPARATIVE ADVAMTAGE 

AND T R ADE C OOP ER AT X ON 


I - Xntroduction 


It has bean experienced that newly industrializing 

d e v e 1 o p i n g c o an t r i e % ? h a v e e n c. o u r a g e d t h e r e s o u r c: e s c a r c e 
t & c h n. o 1 o g y i n t e n s i v 0 - n o n ~ t r a d 1 t i 0 n a 1 g 0 0 d s 0 x p o r t ? w h 0 r 0 
a s •} d i s c 0 u r a g e d t h e r e s 0 u r c e i n t e n s i v 0 t r a d i i i o n a 1 g 0 o d s 
e k p 0 r t s In a v e b e e n d i s c 0 u r a g e d $ i m u 11 a n 0 0 u. s 1 y „ T h i s p a s 0 % a 
r e 1 0 v a n t q u. e s t i 0 n a s 1 0 w h y t r a d e p 0 1 i. c i 0 s I n N1C s a r 0 

designed favourably to promote the exports from non. 

t r a d i t i o n a 1 s 0»::: 10 r a s c 0 m pa r 0 d 10 t h a t f r 0 m t r a d i t i 0 n a 1 
s 0 c: 10 r ? 1 s t!"? i -s k i n d 0 f t r a d e s t r a 1 0 g y a. n d t h e c o n s e q u e n t 

pattern of resource allocation ekolainahle in terms of 


pattern of commodity specialisation 


en do wmen t s t r u c: t u r e as r e f 1 e c t e d b 


? n r e s o u r c e 


: 0 m p a r a t i v e e o s t 


advantages? What are the export.commodities r in wh i ch NICs 


possess 


commoai 


; o m d a r a t i v 0 a d v a n t a q e 


a ■ “ v 1 s C h 0 r e s t 0 f t h ? 


o n s u c h m e a s u. r e 


h e e x d 0 r 


i n w h i c n 14 “i e t r a d 9 c o 0 ?;> e !•" a t i 0 n a m 0 n n NIC ■ 













60 


f o r m e d . T r a d e f 1 o w s a s s u c h c o n s t i t u t e 1! t h e n e t r a s u 11 o f 
C i ) the i cl e a 1 c o rn p a r a t i v e a d v a n i a g e h a s e d o rv r e s o u. r c. e 
e n d o wm e n t s t r u c t u r e , a rid ( i i ) . t h e d i s fr o r t i o n s i n t r o d u c e d by 
t rade po 1 i c i e s , s u ch as 7 c o *n t r b 1 s * q u o t a r e s t r i c t i o n s. 
tar i f f s , 1 i cons ing system, subs i di os ? ex po r t prom of, i on a 1 

i n c e n t i v e s e t c u » Th i s c 1"? a p t e r , t h e r e f o r e , a i rns a t e xam i n i n g 
t h e ( i > pa 11 e r n o f c om pa. r a t i v e ad van t a g e , (2) c o rn p I e rne n t a r i t y 


an d compe t i t i vene s s of e k po r t•* c; a rnm.o d i t i 


(3) nature of 


f a c t o r e n d o w rn e n t. s t r u c: t u r e y < 4) e j< p o r t - s u p p 1 y a n d i rn p o r t • 

d 0 rn a n d s t r u c t u r e a n d ? (3) i n t r c\.MIC s t r a d e. c o o p e r a t :i o n « 


11 n ' Structural Divers A £ i cat ion" C orrmo d i t y 

Composition of Exports 

7 a b 1 e 111.1 e x a rn i n e s t h e e x p o r t s t r u c t u r e o f s e 1 e c t e d 

NIC s , s u c h a s >• A r g e n t i n a, B r a z i 1 r I n d i a , I s r a b 1. y K o r e a 
R e p u b 1 i c , H a 1 a y s i a, P a k i s t a n , S i n g a p o r a a n d T u r k e y « S i rn i 1 a r 
exercise for 3 NICs (Bangladesh, Nigeria and South Africa) 
p r o p □ s e d e a r 1 i e r ( i n C h a p t e r — I > w a s d r o p p e d h e c a u s e r e 1 e v a n t 
i n f o r rn a t i o n c o u 1 d n o t fo e f o u n d r e a d i 1 y a v a i 1 a b 1 e o n a 
c o n t i n u o us bas i s f r o m t In e s e c o n da r y s o u r c e s « » T ab 1 e •** 111, 1 
r e c o r d s t h e e x p o r t s t r u c t u r e o f, a 11 NI (!) s , w h i 1 e s i rn i 1 a r 
1nfor mation has been re co rde d in Ap pendic es 111«1 „ 1 t o 
III«1»9 for individual NICs. 
































































1984~~ 8 7 s! S i r fj i 3. a r I y ? i n m i s c e l 1 a n e o u s m a n u f a c t a r e d a r t i. e 1 e s 


(8, u ) 11. p i 


• /2 to 11*47 per 


export in food and live animals <0«0) fell down in Br axi 1 > 


manuf ac tu r ed goods < 6 * 0) in Br a z i 1 and Ar gen t i na and in 
•crude-materiais (2«0) in Araentina* 


s he d e to rior a tina s ha re*of e xp o 


.? l* u i «... j, i i 


t r a d :l. t i o n a 1 s w a s 


seen a c c o m pan i e d w i l h t h e r i .s e i n 


snare in non- 


traditionals irv most of NIC.s * As. for example ? export snare 


i m p r ‘o v e d c o n 11 n u o » > s i y i n c h e m x c a 1 s < :::>«o ) 


Ind i a, Braxi1 


K o r e a R e p u fa 1 i c: 


avui transport 


equ.i omen v ( / a u ; 


s i n o a d o r e 


HSOUDi 1 C 


f u r k e v 


Malaysia? Israel and India? and in mi s cel ’J anecus manuf artared 
articles (8.0) in Brazil y Singapore? Pakistan and Turkey* 


B r b a d 1 y s p e a k i n g , t h e e x p.o r t 


traditionals 


registered a down ward trend at. the time when the export 


share from non-t rad'i X ionals was in c reasiho « 




I 
1 


c en t 1 974 -76 an d t o 1 4.74 oe r can t i n 1984-87 ( Tab I e~I11 „ 1) „ 


T h e r e w e r e ? h o we v e r y i n t e r e s t i n g v a r i a t i o n s :i n c o mm o d i t y 
composition of exports by NICs, As for example? share of 



Argentina and Israel« ‘The same was also found true in 
be ve rages and t obac co (1»0) in Indi.a y Ko r ea Re pubI i c and 
I s r a e 1 j i n c r u d e mi a teriais <2*0)? in I n d i a T K o r e a R e p u b 1 i c 
and Malaysia? and in manufactured ooods <6«0) in Pakistan? 



1 a La y s i a a n d I s r a e 1 


rt a w e v e r , e x p o r t s n a r e i m d f o v e a x n 






I11« Comparative Cost Advaotaqe“ A Relevant. Literature 


HevIew 


w n a i- t a c t o r s ■. e n a u o a $ 


etermine the trade flows between 


: o ant rie s is s ti 1 


a n d d i s c: u s s i o n 


art'sG n q t h e t r a d e t h e o r 1 s t s «. 


comoarative 


a d v a n t a q e ? d e r i v e d f r o m t h e t h e d r y o f v a 1 u e 


des cri bed the 


i n t e r n a t i o n a 1 f a c l o r p r o d u c t i v i t i. e s a s d e t e r m i n a n t o f t r a d e 


between countries. This theory? based on too simplistic: two- 


c o u n t r y - t w o - c o rn m o d i t y m o d e 1 ? a s c r i b e d d i f f e r e n c e s i n 1 a b o u r 


factor productivity as explanation' of trade- Derived ther 


from? it was held that a country should export those goods in 


w h i c h i t po s s e s s e d c om pa ra t i v e 1 a bo u r c o s t ad v an t a g e ? wh i 1 e 


r e c: i p r o c a 11 y i m p o r t t h o s e g o o d s p o r t r a y i n g c o m p a r a t i v e 1 a h o 11 r 


c o s t d i s a d v a n t a g e , U n d e r c 1 a s s i c a 1 w i s d o m ? t h e c o m p a r a t i v e 


c o s t t h e t 


i s t h u s d e t e r m i n e d 


d i f f e r e n c: e s i n 


internalional labour productivities ; ? which, in turn? 


economies of scale 9 on account of ‘‘learning by doing 9 and 


a v a i 1 a b i J. i t y o f 1 a b o u r 0 v e r % i m e ? r e ] a x i n q t h e a s s u m n t, i o n s 


9 d i f f e r e n c e s :L n o r o d u c t i o n t e c h n i q u e s 9 a n d ’ h e t e r o q e n e i t v 


o f f a c t o r s 9 f r o rn R i c a r d o 9 s ? an o t h e r 1 an d rna r k i n 


■y was provided by neo-classical trade theorists in 


? Ll! 8 


form? of factoi 


r o p o r i- •:?. o n s w i i, n 


c * -i 9 • | o * 5 


Oh 1 in 


hamueIson 


prominantIv 


associal 
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A c c o r d i n g t o He c k s c h e r — Oh 1 i n C FHO) mo de I. * ° r * ^ * M 




peci.alises and exports those produc 


t h e o r o a u c 1 1 o n o t 


w h i c h r e q u i r e s r e 1 a t i v e 1 y nvo r e a bun dan t an d c h ea p fa c t o r ? 
whe r a as , im do rt s t ho se o r oduc t s ? wh i ch e to body re 1 at i v e 1 y 


more scarce ana expensive t 


actor of production * In H-0 



mo de 1 , t h a r a f o r e y c om pa r at i v e a hun dan c e o f f a c/t o r >• w 111 c n ? x n 
t u rn * de t e r iti i n e s t he e o s t of f a c t o r o f p r o du c t i on y has heen 


held 


d e t e r m i h a n t o f ' t r a d e b e h a v i o u r « 


T h r o r v o f 


c o m p a r a t i v e a d v a n t a g e b o t h 1 n i t s c 1 a s s i c a 1 a n d n e o—c J. a s s i c a 1 
treatment, thus, implies as to how the flows of trade are 
d e t e r m i n e d bv t h e m i c r o a n d ma c r o e c o n o m i c. e f f i c i e n c y » 1 c 



1h e r e f o r e ? 


insiticiency 




and commodities between the two 


countr3es« 


9oon af t e r t Y ? e de v e 1 o pment of H~*0 m o de 1 ? i t s empi n. cai 
v a 1 i d i t y a h d u n r e a 1 i s t i c a s s u m p t i o n s h e c a m e t h e s u b j e c t o f 
frontal attack by trade economists •- Factor price- 
equalisation by Samuelson (1948)° 7 extension of H-TJ model to 


more inan t 


two faetors and comrnodities 


< 1956) 


£< 

Leonti ef 9 s paradox (1953) " r and factor intensity by Larry and. 

others C1968)^ were some examples to conform as to how B.0 

m o d e 1 w a s q u e s t i o n e d o n t h e o r e 11 c a 1 a n d o p e r a t x o n a. I g r o u n d s n 
Fo r ins tan ce ? Le oTi-t i ef di s cover ed t hat whe r e as e x po r t o f 
US wa s X a bo u r i r? t e n s i v e h e r i m po r t wa s c a p i t a 1 i n t en s i v e , 


which was j 


lust in opposition to the H~0 model. The empirical 


va1idity of L eontief wa s 7 howeve r ? f ur t her c haX1an g e d 


a q a i n w e n t b a c k yl o 


the H-u moaei 













: I e a c co un t s an d t e ehn o I og i ca± ga p a c oun c s 


clearly belong 


to same family . Both stresses the sequent ial development of 


proouceion 


t e c:hnol og i ca j. gap 


e m o h a s x s e s i, x rn e , 


product cycle emphasises the transition from 


product 


s tan cla r d i. s at x on « 


A c c o r d i n q t o p r o' d u c t 


rvc j e ns D h e i , a product has three stages » 


At the f1rst stag e y t he compos11ion of workf orce xn t e rms o t 


relative proportion of highly skilled compared to unskilled 


workforce in the process of production is a oasic ci i Les ion» 


At the second stage? a 


>. 11 h o u q h the ten d e n c y i s m ore t owar d s 


the use of capital and high level of managerial skills but 


their combination declines compared to the fir'st stage 


..he third stage? the capital and managerial skills are 


jmbined with unskilled labour force to produce the output 


I i r 8 c h 1 s t r o n g 1 y f e e 1 s t h a t d 8 y e. 1 o p e u 


: o u n t r i e s s n o u J. a 


concentrate their exports on "new" and "grown" products that 


c d mm an d a b un dan c e o t 


c a p x lr a I 


management? while developing countries on "mature produces' 


requ’J. r xng mo r 


•f q {“ p o f u n s k i 1 I s d l a b o u. r 


T h i s a o a i n s u p d o r ! 


f a c t or pf opo rtion t h8 or y 


The v avallahi1ity hypothasis ? 


pr o v x ties 


and large ? the similar 8Kpxana>ion 


for trade 


behaviour. 


According to this, a country should import those 


goods that are 


not available domes! xcal ly whi ch r in turn „ 


should export > 


h o s 8 t h a it a r *e 


h urrdan c e x n t h 8 n o m e ma r k e t 


v x e w e a 


■navurdi 


•1 n novation 


{t e chn o1ogica 1 pro q ress > 


d i f f e r e n t i a t i o n a r e 


I r*': 

det er minants o f a v a xia bx x x ly 











under Ricardo goods, while manufacturing goods, requiring 

more of technology and R and D, under H-Q goods. Trade in 

manufactures between developed and developing countries 

(North-South trade) or (South-North trade) is the example of 

H-0 model. Products other than above have been put under 

product cycle on the basis of recent innovations, research 

and development. Thus, "product cycle goods are 

distinguished from Heckscher-Ohlin goods by the fact, that 

production functions of new goods vary from country to 

'country and because the cost of international technology 

transfer is likely to be high. To establish comparative 

advantage in new goods, it is not sufficisnt to compare the 

relative shares of capital, unskilled and skilled labour 

needed in several countries. The cost of technology transfer 

-1A 

must be added to calculate comparative costs"" - . 

















comparative advantage. The mean of revealed comparative 
advantage, a part from considering the * relative cost 
e1eme nt* aIso capture s the n d if fe ren ca s in non-prica 

pc 

factors"," Thus, by i n c 1 u ding the c o s t- an d n o n ~ p r i c e 


f actors'. 


m 9 t- n o d. s « 


m e t h o d stb k e s t h e d e pa r i a r e t r o m t h e a a r 1 i e r 


view ot i, f ius v we make 


use of export 


perf orrnanee index ? whi ch is worked out by us ing the f o 11 owing 

v*4 • ft . 

w ell k n o w r? 8 a.!. a s s a 9 s m e t h o d* w 


elj (i) elj (1) ( elj(l) /elj' ( 0 ) ) 

- + - ( - —- / -- ) 

ej (1) ej (1) ( e j (1)/ ej (0) > 


Uh er e 


elj (0) = Average share of jth conn try In the total export 
of ith commodity in the base ..year ? 

ej (0> - Average share of all commodities of the exporting 
c ount ry in the base yea rs 

e i j (1} - A v e r a g e s h a re of j t h c o un t r y i n 1 h e t o t a 1 e x p o r t 


of ith commodity in the current year? and 


e j ( 1) .= 


c o un t r y i n t h e c u rr ©n t y ea r « 


* x d o r i, i o a 


Thus, by using the above method? it is possible to 
c om par e t he ex pqr t pe r formancs index of t he e x do r ting count ry 
vis-a-vis the competitive countries* In the present study? 
export performance index has been separately worked out for 
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select! v e evn d d i s c r x rn i n 3 .1 0 r y r 3. t h e r t h 3 . n t h 3. u o P 9 ® *1® ** ^ 
d e t e r m i n e d o n t h e ha s i s o f p r 0 d u c t x o n s t r a c t u r e o t s p s c i T i ? * 

c 0 mmo dity gr 0 aps. 

V u 2 Second P f r lad (1974ril 

Table-Ill -3 suMierises the result of revealed 

comparative advantage of NICs vis-a-vis the rest of the world 
during second period. During 1974-76 to 1979-82, top i>0 
products with revealed comparative advantage vis—a—vis 
of the world, accounts for over 65 per cent m Argentina, 
in Brazil, 65 in India, 47 in Israel,42 in Korea Republic, 4.4 


































































































as 

and India, similarly, followed the package of export promot log 
measures unde r the 1 i fce ra 1 i sat i on pr og ramme « Thus y r e veal ed 
comparative advantage relying on several traditional sector 
g o o d s ha s pa r 11 y be e n o n a c c a an t o f c o un t r y 5 s 1 a b o u r cos t 
advantages and partly to the distortions introduced in the 
trade policies,, 


VI. Revealed Comparative Advantage Under 

Dynamic Framework 

This section attempts to identify the export-commodities 
(1) which retained their revealed comparative advantage, ( 2 ) 

portrayed shift in their revealed comparative advantage and 
(3) new commodities emerged with revealed comparative 
advantage« This assumes significance because changing 
pattern of comparative advantage is normally accompanied with 
changing pattern of factor endowment structure„ Such 
analysis has been presented in Append!ces-IIX,,■£«1 ' to ill.2-9' 
and the summary is given in Table-131«5. 

VI»1 Retention of Export-Products With Revealed Comparative 
Advantage 

Several products in traditional as well as in non- 
t r a d i t i o n a 1 s e c t o r s r e t a i n e d t h e i r r e v e a 1 e d c o m p a r a t i v e 
si d v a n t a g e o v e r t i m e •, For e x a m p 1 e ? 5- e x p o r t -• c o m m o d i t :i. e s i n 
t r ad i t i ona 1 s e c t o r ( f e r t i l ire r c r ude (£71m i n e r a 1 
man uf a e t u r e C 663) 7 pear 1 p r.eci ous r sem i p r e c i o us s t on e s 





(667), copper (682) and tools (695) and one in non- 
traditional sector (engines and motors (714) in Israel? 4 in 
traditional sector (cereals, etc. (048), hides and skins 
(211), fuel wood and charcoal (241), sulpher (274) and 2 in 
tjon-traditional sector (pigments paints (533) and printed 
matter (892) in Singapore portrayed revealed comparative 
advantage on a continuous basis. 


Such products in Brazil are 8 in . t rad:i t ional sector. 
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b 1 e o 

I 1 s ( 

422)? paper 

(642) and ir 

on 

and 

steel (672) and 6 

i n Z h 

e non 

-t raditional 

sec tor v 

i z ~ 

ca 

rbo 

xylic acids (5 

13) ? 

ni t r o 

gen f 

unction and 

compounds 

{ i : \ 

14) 

y 

products of 

conde 

ns at 5 

on (5 

82)? steam 

engines 

(712 

) , 

o l h 

er power gener 

at i ng 

ma c h 

inery 

(718)? and 

machinery 

no 

n e 

1 e c 

trie (719). S 

i iti i 1 a 

r- y ? 

su c h 

products in 

Malaysia 

i n c 1 

u d e 

* c 

6coa (072) and 

proc 

e ssed 

an i ma 

1 vegetable 

oil (431 

) u 

ride 

r t 

he traditional 

and 

per 

ry 

cosemetits 


<553) under the no-n-tradi't ional sector?in Turkey wheat etc- 
(046) ? vegetable etc. (054) and textile yarn (651) under the 
traditional sector? in Pakistan milk and cream (022) / butter 


(023)? rice (042)? alcoholic beverages (112) and sulpher 


(274) in the traditional sector while clothing (841) in th$ 
non-tradi1 1 o.nal sector? and in Korea Republic? woven mar 
made (653)? lime? cement? building products (661)? mineral 
manufactures (663), iron and steel cast inqs'- (679), wirr 
















products (693) 


5 } , px a 1 
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copper, nails nuts (694) and base metal 
household equipment (697) in the traditional sector? while 
travel goods (S31) and footwear (851) in the non-traditio-nal 
sector. Similarly? such products in are? (meat fresh, chilled 
frozen (Oil), maize unmilled (044) and vegetable etc. (054) 
in traditional sector and in India (wheat etc. unmilled 
(041), barely unmilled (043), tea and mate (074), spices 
(075), seeds for other fixed oils (223), cotton (263), clay 
refactory building products (662) and metal manufactures 

(698) from the traditional and pigments, paints (533) in the 
non-traditional sector. (Appendices-III.2.1 to III.E.9). 

VI.2 Products Showing Discontinuity in Revealed 
Comparative Advantage 

We may now discuss those commodities in which revealed 
comparative advantage was discontinued over different 
periods. Revealed comparative advantage 

confined in the first period on 21 products in Argentina, 14 
in Brazil, 18 in Singapore, 13 in Israel, 15 in Korea 
Republic, 25 in Malaysia, 26 in Pakistan and 23 in Turkey 
within the traditional sector was discontinued during the 
second period. Such products within the non- 
traditional sector were 9 in Argentina, 7 in Brazil, 21 in 

Israel, 10 in Korea Republic, 13 in Malaysia, 6 in Pakistan, 

18 in Sin gapor e an d 9 in T ur key. 












VI.2 Products Showing Duscantinuity in Revealed 

Comparative Advantage 

Similarly, revealed comparative advantage second period 
relied on 25 traditional products in Argentina, 16 in Brazil, 
24 in India.,- 22 in Israel, 20 in Korea Republic, 22 it* 
Malaysia, 25 in Pakistan and Turkey and 22 in Singapore was 
discontinued during the final period. Such products within 
the non-traditional sector were 20 in Argentina, 9 in Brazil, 
14 in India, 8 in Israel and 8 in Korea Republic and 
Singapore, 10 in Malaysia, 12 in Pakistan, and 15 in Turkey 
(Table-Ill.5). 

VI.3 Addition of New Products with Revealed Comparative 
Advantage 

During the second period, 16 products in Argentina and 
Brazil, 19 in Israel, 14 in Turkey, 3 in India, 15 in Korea 
Republic, 25 in Malaysia, 26 in Singapore and 21 in Pakistan 
entered as new products with revealed comparative advantage 
within the traditional sector. Cor responding products within 
the non-traditional sector were 14 in Argentina, 12 in 
Brazil, 16 in Israel, 8 in Korea Republic, 11 in Pakistan, 14 
in Malaysia, 7 in Singapore and 15 in Turkey. Similarly, new 
products with revealed comparative advantage, entered, during 
the final period within the traditional sector were! 25 in 
Argentina, 16 in Brazil, 22 in Malaysia Israel and Singapore, 
24 in India, 20 in Korea Republic, 25 in Pakistan and Turkey. 
Similar products within the non-traditional sector were* 20 
in Argentina, 9 in Brazil, 14 in India 12 in Pakistan, 8 in 
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Table-Ill.3 : D ynamic Revealed Comparative Advantage By Sectors and NICs 

Over Time 


NICs 


Ilnd 

Period 



Final 

Period 


Discontinuity 
in RCA on pro¬ 
ducts during 
second over 
first period 

Addition of new 
products with 

RCA during se¬ 
cond over first 
period 

Discon 
in RCA 
ducts 
final 
second 

tinuity 
on pro¬ 
curing 
over- 
period 

Addition of new 
products with 
RCA during 
final over se¬ 
cond period 

T 

(No.) 

NT 

(No.) 

T 

(No.) 

NT 

(No.) 

"V 

i 

(No) 

NT 

(No.) 

T 

i 

(No ic 

NT 

) (No.) 

Argentina. 

Hi 

9 

16 

14 

25 

20 

29 

14 

Brazil 

14 

7 

16 

12 

16 

9 

18 

7 

India 

2 

- 

3 

- 

24 

14 

19 

21 

Israel 

13 

- 

19 

16 

22 

3 

10 

20 

Korea Republic 15 

10 

15 

8 

20 

8 

5 

20 

Walayasia 

25 

. 13 

25 

14 


10 

23 

13 

Pakistan 

26 

6 

21 

. 11 

25 

12 

17 

21 

Singapore 

18 

18 

26 

7 

22 

8 

12 

18 

Turkey 

23 

9 

14 

•15 

25 

. 15 

24 

15 

Average 

17 

8 

17 

11 

22 

12 

17 

17 


T = Traditional Sector 

NT = Non-Traditional Sector . 

Sources Commodity Trade Statistics , United Nations, Year Book of International 
Trade Statistics , United Nations and Monthly Statistics of Foreign 
Trade of India , D6CI & S, Calcutta, Various Issues. 










Singapore, Israel and Korea Republic, 10 In Malaysia and 15 

in Turkey, (Table III.5). 

It would imply that during the second period, majority 
products in majority of NI.Cs emerged in the traditional 
sector with revealed comparative advantage. During the final 
period, the equal number of products both in traditional and 
non traditional sector emerged as new products with revealed 
camparative advantage. 

In all selected newly industriali z ing developing 
countries (NICs), 17 products from traditional and 8 from 
nori-traditional sector, having revealed comparative advantage 
in the first period were discontinued in the second period. 
This was seen compensated by the entrance of new products in 
the traditional and 11 products in the non-traditional sector 
with revealed comparative advantage. During the final 
period, 22 products from traditional and 12 products from 
non-~t radi tonal sector were discontinued, whereas, equal 
number of products (17) were added in the traditional and the 
non-traditional sectors with revealed comparative advantage 
(Table-IV„S>. 

VII. Nature of Country*s Competitiveness and 
Complementarities 

Rank of export performance indices also ascribes the 
state of competitiveness and complementarities. If the 
absolute difference in ranks between two export-countries is 









less than SO, they are considered as keen competitors, 
Further, if it is more than SO but less than 40 they are 
considered as -marginal competitors. However, if absolute 
difference is more than 40, they are denoted, as complementary 
countries. Also if there exists only one either keen or 
marginal competitor, market is characterised as duopolistic. 
If the number of keen or marginal competitors exceeds to one 
but is less than four, the market is said to be 
oligopolistic. Finally, if the number of keen and marginal 
competitors are four or mors, the market is described, as 
perfectly competitive in cha ractor » fa. hi e— 111 6 
classifies the selected NXOs by nature of competitive markets 
according to rank of export performance indices of top 50 
export-coFf!modit i es » 

VIIn1 First Period g 1969-7 2 - 1974-76 

During first period <1969-72 -1974-76, it was found 
that a majority of products in traditional sector in 
Argentina, Brazil, Korea Republic, Malaysia, Pakistan, 
Singapore and Turkey faced the o1igo do 3istic market 
competition, while in India and Israel the perfect 
competition prevailed; For instance, 16 out of 34, 
traditional goods in Argentina? 11 out of 33 in Brazil? 11 
out of 32 in Korea Republic? 15 out of 35 in Malaysia? 19 out 
















Nature of 

competitive 

market 


Argentina Brazil I 

1969-72 - 1971-76 1974-76 - 1979-82 1979-82 - 1984-87 . 1969-72 - 1974-76 1974-76 - 1979-02 1979-02 - 1984-07 1 

(SITC NO.) (BHC NO.) (SITC NO.) (SITC NO.) (SITC NO.) (SITC NO.) f 


A. Duopalhtic 081 
market 


013, 031, 032, 211 014, 025, 036, 043 .013, 061, 072, 073 013, 284, 572, 675 OM, 047, 071, 07 

262, ?83, 284, 421 057, 081, 244, 335 081, 265, 282, 422 717 281, 423, 533, 6'. 

521, 581, 599, 698 411, 423, 511, 585 582, 861, 863, 94! (M, 67.2, 689, 7 

714, 734, 861, 891 611, 631, 674 723 ' 842 


Sub-Total 1 16 17 12 5 14 


B. Oligopoll- 022, 023, 048, 051 Oil, 044, 051, 053 Oil, 035, 042. 054 053, 099, 231, 284 Oil, 012, 025, 031 072, 121, 513, 5!. 

Stic market 062, 073, 122. 211 055, 242, 263, 332 036, 058, 233, 267 532, 553, 611, 641 044, 053, 071, 073 613, 657, 663, 67 

262, 263, 276, 422 422, 514, 532, 611 313, 322, 523, 655 642, 636, 657, 667 031, 242, 276, 282 683, 684, 699, 7" 

431, 512, 611, 694. 678, 681, 684, 686 752, 784, 882 672 422, 521, 562, 582 721, 723 

695, 715, 723 719, 722, 723, 725 611, 656, 712, 718 

729, 897 719, 723, 725, 726 

735 




Sub-Total 19 


C. Perfectly Oil, 031, 032, 054 054, 551, 664, 685 022, 112, 261, 323 Oil, 055, 121, 262 099, 513, 514, 642 073, 261, 292, 5 


competitive 055, 112, 121. 292 711, 715, 718 

market 513, 531. 541, 554 
613, 621, 633, 663 
678, 712, 719, 722 
725, 732, 821, 892 
895 


551, 572, 591, 612 273, 292, 313, 514 672, 677, 713, 715 551, 572, 612, 6 


613, 713, 742, 743 612, 613, 621, 632 721, 821, 892 

653, 712, 715. 718 
719, 733, 821, 831 
841, 895 


685, 716, 726 


Sub-Total 23 


D. Complemen- 024, 041, 044, 043 221, 411, 312, 361, 034, 041, 044, 045 071, 221, 286 

tary 532 613 222, 251 

countries 


243, 251, 265, 285 099, 231, 243, i 
333, 423, 631, 716 276, 422, 582, 7 
731 719, 662, 863 


Sub-Total 

5 

5 

6 

3 

9 

11 

' Grant-Total 

50 

50 

50 

50 

50 

50 
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Nature of 

competitive 

market 


India 


H 

Israel 


1969-72 - 197V76 
(SITC NO.) f 

1974-76 - 1979-82 
(SITC NO.) 

1979-82 - 1984-87 
(SITC NO.) 

1969-72 - 1974-76 
(SITC NO.) 

1974-76 - 1979-82 
(SITC NO.) 

1979-82 - 1984-87 
SITC NO. 

A. Duopolistit 
market 

041, 061, 071, 282 
532, 654, 662, 673 
677, 717, 696 

034, 041, 122, 261 
571, 611, 667, 676 
724, 896 

012, 014, 036, 041 
043, 075/273, 281 
533, 585, 592. 621 
642, 689, 718, 791 
821, 842, 873, 896 

025, 271, 551, 571 
581, 667, 682 

071, 512, 515, 516 
521, 667, 693, 695 
896 

091, 512, 516. 621 
682, 695, 714, 728 
736, 884, 885, 897 
898, 971 

Sub-Total 

11 

10 

20 

7 

9 

14 


B. Oligopoli¬ 

043, 

051, 

223, 

263 

023, 

657, 

043, 

048 

035, 

056, 

223, 

263 

023, 

053, 

062, 251 

Oil, 

024. 

051, 

122 

025, 

058, 

073. 

098 

stic market 

283, 

513, 

514, 

533 

075, 

081, 

223, 263 

287, 

516, 

611, 

6*1 

512, 

513, 

533, 553 

2-2.2, 

223, 

263, 

267 

267, 

269, 

2.78, 

292 


553, 

571, 

613, 

671 

291, 

321, 

431, 

531 

657, 

727, 

745, 

847 

684, 

692. 

695, 71! 

582, 

621, 

681, 

684 

513, 

514, 

522, 

523 


672, 

693, 

695. 

715 

553, 

650, 

666, 

671 

911 




712, 

714, 

717, 892 

686, 

699, 

714, 

716 

598, 

663, 

679, 

681 


718, 

733 



692, 

697, 

812, 

897 





896, 

897 


843, 

894, 

911 


693, 

716, 

721, 

741 





















759, 

792, 

872, 

882 





















894 




Sub-Total 

18 




20 




13 




18 



19 




25 





C. Perfectly 

054, 

075, 

121, 

273 

022, 

099, 

533, 

612 

267, 

323, 551, 612 

Oil, 

051, 

054, 

055 

054, 

098, 

112, 

531 

048, 

541, 

562, 

64'• 

Competitive 

276, 

292, 

554, 

612 

651, 

662, 

664, 

699 

662, 

726 

112. 

263, 

276, 

292 

551, 

642, 

655, 

657 

685. 

742, 

848, 

89: 

market 

655, 

661, 

664, 

687 

716, 

721, 


893 



514, 

554, 

656, 

663 

662, 

663, 

682, 

718 






693, 

712, 

725, 

732 







678, 

719, 

723, 

732 

721, 

821, 

842, 

872 






812, 

841 









733, 

734, 

812, 

895 

893, 

895 


















931 













Sub-Total 

18 

12 




6 




HI 

18 

8 

0. Complemen¬ 

074, 681, 685 

074, 

121, 

541, 

652 

074, 

279, 

599, 

652 

266, 561, 698, 961 

268, 271, 292, 898 

271, 667, 775 

tary 


654, 

698, 

843, 

844 

658, 

698, 

783, 

841 




countries 






891, 

895, 

897 





Sub-Total 

3 

8 




11 




4 

4 

3 

Grant-Total 

50 

50 




50 




50 

50 

50 
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Table-Ill.6 Contd. 


Nature of 

competitive 

market 


Korea Republic 


Malaysia 


1969-72 - 1971-76 1974-76 - 1979-82 1979-82 - 1984-87 1969-72 - 1974-76 1974-76 - 1979-82 1979-82 - 1984-8 

ISITC NO.) (SITC NO.t (SITC NO.) (SITC HO.) (SITC NO.) SITC NO. I 


14. Duopolistic 632, 651, 654, 662 516, 625, 653. 666 244, 661, 677, 693 025, 072, 231, 243 022, 111, 264, 621 037, 046, 047, I 

market 673 , 674 , 694 , 831 672 , 675 , 678 , 693 715 , 771, 782 , 793 266 . 285 , 679 , 687 288 , 635 , 773, f 

891, 941 697, 698 874, 898, 951 734, 361, 862 782, 874 |:| 


life 


v , 

Sts 

s life 


Sub-Total 10 


8. Oligopoli- 031, 032, 099, 267 266, 267, 232, 514 071, 531, 582, 653 031, 062, 075, 251 043, 046, 048, 051 025, 071, 098, 

slit market 612, 641, 642, 653 562, 582, 641, 656 679, 681, 744, 752 265, 275, 284, 321 098, 223, 267, 274 265, 274, 282, 

672, 677, 697, 723 673, 674, 677, 681 761, 774, 784, 785 331, 422, 431, 553 282, 431, 553, 554 553, 554, 598, 

851, 864, 897 686, 689, 694, 696 792, 812, 844, 845 581, 631, 675, 689 572, 582, 633, 683 634, 671, 723, 

872, 894 846, 885, 896, 911 692, 714, 722, 812 685, 692, 723, 872 761, 762, 793, 


1| 




vu 

'III, 


851, 911 


881, 911 


Sub-Total 


C. Perfectly 273, 621, 631, 655 098,273,642,662 612,663,685,694 032,048,053,054 024,071,081,099 022,323,572, 


competitive 661, 663, 661, 678 663, 682, 715, 716 

market 7?4, 821, 841, 892 812, 842, 899 

899 


Sub-Total 


112, '273, 283, 571 111, 112, 273, 533 612, 713 

579, 652, 663, 664 551, 642, 6M, 653 

691, 712, 719, 82! 663, 664, 676, 677 

699, 716, 721, 892 
893, 894, 895, 899 


0. Complemen- 012, 111, 627, 666 034, 071, 268, 661 625, 654, 656, 676 242 

tary 679, 693, 696, 731 679, 691, 831, 851 691, 697, 751, 764 

countries 842, 893, 894, 951 941, 951, 961 776, 781, 786, 831 

851, 861, 883 


072, 091 


232, -247, 248 
289, 3.33, 341, 
431, 628, 726 




Sub-Total 

12 

11 

15 

1 

2 

12 

Grant-Total 

50 

50 

50 

50 

50 

50 










Nature of 

competitive 

market 


Pakistan 


Singapore 


1969-72 - 1974-76 1974-76 - 1979-82 1979-82 - 1984-87 1969-72 - 1974-76 1974-76 - 1979-82 1979-82 - 1984-87 

(S1TCN0.) (SITCNO.) (SITC NO.) (SITC NO.) (SITC NO.) SIT€ NO. 


A. 

Duopolistic 

024, 

091, 

212, 

341 

032, 

042, 

231, 

241 

023, 

241, 

268, 

583 

332, 

551, 

582, 

686 

211, 

231, 

241, 

264 

023, 

241, 

288, 

335 


market 

421, 

676, 

686 


332, 

341, 

571, 

599 

584, 

611, 

652. 

659 

862, 

931 



341, 

554, 

911 


655, 

687, 

725, 

736 







841, 

861 



686, 

841 











773, 

971 




Sub-Total 

7 




10 




10 




6 




7 




10 




B. 

Oligopoli- 

022, 

023, 

046, 

099 

012, 

023, 

025, 

031 

035, 

042, 

072, 

223 

021, 

022, 

046. 

211 

012, 

023, 

025, 

044 

012, 

233. 

274, 

51* 


stic market 

122, 

211, 

243, 

274 

043, 

048, 

046, 

055 

233, 

274, 

291, 

511 

271, 

274, 

275, 

284 

046, 

048, 

073, 

222 

533, 

541, 

553, 

55 ; 



275, 

281, 

284, 

331 

222, 

261, 

273, 

274 

532, 

583, 

591, 

613 

331, 

341, 

411, 

533 

267, 

431, 

553, 

633 

572, 

583, 

584, 

59 1 



411, 

431, 

611, 

657 

321, 

431, 

515, 

629 

634, 

641, 

651, 

678 

541, 

641, 

675, 

676 

683, 

685, 

687, 

689 

613. 

634, 

695, 

69 



674, 

675, 

689, 

734 

633, 

656, 

657, 

682 

685, 

713, 

734, 

745' 

689, 

714, 

718, 

864 

692, 

718, 

723, 

726 

716, 

742, 

743, 

75 



831, 

841, 

664 


683, 

685, 

719, 

722 

759, 

762, 

777, 

778 





821 




759 










726, 

729, 

735, 

871 

785, 

791, 

847, 

872 



















891 




881, 

882, 

896 















Sub-Total 

23 




29 




31 




20 




21 




21 




C. 

Perfectly 

048, 

075, 

112, 

263 

022, 

024, 

, 099, 

122 

022, 

■ 112, 

, 323, 

572 

0*8, 

075, 

, 531, 

554 

071, 

075 

, 098, 

112 

022, 

, 048, 

073, 

. 11 


competitive 

292, 

512, 

554, 

621 

262, 

291, 

651, 

664 

663, 

726, 

743 


599, 

631, 

, 664, 

691 

266, 

274 

, 291, 

513 

323, 

514, 

641, 

71 


market 

631, 

652, 

656, 

661 

684, 

696, 

, 899 






6./), 

697, 

, 712, 

715 

533, 

■ 551 

, 642, 

655 

726, 

, 882 





664, 

678, 

841, 

895 









719, 

722, 

, 724, 

725 

662, 

665; 

, 682, 

699 







899 












732, 

734, 

r' 892, 

895 

721, 

, 892 

, 893, 

, 895 




j 


Sub-Total 17 


D. Complemen- 042, 267, 321 
tary 

countries 


246, 263 


241, 285, 729, 738 111, 931 


111, 122, 211, 2j 
334, *315, 729, 8' 

931 . I 


Sub-Total 3 - 2 4 2 9 

Grant-Total 50 50 50 50 50 50 















Table-Ill.6 contd.. 


Mature of 
corn pet i t i ve 
mar k e t 


1969-72 - 1974-76 
(SITG IMO.) 


A „ Du o po 1 is tic 21.2, 291, 232 , 52 - 
market 651, 682 


Turkey 

1974-76 — 1979-'82 
<S1TC NO.) 


65*1,. 689, 732 


Bub-Total 6 


0. 01 i. go pn li¬ 
ft t i. c it» a r k e t 


Sub-Total 


Perfect3 y 
c o m p e t .1t, i v e 
market 


Oil, 

046, 

072, 

182 

2*1*1 , 

868, 

876, 

883 

613, 

656, 

657 , 

67 1 

684, 

692, 

697, 

85*1 

16 

— 


— 

053,. 

054, 

055, 

112 

12*1, 

863, 

273, 

898 

512, 

541 , 

599, 

641 

648, 

658, 

661 , 

663 

664, 

678, 

7 15, 

718 

738, 

812, 

84 1 , 

895 


538, 551 
665, 718 
893, 895 


046, 

048, 

051 

055, 

074, 

073 

262, 

863, 

866 

488, 

689, 

631 

656, 

657 , 

67 1 

712, 

717, 

719 

784, 

785, 

789 

112, 

3 *13, 

314 

551 , 

648 , 

668 

718, 

848 , 

898 


1979 

.82 •- 

• 1984- 

-87 

< 

ST.TC 

NO - > 


084, 

037, 

046, 

054 

056, 

058 , 

091 , 

878 

291 , 

41 1 , 

659, 

678 

673, 

682, 

686, 

774 

846, 

873, 

951 


19 




083 , 

121 , 

267 , 

869 

5 13, 

388, 

583, 

568 

631 , 

658, 

675,‘ 

678 

698, 

72*1, 

724, 

784 

8*12, 

843 




048, 551 r 658, 674 
742, 749, 843, 844 

848 


.. 




I 


Bub-Total 25 

D. Complemon™ 052, 86*1, 665 

tarv 

countries 


866, 388, 664, 665 


Sub-Tot a .1 


Grant-Total 50 , 50 50 

Bo u r e <? 5 Commof .il tye_T r ailn Btat i s t ,i cs Un i t e d Ma t i on v», Vo a r.P o ok;_of_LDJ15J1 

t i o n a i Trade3 tat ,i. si its, Un 3 toil Nat i nns ant) ji o n t it jy„_ Bt at i s t ic: s . 

Fore ig n Tra»3r? of _ India , DGC I & B , C a 1 c u 11 a , V a r i r > < i. s I s s u es'. 
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of 38 in Pakistan;; 15 out of 26 in Singapore? and 15 out of 
37 in Turkey f aced the o 1 i go p o 1 ist i c market compet i t i q n « 31 n 

I n d i a ? 8 p r o d u c t s o u t o f 2 4 a n d i n I s r a e 1 11 o u t o f 2 4 ? f a c e d 
t he pe r f e c t c: ompet i t i on i n so f ar as s e 1 e c t ed MICs we r e 
c o n c e r n e d« A s f a r a s s x d o r t - p r o d u c t s f r o m n o n -1 r a d i t i o n a 1 
sector were concerned? Argentina? Brazil? Korea Republic? 
Pakistan? Singapore and Turkey faced the perfect competition? 
while in India ? Is rae 1 and Ha 1 ays ia t he o 1 i go po 1 i st i c 
c o m p e t i t i o n e x i s t e d * F o r i n s t an c e ? 12 n o n ~~ t r a d i t i o n a. 1 

prodacts out of 16 in Argentina ? 11 out of 16 in Brazi1? 5 
out of 15- in Korea Republic? 5- out of 7 in Pakistan? *13 out 
of 23 in Singapore? and 10 out of 12 in Turkey faced the 
perfect competition? whereas? 9 out of .18 in India? 11 out of 
24 in israe 1 ? ancl 7 oat of 15> in Ma 1 aysia encountered tIse 
o 1 i g o p o 1 i s t i c ma r k e t s t r u c t u r e ». 

VII-2 Second Period = 1974-76 - 1979-82 

During second period <1974—76 — 1979—82>? a majority of 
products under traditional sector in Argentina? Brazil? 
India ? Is r ae1? Korea Re pub1ic ? Pakis tan? Singapo r e and Tur key 


faced 

t h e 

o1ig op oIis tic marke t 

structure? 

wh He 

only 

in 

Malays 

ia 

perfect competition 

orevai1edv 

With 

i n 

the 

traditional 

sector 14 products out of 24 i*> Ar 

gentina 

? 15 

out 

of 27 

in 

Brasil? 16 out of 29 

in India? 13 

o u t o f 

29 

i n 

Israel 

5 13 

out of 34 in Korea 

Rep.ub.1 i c ? 21 

0 u t o f 

34 

i n 


Pakistan? 16 out of 34 in Singapore? and 20 out of 31 in 








> ^ 






f a u n d fa c i ng a X i gopolistic to m p e t i t ion. 


Mai ay s i a15 o u t 


traditions1 oro duct s faced the 


perfect competition. As far as goods in non—traditional 


sec t or ware conc e r ned , majority o f 


in (India., 


Israel, Korea Republic, Malaysia, Singapore and Turkey 


the perfect, competition, whereas, that in Argentina, Brasil 


no Pakis tan facad t he o 1 i g o p o 1 x s t x c mar ke t s tr uctur e 


V1.1.3 Final Period ; 1979-82 - 1964-8? 


During the final period (1979-82 to 1984-87), majority 


of products in traditional sector in Argentina, Brazil, India 


and Turkey faced the duopolistic market structure, while 


that in Israel, Malaysia, Pakistan and Singapore, the 


oligopolistic competition prevailed. In Korea Republic, 


however, majority of traditional commodities were found 


complementary in character. For example, 13 out of 34 


traditional products in Araentina? 10 out of 29 in Brazil; 11 


27 in India; and 15 out of 30 in Turkey were seen 


facinq duopo1istit competition, 


In Argentina, meat prepared preserved (014), cheese and 


curd (024), shell fish, fresh froz< 


bare1y un milied 


(043), fruits, nuts, fresh dried (057), feeding stuff for 


animals (081) under food and live 


( 0,0) s c 


natural, raw waste (244); under crude materials inedibles 


Kez.ufz residua; 


petroleum products (335) under minerals 


(3,0); animal oils and fats (411), fixed vegetable oils 


I ' 


I 

I 







































(533) , 

P 

last: 

i c 

mate 

r i a 1 s 
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St 

w i t h i n 

the chemicals 
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? o t h 8 r 
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<718) y 
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a i 1 way 

vehi 
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(791 ) 

w i 

transp 

ort 

eg 

u i. 
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< 7 .0 ) 

? an d f 

urr 

outer 

we 

a r n 
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k n i t 

< 842 3 

and me 

t e i 

w i t h i n 

t 

he 
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s c e 3 1 a 

neous 

manufa 

c t \ 

gene ra 

I 

f i n 

di 

ngs y 

t h e r e 

r* ~ — 

T 0 r >•- ' , 

3 U 5 

produe 

t s 

unde 

r 

t radi t 

i onal 

s e c t o r 

X' 
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o 1 i 

gopo 

1 i 

s t i c 

c om pe 

t i t-1 on 

d 

period 

s, 

wh i 1 

e 

pe rfec 

:t com 

petitio 

r? 

under 

nor 

rtra 

tdi 

tional 

. sect 

or, Dur 

• i n 


i i n t h e ma c h i n e r y an d 
. u r 0 0 t c'« (821) r men * s 

a n d c ou nt ers n & s ( 873) 
?d articles (8.0). The 


the oligopolistic competition during first and second 
periods, while perfect competition prevailed for the products 
under non-t radi tional sector. During the final period <1979- 
82 - 1984-87 ) y there was. a. some what shift in nature of 
c o m p e t i t i on i n f e w N IC s « W h e r e a s ? m a j o r 11 y o f t r a d i t i o n a 1 
g o o d s i n I s r ae 1 y Ma 1 ay s i a ? Pak i s t an an d 8 i n g a p o r e f a c e d t in e 
o1igopo1istic mar k et str u ctu r e y in A rge ntin a - 8razi1 ? In d i a 
and Turkey a fierce du6po1istic market competition prevai1ed« 
A majority of traditional goods in Korea Republic was found 
c o m p 1 e m e n t a r y i n s o f a r a s 9 NIC s w e r e c: o n c e r n e d« A s 
c om par ed to above, majority of goo ds in n o n-1 r aditiona1 
sector in majority of NXCs were found facing oligopolistic 
m a r k e t s t r u c t u r e , 

VIII K Mature of Factor Endowment Structure 

14 e may now examine the r e 1 at ionsh i p of .revea 1 ed 
c o m p a r a t i v e a d v a n t a g e o v e r t i m e a m o n g e a c h NIC s i n d i f f e r e n t 
irnDu rt-markets« It would rouqhlv indicate the state of 
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s imi lar 1 1 y /di ss imi i a r i ty in resour ce endowinen t s t ruct ur e andt 
tr h e trade r e g i m e b : p *=■• a r man* s r an k c: =:• r r e 1 a t i o n h a s be e n 
worked out between rank of-export performance indices of* one 
N X C s a t 3 d i g i t 1 e v e 3 s o f SI T€ c o.mm o d i t i e s w i t h t1"? e r e s t i n 
d i f f e r e n t i m p o r t -• ma r k e t s « S t a t i s t i c a 11 y s i g n i f i c a. n t 

carrel a t i o n c o e f f i c: i e n t b e 1 o w 0«5 o r a b o v e w o u 1 d r o u g h 1 y 
i n d i c: a t e t h e h i g h e r d e g r e e o f d i s s i m i 1 a r i t y / s i m i 1 a r i t y i n 
e a c h N1 C s x n t e r n a 1 f a c t o r e n d o w m e n t s t r u c t u r e v i s — a—v i s t h a 
r e s t« 

VIII „ 1 Developed Market Economies (DiiEs) 

D u r i n g 1969—72 t o 19 7 4—7 6 , i n t h e d e v e 1 o p e d i m p o r t — 
markets (DMEs), Malaysia portrayed the dissimilar resource 
endowment vis-a-vis the rest? Argentina’s with 3 NICs 

(B r a z i 1 ? 1 n d i a , I s r a e" 1 ? Ma 1 ay s i a an d K o r e a R e o u fa 3. i c ) ? I n d i a 5 s 
with 4 NICs (Argentina, Malaysia, Singapore and Turkey)? 
I s r a e 1 * s w i t h 5 NIC s C A r g e n t i n a , B r a z i 1, K o r e a R e p u b 1 i c , 
•Malaysia and Turkey)? Korea Republic's with 3 NICs 

(Argentina, India Israel, Malaysia and Turkey>? Pakistan's 
with 2 NICs (Malaysia and Singapore)? Singapore’s with 2 NICs 
(M a 1 a y s i a a n d P a k i s t a n ) ? a n d T u r k e y * s w i t h 3 MIC s < B r a z i 1 , 
India, Israel, Korea Republic and Malaysia)« Rank 
cor r e X a t i o n c o e f f i c :i e n t s b a i n g b e 1. o w 0«. 3 i m p 1 i e d t h e 
dissimilarity in resource endowment structure between the 
export performance indices of each NICs vis-a-vis the rest in 
de vemoped ma r ket e c onomies * T h e f act or end owm ent str uct u re 








n imixvxauai NIls with the rest was found 


d e v e 1 o p e d rn a r k e t c q y n f r i © s C T a b i e - 1 1 1 „ 7 -) „ 


Du ring sacond period <1974-76 


~ n c - 0 ! * A? ?T} 8 n - w a s f o u n d t o b e d ri. s s i rn i 1 a r b © t w e © n 


rtrgen 1 , xna and 


India ? E$raz i 1 9 s wi t h Si ngapo r e ? Ind i a * 5 wi t h 


Argentina? 


Israel's with Singapore.; Malaysia's with Turkey and Pakistan? 
Pakistan's with Turkey and Malaysia? and Singapore's with 


Israel At i d B c a z i 1 (table—’Hiatt). S i rrs i 1 a r 1 v»■ 


r e s o u r r e 


endowment during final period (1979-8H 


Argentina was found dissimilar (table II1.9) with 4 NICs 


(India, Pakistan and Turkey); Brasil’s with 3 NICs (Brazil 


India, Israel and Turkey); India with 6 NICs (Argentina, 


Brazil, Israel, Singapore, Korea Republic and Turkey) 


Israel’s, with 6 NICs (India, K 


o r © a R e p u h lie, li ax 1 a y s i a . 


Pakistan, Singapore and Turkey)? Korea Republic’s with 4 NICs 
(India, Israel, Malaysia and Singapore); Malaysia’s with 3 


NICs (Israel, Korea Republic and Sir 


ngapore); Singapros’s with 


_> Nlus (Brazil, India, Israel, Korea Republic and Malaysia); 


and Turkey’s with 4 NICs (Argentina, Brazil, India and Israel 


Factor endowment structure in individual NICs with ths 


was found to be similar in character in developed market 


economies during second as well as in the third 


period. 


us, revealed comparative advantage as guided by 


resource 


endowrnent and trade policies, has 


:i s b © e n f o u n i d % o h © q © n e r a 11 v 


s si m iI a r am on g l h e N IC s during fir s t an d t h e t hir d oerx o ds, 


w h © r © a s ? s i rn i i a r i n t h e s © c o n d p e r i o d x n t o 


developed 


rn a r k © I © c o n o m x © s (Dntl s ) a 
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MICs 

Argen¬ 

tina 

Brazil 

India 

Israel 

Korea 

Republic 

Malaysia 

Paki¬ 

stan 

Singa¬ 

pore 

Turkey 

Argentina 

1,0000 

-0.0155 

0,4400* 

0,0451 

-0,0639 

-0.0465 

,0.0293 

0.0682 

0,0322 

Brazil 

-0.0155 

1,0000 

-0,0793 

0,1338 

0,0883 

0,0992 

Os0435 

0.2063** 

-0,1041 

India 

0,4400* 

-0,0793 

1,0000 

0,1218 

0,0107 

0.0081 

0.0280 

0,1140 

0.1118 

Israel 

0.0451 

0.1338 

0.1218 

1,0000 

0.0819 

0.0783 

-0,0026 

0,2648* 

-0,0493 

Korea 

Republic 

0.0639 . 

0.0883 

0,0107 

0.0819 

1,0000 

0.0820 

Os0785 

0.0722 

-0.0746 

Malaysia 

0,0465 

0,0992 

0,0081 

0,0783 

0.0820 

■1.0000 

0.3224# 

0,1338 

0.1903*** 

Pakistan 

0,0293 

0.0435 

0.02S0 

-0.0026 

0,0785 

0.3224* 

1.0000 

0,0781 . 

0.2642* 

Singapore 

0,0682 

0,2063** 

0,1140 

0,2648* 

0.0722 

0,1338 

0.0781 

1,0000 

-0,0224 

Turkey 

0,0322 

-0,1041 

0,1118 

-0.0493 

-0.0746 

0,1903* 

#*0.2642$ 

-0.0224 

1.0000 


Note 5 

$ 

Indi 

cates signifi 

cant 

at 

4 

per 

cent 

level. 





k- 

Indi 

cates signifi 

cant 

at 

5 

per 

cent 

level 






Indi 

cates signifi 

cant 

at 

10 

per 

cent 

level. 




Source ' 

\ UOiMl 

odity 

1rade. Statist 

ics 5 

Uni 

tsd Mai 

; inns 3 

, Year Book 

of Intern 

national 

Trade Statistics, 


Unit 

ed Nat 

.ions and Mont 

hly 1 

Stal 

.isl 

,-ics 

of Foreian Trade 

at India, 

OKI 

6 5, Calcutta; 
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VIII. 2 Developing Countries (DCs* 


Ue may now discuss the nature of factor endowment 


s t r u c t u. r e f o r i n d i v i d u a 1 NIC s v i s - a—v 1 s t h e r e s t i 


n d e v e .t o p i n q 


countrie s » Durinq i969-72 


- 1974-76 


endow men r. 


s t r u c t u. r e < t a b 1 e—1131«10) i n A r o e n t i n a 


found to 


d i s s i m 1 1 a r w i t, h 4 NIC s (B r a z i 1 ? 1 s r a & i 7 P a k i s t a n a n d T u r k e y) ? 




% 


Singapore); Israel’s with 3 NICs (India? Korea Republic ant 
Malaysia); Korea Republic’s with 2. NIC's (India and Israel); 
Malaysia’s with 3 NICs (India, Israel and Singapore); 
Pakistan's only with Brazil; and Singapore’s with 3 NICs 
(Argentina, India and Malaysia). Resources endowment 
structure (table—III. 11 in the second period 11 974—?'6 — 1979 — 
82) was found to be dissimar in Brazil with 2 NICs (India 
and Korea Republic); India’s with 6 NICs (Brazil, Israel, 
Korea Republic, Malaysia, Singapore and Turkey); Israel's 
with 3 NICs (India, Malaysia and Singapore); Korea Republic 
with 3 NICs (Brazil, India and Malaysia); Malaysia’s with 5 


MICs (India, Israel, Korea Republic, Singapore and Turkey); 










NICs 






NICs 



1 

' 1 

. i 


Argen¬ 

tina 

Brazil 

India 

Israel 

Korea 

Republic 

Malaysia 

Paki¬ 

stan 

Singa¬ 

pore 

1 

3 

Turkey J 

1 

1 

1 

1 





















j 


Argentina 

1.0000 

0,2144** 

0,1865*«* 

0,0918 

-0,0491 

0.1604 

0,3538* 

0,1921** 

0.0739 


Brazil 

0,2144*9 

1.0000 

0.0405 

0.1453 

0,0892 

0,0568 

0,4578* 

-0.0208 

0,0635 

I 


Irdis. 

0.1865*** 

0.0405 

1.0000 

0.1768**9 

0,16669**0.3750* 

0,0551 

0.2681* 

0,0818 i 


Israel 

0.0918 

0.1453 

0.1768*99 

1.0000 

0.3110* 

0.2238** 

0.0824 

0.1619 

0.0011 


Korea 











Republic 

-0.0491 

0,0892 

0.1666*** 

0,3110* 

1,0000 

0,1042 

0,0862 

0,0992 

-0.0110 


Malaysia 

0.1604 

0,0568 

0,3750* 

0.2238** 

0.1042 

1.0000 

0.0853 

0.3442* 

0.0340 


Pakistan 

0.3538* 

0.4578* 

0.0551 

0,0824 

0,0862 

0.0853 

1,0000 

-0,0105 

-0.0116 


Singapore 

0.1921*** 

-0,0208 

0.2681* 

0,1619 

0.0992 

0.3442* 

-0,0105 

1,0000 

0.1542 


Turkey 

0.0739 

0,0635 

0.0818 

0,0011 

-0.0110 

0.0340 

-0.0116 

0,1542 

1.0000 


Note i 

* Indicates signifi 

cant at 1 

per cent 1 

aveL 







$$ Indicates significant at 5 per cent level 
£K- Indicates significant at 10 osr cent level. 


Source = Coa^odity Trade Statistics ? United Nations? Year Book of International frade Statistics , 
United Nations and Monthly Statistics of Foreign Trade of India? BGCI 4 8? Calcutta? 
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Table-Ill.11s 


Spearaan’s.Rank Correlation Cueffi dents Between Rank of EKDort Performance 
Indices of Individual NICs and Rest of NICs in Development Countries * 
1974-76 and 1979-82 


NICs 


NICs 

Argen¬ 

tina 

Brazil 

India 

Israel 

Korea 

Republic 

Malaysia 

Faki- 
s t an 

Singa¬ 

pore 

Turkey 

Argentina 

1.0000 

0.1533 

-0.0366 

0.0195 

-0.0478 

-0.0765 

0,0922 

-0,0180 

-0.1001 

Brazil 

0.1533 

1.0000 

0.2971* 

0.0763 

0,1747***0,0958 

-0.0068 

-0.0581 

0.2231** 

India. 

-0.0366 

Q.2971* 

1.0000 

0.1633*94 

0.3178* 

0.4627* 

0.0703 

0.2400s* 

0.3209* 

Israel 

0.0195 

- 0.0763 

0.1633*9* 1.00® 

-0.0936 

0.1761*** 0.0873 

0.1851***-O-0927 

Korea 

Republic 

-0.0476 

0.1747*** 0,3178* 

-0.0936 

1.00® 

0,2299** 

0.0284 

0,0740 

0.6909* 

Malaysia 

-0.0765 

0*09158 

0,4627* 

O.1761*** 

0.2299** 

1,0000 

0.0648 

0.3244* 

0.2761* 

Pakistan 

0.0932 

-0.0068 

0.0703 

0.0873 

0.0284 

0.0648 

1,0000 

-0.0409 

-0.0554 

Singapore 

-0.0180 

-0,0581 

0,2400** 

0.1351*** 

0.0740 

0,3244* 

-0,0409 

1,0000 

0.0751 

Turkey 

-0.1001 

0.32319* 

0,3209* 

-0.0927 

0.6909* 

0.2761* 

-0.0554 

0.0751 

1.0000 


Nets ; Indicates significant at 1 per cent level. 

** Indicates significant at 5 per cent level 

*** Indicates significant at 10.per cent level* 


i 


Source 


Cogigditv Trade Statistics . United Nations ? Year. Book of International 
United Nations and Monthly Statistics of Foreign Trade st India , DGCI 


-• rage:, statistics ? 
8 S',' ; Gakutta 7 


Various Issues, 











NICs 


Malaysia and Singapore); Korea Republic’s with 3 
(Brazil, Pakistan and Singapore; Malaysia’s with 2 NICs India 
and Singapore); Pakistan’s only with Korea Republic; and 

S i n 9 p o r © 9 s w i t h 4 N X C s (A r 9 © n X 1 n a , 1 n d i a ? K o r e a. R 8 p u b x x c an d 


Malaysia)« 


r a c t o r e n a o w m e n 


t s t r u c t u r e i n a a c h M1C s w i t h 


est of NICs was found to be identical during all the periods 


i n d e v e 1 o o x n q rn a r k e 0 e c o n o rn x e s « 


11 i s i n t e r e s t i n g f i n d i n g t h a t r e s o u r c e s t r u c t u r e o f 4 
NIC 5 (B r a 2 i 1 y K 0 r e a. R e pu b 1 i c , Pak i s t an an d T u r k e y) dur i n q 

first period, 4 NICs (Pakistan, Brazil* Turkey and Argentina) 
d u r i n g s e c on d pe r i o d an d 6 N X C s ( X s r ae 1 >* A r 9 e n t i. n a ? .o f a 2 . i. a ? 
Malaysia, Pakistan and Turkey) during the final period was 


l an orally found to be identical vi..s* , ~a~~v i s the most of Nibs 


owrnen 

t s t r u c t u r e 

v i s t 

he rest were 

e r« 

It is signi 


p o 1 1 c 1 e s x n x n u x v x a u a x w x l s v x s -•* a —. v 1 s t* u« r e s w r fc? g e n r a y 
f o u n d t o b e d i s s i m i 1 a r i n c h a r a c t e r « 11 i s s i g n i f i c a n t t o 

n o t e t ha t r e s 0 u r c e e n d o wme n t d i s s i m i 1 a r 11 y was p r 0 n o un c: e d 
mo r e s i dn i f i can t 1 y i n d e v e 1 o. pe d t han t h a t i n de v e 1 o p i n g 


World 


of factor endowment structure and the role of 


t r a d e r e g i rn e 
market« Duri 
structure (t 


dso been examined 


t n e w o r j. d 1 m p o r t 


(-i 9 A 9...-72 - 1 974-76) r e s o u r c e 

) 1e 11X„13) in A rqe ntin a was f ound 


3 u r c e e n d o w rn e n t- 
f o u n d d i s s i m i 1 a r 






a 


IHte, y : 


"“pill 


1 || 
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Table-Ill,12s 5pearian*s Rank Correlation Coefficients Between Rank of tkpori Performance 
Indices of Individual MICs and Rest of MICs in DsvelopingFit- Countries * 
1979-82 and 1984-87 


NICs 





IIICs 




Argen¬ 

tina 

Brazil 

India 

Israel 

Korea Malaysia 

Republic 

Paki¬ 

stan 

Singa¬ 

pore 

Turkey 

Argentina 

1.0000 

0.0069 

0.1859*- 

1-5-0.0244 

0.0521 -0.1210 

0.0871 

0.2789* 

-0.0960 

Brazil 

0.0069 

1.0000 

0,0284 

0.0303 

0.22118**0.0105 

0.1824*K 


0.1496 

India 

0.1859m* 

0.0264 

1.0000 

-0.0817 

0.1180 -0.4439* 

0.0762 

0.2920* 

0.0119 

Israel 

-0.0244 

0.0303 

-0.0817 

1.0000 

0.1182 -0.0696 

0.0548 

0.0235 

-0.0402 

Korea 









Republic 

1 0.0521 

0.2118** 

0.1180 

0.1182 

1.0000 -0.1300 

0.4080* 

0.2482** 

0.0555 

Malaysia 

-0.1210 

0.0105 

-0.4439* 

-0.0696 

-0.1300 1.0000 ■ 

-0.0475 

-0.2991* 

-0.0195 

Pakistan 

0.0871 

0.1824*** 

0.0762 

0.0548 

0.4080* -0.0475 

1.0000 

0.1203 

0.1024 

Singapore 

0.2789* 

0.0531 

0.2920* 

0.0235 

0.2482*9-0.2991* 

0.1203 

1.0000 

0.1058 

Turkey 

-0.0960 

0.1496 

0=0119 

-0.0402 

0.0555 -0.0195 

0.1024 

0.1058 

1.0000 

Note : 

$ Indicat 

es signifi 

cant at 

1 per cent 

level. 





« Indicates signifi 

cant at 

5 per cent 

level 





Indicat 

es signifi 

cam at 

10 per cent 

level. 
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vis-a-vis the rest o£ NICs; Brazil's vita 6 NICs (Argentina, 

Korea Republic.:.. Malaysia. Pakistan? Singapore and Turkey) ? 
India’s with Argentina? Israel’s with 6 NICs (Argentina? 
Brazil? Korea Republic? Malaysia? Singapore and Turkey)? 
K o r e a R e p u h 1 i c 9 s w i t h 7 NIC s (A r g e n t i n a ? B r a z i 1 ? I s r a e 1 ? 
Malaysia? Pakistan? Singapore and Turkey)? Malaysia’s with 7 
NICs (Argentina? Brazil? Israel? Korea Republic? Pakistan? 
S i n g a p o r e an d 7 u r k e y) ? Pak i s t an ’ s w i t h 7 NIC s (A r g e n t i n a ? 
B r a z i 1 ? Is r a e 1 ? K o r e a R a p .u b 1 i c ? Ha I a y s i a ? S i n g a p o r e an d 
T u r k e y) ? S i n g a p o r e * s w i t h 7 MIC s < A r g e n t i n a ? B r a z i 1 ? I s r a e 1 ? 
Korea Republic? Malaysia? Pakistan and Turkey)? and Turkey’s 
w i t h 7 NIC s (A r g e n t i n a ? B r a z i 1 ? 1 s r a e 1 ? K o r e a R e p u b 1 i c ? 
Malaysia? Pakistan and Singapore) 

More or less? a similar pattern has also been revealed 
in the second and the third period. For instance? during 
1974--76 - 1979-82? Pakistan portrayed the dissimilarity in 
r e s o u r c e s t r u c t u r e v i s - a - v i s t h e r e s t o f NIC s ? w h i 1 e E* r a z i 1 ? 
I n d i a ? I s r a e 1 ? K o r e a R e pu b 1 i. c ? Ma 1 ay s i a ? Sin g a p o r e an d T u r k e y 


vis-a-vis 

t h e 

7 out 

of 9 

NICs* However? Argentina wa 

s t h e 

only NIC 

out 

Of 9 y 

wh i ch 

portrayed 

1 , h e d i s s i m i 1 a r i 

tv in 

resource 

stru 

c t u r e 

w i/th' 

Pakistan 

o n 1 y (table-11 

1.14) . 


Similarly? during the final period (1979-82 - *1984-87) ? all 
NIC s e x c e p t A r g e n t i n a un d e r 11 n e d 1 h e d i s s i m i 1 a r i t y i n 
res o u r c e e n d o w rn e n t v i s - a- v i s t h e 7 NIC s i n t o t h e w o r 1 d 










Table-Ill. 135 Soearsan’s Rank Correlation Coefficients Between Rank of Export Performance 
indices of Individual MlCs and Rest of HICs in the Haris ” 1969-72 - 1974-76 




Hi 


NICs 

Argen¬ 

tina 

Brazil 

India 

Israel 

Korea 

Republic 

Malaysia Paki¬ 
stan 

Singa¬ 

pore 

Turkey 

Argentina 

1,0000 

0,4337$ 

0.1834$$ 

0,3599$ 

0.3568$ 

0*3979$ 0,4225$ 

0.4422$ 

0,4041$ 

Brazil 

0,4337$ 

1.0000 

0,1211 

0.4464$ 

0.3706$ 

0.3750$ 0,4123$ 

0,4392$ 

0.4829$ 

India 

0.1834$$$ 

0.1211 

1.0000 

0.1315 

-0.0348 

0.1177 0.1616 

0.1098 

0,1185 

Israel 

0.03599$ 

0.4464$ 

0.1315 

1.0000 

0.39-63* 

0.3609$ 0.3815$ 

0.3825$ 

0.3882$ 

Korea 

Republic 

0.3568$ 

0.3706$ 

-0.0348 

0.3963$ 

1.0000 

0.3382$ 0,3011$ 

0.3229$ 

0.4437$ 

Malaysia 

0.3979$ 

0.3750$ 

0.1177 

0.3609$ 

0.3382$ 

1,0000 0.3345$ 

0.3476 

0.3746$ 

Pakistan 

0.4225$ 

0.4123$ 

0.1616 

0.3815$ 

0.3011$ 

0.3345$ 1.0000 

0.4335$$ 

0.4251$ 

Singapore 

0.4422$ 

0.4392$ 

0.1098 

0,3825$ 

0.3229$ 

0.3476$ 0,4335$ 

1.0000 

0.3827$ 

Turkey 

0.4041$ 

0.4829$ 

0,1185 

0,3882$ 

0,4437$ 

0.3746$ 0,4251$ 

0.3827$ 

1,0000 


Note s $ Indicates significant at 1 per cent level, 
m Indicates significant at 5 per cent level 

$$$ Indicates significant at 10 per cent level. 


* 




Source * Coffisodity Trade Statistics , United Nations? Year Book of International trade Statistics ? 
United Nations and Honthly Statistics of Foreign Trade of India ? BGCI & S, Calcutta? 
Various Issues. 






Malaysia 0,1580 8.2259** 0.2551* 0,3422* 0.2766*' 1.0000 0.4061* 0.2340** 0.3479* 


Pakistan 0.1999** 0.2546* 0.2673* 0.1968** 0,1826** 0.4061* 1,0000 0,2063** 0.3249* 




















115 


Table-Ill.15: 


Spearaam’s Rank Correlation Coefficients Between Rank of Export Performance 
Indices of Individual NICs and Rest of SICs in the Morld j 1979-82 - 1984-87 


NICs 


NICs 

Argen¬ 

tina 

Brazil 

India 

Israel 

Korea 

Republic 

HaIaysia 

Paki- Singa- 

stan pore 

Turkey 

Argentina 

1.0000 

0.0625 

0.1481 

0,1288 

0.0364 

0.1403 

0,1057 0.1027 

0,0805 

Brazil 

0.0625 

1.0000 

0.2077** 

0.3138* 

0.3218* 

0.2834* 

0.2228** 0,2474** 

0.2937* 

India 

0.1481 

0.2077** 

1.0000 

0.3506* 

0.3346* 

0.2833* 

0.2833* 0.2933* 

0,2582* 

Israel 

0.1288 

0.3138* 

0.3506* 

1.0000 

0.4060* 

0.3492* 

0.2853* 0,3415* 

0,2839* 

Korea 

Rzwhlit 

0.0364 

0.3218* 

0.3346* 

0.4060* 

1,0000 

0.3457* 

0.2482** 0.2904* 

0,3185* 

Malaysia 

0.1403 

0.2834* 

0.2833* 

0.3492* 

0.3457* 

1.0000 

0,3151* 0,3989* 

0.2894* 

Pakistan 

0.105? 

0.2228** 

0.2833* 

0.2853* 

0.2482* 

0.3151* 

1,0000 0,3706* 

0.2413** 

Singapore 

0.1027 

0.2474** 

0.2933* 

0.3415* 

0,2904* 

0.3989* 

0.3706* 1.0000 

0,3201* 

Turkey 

0.0805 

0.2937* 

0.2582* 

0.2839* 

0,3185* 

0.2894* 

0,2413** 0.3201* 

1,0000 

Note 5 

* Indicates significant at 1 
» Indicates significant at 5 

per cent level, 
per cent level 





«* Indicates significant at 10 per cent level. 


Source 


CflBBOdity Trade Statistics , 
United Nations and Monthly 
Various Issues. 


United Nations, Year Book of International Trade Statistics , 
Statistics of Foreign Trade of India , 2GCI & S, Calcutta, 
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market (table-111.15). It appears that all NICs, excludii 


I n d i a d u r i r? g t h e f i r s t p e r i o d and A r g e n t i n a d u 
t h e t h i r d p e r i o d y p o r t r a y e d t h a d i s s i m i I a r i t y 


. i t q s e c o t } a --t n u 


inear tact01 


endowment structure v1s-a-vis the most of NICs in so far as 
world as import market is concerned)• 


G enera1 findings t hus s ugge st tha t t he re ha ve been a 
g en e r a 1 r e s o u. r c e s t r u c t u r e d i s s i m i 1 a r i t y am on g NIC s f o r t h e 
goods expo rted to deve 1 oped cou.nt r i es (DMEs ) and the wo r 1 d y 
w h 1 c h i m p 1 i e d t h e n o •• h o m o g e n e o u. s p r o d u c t i o n s t r u c t u r e i n 


most of NICs* In sharp constrast to 


} \, I! JL S >■ 


relatively 


homogeneous factor endowment structure was observed for the 
p r o d u c t s e x p o r t e d t o t h e d & v e 1 o p i n g c o u n t r i e s (D C s > ,, 


IX« Correspondance Between Export-Supply and Import- 
Demand Structure 


We may now examine the export~~suDpiy and the im do rt- 
demand structure among NICs« This is done with the help of 
ratio of commodity correspondance, which has been worked out 
by using following Linemann’s method'” 1 " 


i = 1 




Sli, 


: 


iill 


% 












Where, L r . „ = 


>efficient of corresporman 
o and imports of 


r e b 8 C w e 0 n e k p o i* C 01 
o country* 


r r o p o r 1,10 n o ? 
e o un t r y o » 


ith commodit 


the exports of 


of ith commodity in the import, of 


country q 


o r der of 1mp0r t anc &» 


corresponded well with imp* 


J akistan, 


By using above method, commodity correspondence ratios 
have been worked out, which are recorded in table-ill.16,. 
111,17 and ill.18 for the year 1970, 1980 and 198/. In *9/0, 
export-supply of Argentina matched well with import-demand 
structure of Brasil, Israel, India, Turkey and Pakistan in 
order of importance. Similarly, export-supply of Brazil 
corresponded, well with import-demand structure of Argentina, 
India, Israel, Pakistan and Turkey? India’s with Brazil, 
Pakistan, Israel, Argentina and Malaysia? Israel's with 
Brazil, Pakistan, India and Korea Republic; Korea Republic's 
with Pakistan, Israel, India, Malaysia and Turkey? and that 
of Malaysia's • with Pakistan, India, Brazil, Turkey and 
Israel,. A similar was also the case for export-supply of 
Pakistan, which matched well with import-demand structure of 
Malaysia, Brazil., Argentina, India and. 1 urk-ey; Tbinyapos- e * 
with Malaysia, Pakistan, Brazil, India and Turkey? and that 
Q f Turkey’s with Argentina, Brazil, Malaysia, Pakistan . ana 
India (Table-Ill.16). , 


Brazil, India and Turkey? and that 


T n 1980 . e x oo r t~~s u. p p 1 y of ft r gen t 1 t \ a mat c n e a - 5 - - 1 w j 111 
import-demand structure of Brazil, Turkey, India, Pakistan 
and Israel in order of importance; Brazil’s with Argentina, 


i 


% 


,iff V 

■','v m 


'life 






a ; U,\ 







Eh porting 
countries 


Importing Countries 

Arqsn- Brazil India Israel Korea Ha!a~ Paki- Singa- Tur- 
tir?a Repair y-sia stan pore key 


0.2133 0*1456 0,1587 0.0905 0,1068 0,1381 0,0943'0.1-407 


0*2241 - 0,1533 0,1517 0.0894 0.1418 0.1449 0.0959 0*1421 

0.1637 0*3005“ - 0,1691 0.1381 0.1459 0.1786 0,1034 0.1378 


•mm 


W 




'1111 


0.1480 0.2369 0=1703 


0.1414 0.1277 S.1758 0.1054 0.1315 


Kora Republic 0.1049 0.1122 0.1400 0.-1428 - 0.1229 0.1493 0.1179 0.1221 
Malaysia 0.1(54 0.1382 0,1809 0.1233 0.1010 -- 0.1752 0.1145 0.1292 
Pakistan 0.1095 0.1229 0.1072 0.0900 0,0656 0.1414 - 0.0889 0,0959 
Singapore 0,1311 0,1679 0,1640 0.1175 0.1114 0.2381 0.1792 — 0.1503 
Turkey 0.1786 0.1780 0,1493 0.1296 0.0866 0,1679 0,1503 0.0970 -- 
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Tabls-III« 17s Coefficients of Cammoditv Correspandanca Between Expert- 
Supplies and lacort-Diiaand Structure in Selected Nealy 
Industrializing Developing Countries! 1980 


Exporting Importing Countries 

countries - 

ftrgen- Brazil India Israel Korea Mala- Pski- Singa- Tur- 
tina Repub- ysia stan pore key 


Argentina -- 0,1706 0,1345 0.1285 0,0954 0,1044 0,1308 0,0906 0,1375 
Brazil 0,1523 - 0,1269 0.1269 0,1100 0,1162 0.1257 0,1082 0.1245 
India 0,1453 0.1453 -- 0,1562 0,1396 0,0985 0,1685 0.0831 0,1338 
Israel 0.1192 0.1241 0.1400 - 0,1425 0.1015 0,1606 0,0990 0.1170 



Korea Republic 0.0995- 0.1091 0,1400 0,1536 - 0.1010 0,1572 0.1105 0,1145 
Malaysia 0.11090.1158 0.1179 0.1000 0,0889 - 0.1140 0.1490 0.1145 
Pakistan 0.1517 0.1487 0.1584 0.1622 0.1375 0.0985 -- 0.0949 0,1407 
Singapore 0,1058 0.1100 0,1118 5.7063 0,1100 0.1364 0,1058 - 0,1049 
Turkey 0,1572 0.1539 0,1342 0.1311 0.1049 0.0985 0.1414 0.0640 -- 


Source^ Comasdity Trade Statistics , United Nations, Year Book of 
International Trade Statistics , United Nations and Monthly Statistics 
of Foreign Trade of India, B6CI 8 S, Calcutta, Various Issues, 
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India, Israel, Pakistan and Turkey; India's with Pakistan, 
Israel? Brazil? Argentina and Korea Republic? and Israel’s 
with Pakistan? Korea Republic? India? Brazil and Argentina.* 


Similarly, export-supply of Korea Republic matched well with 


import-demand structure of Pakistan? Israel? India? Turkey 


Turkey and Pakistan? . Pakistan’s with Israel? India? 


A r g e n t i n a, B r a z i 1 ? a n d T u r k e y ? S i n g a p o r e * s w i t h !i a. 1 a y s i a ? 


India, Korea R* 

? pub 

lie, yrazi 

1 ? an d Is r • 

a e 1 ? a n d t h a t 0 f 

Turkey*s with Ai 

rgen 

t i. n a v B r a z i 

i? Pakis can 

? India and Israel 

< tab! e~I.II«17) 





In 1987, e: 

:<por 

t-supply of 

Argentina 

r. 0 r r e s p 0 n d e d well 

w i t h i m p o r t - d e m< 

and 

s t r u c t u r e 

of Brazi 1 

? India? Israel? 

P a k i s t a n a n d T u r 1 

<ey ; 

Br-az i 1 * s w 

i c* h A r g 0 n C i 

n a ? I s r a e 1 ? I n d i a ? 

Pakistan and Koi 

r ea 

Re pub 1 i c) I 

n d i a 9 s w i t h 

Pak x s tan ? jls rae 1 ? 

A r g en tin a, Bra z. i. 

1 an 

d Turkeyi: I 

s ras 1 ‘s wit 

h Pakis tan ? India? 

K a r ea Republie, 

Br 

az i 1 and 

Argentina 5 

a n d K 0 r ea 9 s w i t h 


Sin ci a po r e I s r a e 1 ? P ak i s tan ? Xn ci x a an d 1 u r k ey » i. u? x 1 a r 1 y ? 
p xport — supp 1 y of Malaysia matched well wi c 1s impor t—deman.Q 
s t r u. e: t u r e o f K o r e a R e p u b 1 i c ? hi r a z i 1 ? P a k i s t a n ? an d i n d i a ? 
Pakis tan 9 s wit h 1n dia ? Isr ae1? Arg entina? 1u r k ey? an d 6 r azi1“ 

Singapore’s with Korea Republic? Malaysia? Brazil? Israel and 
Turkey? and that of Turkey’s with Brazil? Pakistan? India? 
j s r a e 1 a n d A r g e n t i n a (T a h 1 e -111 = 18 > » T h u s ? t h e r e e x x s t s a 
o e n e r a 1 c o r r e s p o n d a n c e b e t w e e n t h e s u p p 1 y o f e x p o r t a n d t h e 


de man o t 


i in p o r t a rn o n g X r? e s e I e c t- e d NIC s 






T1& 


X 


an d Si n gap o re p Ha1 ays ia 9 s w 1 1 h Si n ga p o r e? In di a ? Br a zi1, i 


- 


' 
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Table-Ill.ISs Coefficients of Csmodi ■{_ Correspondence Between Export-app¬ 

lies and Iapart-Dsnand Structure in Selected Hesly 
Industrialking Developing Countries: 1987’ 


Exporting Iaporting Countries 

Countries ----- 

Argen- Brazil India Israel Korea Mala- Paki- Singa- Tur- 
tina Repub- ysia stan pore key- 

lie 


Argentina - 0.1594 0.1285 0.1241 0.0959 0.1039 0.1325 0.0860 0.1162 
Brazil 0.1493 -- 0.1308 0.1319 0.1179 0.1105 0.1285 0.1158 0.1179 
India 0.1497 0.1404 — 0.1594 0.1342 0.0980 0.1628 0.0960 0.1404 
Israel 0.1288 0.1323 0.1503 - 0.1439 0.1025 0.1517 0.1265 0.1257 
Korea Republic 0.1034 0.1261 0.1411 0.1523 - 0.1118 0.1435 0.1549 0.1364 
Malaysia 0.0990 0.1166 0.1034 0.1030 0.1179 — 0.1049 0.1483 0.1020 
Pakistan 0.1480 0.1411 0.1700 0.1670 0.1277 0.1015 — 0.0762 0.1425 
Singapore 0.0911 0.1149 0.0970 0,1122 0.1414 '.0.1300 0.0872 — 0.0995 
Turkey 0,1490 0,1597 0,1523 0.1503 0.1330 0.0938 0.1543 0.0927 — 


Source: Cesaodity Trade Statistics , United Nations, Year Book of 
International Trade Statistics , United Nations and Monthly Statistics 
of Foreign Trade of India , DGCI 8 S, Calcutta, Various Issues. 
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X. Formation o£ Trade Cooperation : Some Possible 


Above measures can be applied for consideration of trade 
co q peration „ w- ' It, may be mentioned that, commodities showing 
revealed comparative advantage in a static framework have 


gene ral 

ly 

b e e n c o 

ns i de r 

e d f o r t r a d e c o o p e r a t 

i V 

e m o v © 

? w h i c h , 

of cou 

r s e 

, do no 

t take 

into account of chan 

gi 

ng pat 

tern of 

compara 
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e adv a. 

ntage 

i »e a 7 dynami c: compa 
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product 

— w i 

s e« S 
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t rads 
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i. 1 y am 

pioyed 

s t a t i c: c o rr? pa r a t i v © 

a d 

vantage 

basis* 

In thi 

s 

s t udy y 
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nsideration of trade 

c 

oope rat 

ion is y 

t h e r e f o 

r 8 

has e d 

on 

dynamic rath©r 1 han 


on the 

staLx c 

com par ai 

t 1 V 

e advan 

t a Q e „ 

I n a s s o c x a t i o n w i t h 


t h i s 7 n 

ature of 


competition., changes in factor endowment structure and 
commodity correspondence coefficients have also been taken 


f„ 










mm 






















com p e t i t i o n f o r t h e i ; n o n -1 r a d i t :i o n a 1 c o m m o d i t i e s w o u 1 d o n 1 y 


i m p 1 y t h a t i n d i v i d u a 1 NIC s i s m e a r 1 y a p r i c e—t a k e r a n d ?• 


therefore, none of them is able to influence the given ruling 


p r i c e d e t e r m i n e d b v t h e ma j o r i n d u s t r i a I i z e d c o u n t, r i e s « 


Hence? any efforts by any NICs would only result in to the 


c u t -1 h r o a t c o rn p e t i t i o n i n c 1 u. d i n g p r i c e - w a r a rn o r? g t h e m s e 1 v e s 


“his could be avoided by forminq the intra-NICs trade 


t h r ouo h cost re ducinq an d price de cisiv e measu res« 


Bas e d on abo v e c on s i d e r a t i on s >■ s e 1 e c t e d 


b e e n c 1 a s s i f i e d i n t o t h r e e d i s t i n c t b 1 o c k s , s u c h a s ? (I) 


Singapore ? India? Argent ina ? Pak i s tan and Tur key ? II ) 


Ko rea 


Republic and Israel and (III) Brazil and Malay&sia. First 


1 o c k may s p e c i a 1 i s e c o mm o d i 1 i e s w i 11\ i n f o o d a n d 1 i v e 


animals (0.0) y beverages and tobacco <1»0> an 


nat eria1s in e dib1e s except f ue1s (2»0)? and may e xport t o t he 


■ e s t o f t h e b 1 o c: k s « S i m i 1 a r 1 y r s e c o n d b 1 o c k m a y s p e c i a 1 :i z a 


various commodities within manufac t u red goods c1assified by 


ma t e r i a 1 s ( 6«0) an d m i s c e 11 an e o u s man u f a c t u r ed a r t i c 1 e s (.8«0) 


o f t h e b 1 o c k s « T h i r d b 1 o c k 


■a ciprocateiy 


s p e c i a 1 i z e v a r i o u s c o rr» m o d i t i s s w i t h i n 


a n i ma J. v e q e I- a o i e 


a n d f a t s (4.0 > ? c h e m i c a 1 s C 5«0) a n d 


machinery and transport equipment C/«0> may export to rest of 


. n e d x o c k s « 


intra-H1C s t r a de 


c*. ‘m- j, O Y 


qenera l 


•findinas of the study has been presented 
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of SITC groupings. 
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Table-Ill.19 s 



India, Singapore, Argentina, 
Pakistan, Turkey 


Heat, fesh, chilled, frozen (0115? . Wheat etc, 
unmilled (0415? Barky umsilled (0435? Haize 
unnilled (0445; Wheat etc. meal or flour (0465? 
Cereal etc. preparations (0485; Vegetable etc, 
fresh simply preserved (0545; Tea and mate (0745; 
Spices (0755? Hides, skins, etc. furs raw (2115; 
Seeds for other fixed oils (2235; Fuelwood and 
charcoal (2415? Cotton (2635 and Sulpher, 
unroasted, iron phyrites (274). 


II 

Korea Republic, Israel Woven man-made fabric (6535; Lime, cement, 

building products (6615; Hineral manufactures nes 
(6635? Pearl, precious, semi pr^zims stone 
(6675; Iron and steel casting uncorked (6795; 

. Copper, excluding cement copper (6825; Wire 
products non-electric (693); Steel copper nails, 
nuts etc.(6945; Tools (6955? Base metal household 
equipment (6975? Travel goods, hand bags (8315; 
Footgear (8515. 


Ill 

Brazil, Halaysia Fixed vegetable oil, non-soft (4225; Processed 

animal vegetable oil etc. (4315; Carboxylic 
acids, etc. (5135; Nitrogen function compounds 
(5145; Perfumery cosmetics etc. (5535; Products 
of condensation etc. (5825; Steam engines, 
turbines (7125; Other power generating machinery 
(7185; Machines, nes, non-electric (7195. 
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may further acceotu; te trade more Intensively among ItfICs, if 


industrializinq 


blocks so 

for 

med are co 

n v e r t e d 

i n t o a c 

cartel co 

rnpr i 

s i n g o f 

s e 3. e c t 

ed newly 

developing 

co.u 

ntries y in 

t u r n ? i 

s req.ui red 

strategies 

in 

respect of 

p r i c e 

decisions? 


tariff and non-tariff reduction etc, through tacit agreement. 
May be that concerted efforts towards joint ventures based on 
technological* industrial and financial cooperation may 
stimulate the intra--NI.Cs trade among themselves. However, 
successfulness of cartel in selected Nius and. m developing 
countries is yet to be ensured under the given international 
trading environment. 

XI. Summing Ups 

Theory of comparative advantage in its conventional and 
non-conventional treatment implies as to how the flows of 
trade between countries are determined by the micro and macro 
economic efficiency. It is, therefore, simply a transaction 
between efficiency and inefficiency of factors and 
commodities. Overtime, it has been noticed that share of 
export from traditional commodities declined, where as, that 


from non 

-t radi t i on.a 1 

i t ems 

1 m p r o v e d i n 

count 

ry v s export 

basket» 

To explain 

this. 

we examined. 

the 

comparative 

advantage 

at 3 digit 

levels 

of SITC group.] 

mg by 

identifying 


the pattern of revealed comparative advantage, 
findings suggest that revealed comparative advantage i 


Cr? e T"l 0 cl .1 


i n t o p 


00 commodities has primari1y been • confined 


trad it i’onal 










% 








g o Q d s i n ma j o r i t y o f NIC s i n f i r s 1? s s c o n d a n d t h a t h i r d 
period? though products from non—traditional sector have -also 
portrayed the potential» Thus, it implied the validity factor 
pro po r tion the o ry* 

A radical shift in revealed comparative advantage? 

however? took place in some NICs in some export commodities- 

For instance? when we moved from first to second period? 

re vealed comparat i v e advan tage conf ined on t radi t i ana3. sec to r 

goods in Malaysia? Pakistan and Argentina shifted towards the 

non—traditional goods exports? where as? a reverse happened 

in Korea Republic? Singapore and Turkey- The observed 

transformation in revaled comparative ,advantage in former was 

i n 1 i n e w i t h- t h e p r o d u c t c: y c 1 e % h e o r y an d t h e s t a g e s a f 

37 

c o m p a r a t i v e a d v a n t a g e s o n e e h e 1 d b y 8 a 1 a s s a r ? w h e r e a s ? 
1 a tter? was in 1ine w i th f act o r p r o p o r t i o n theory„ 

During the final period? the revealed comparative 
advantage in Pakistan? Malaysia and Argentina confined in 
non—traditiona1 goods ear1ier shifted towards the traditiona1 
goods? while in Brazil? India?. Israel? Korea Republic? 
Singapo r e and Tu r k e y r e t ain e d the re vea1ed . cbmparative 
advantage on traditional goods exports- It? thus? manifestos 
the general applicability of factor proportion theory held 
un de r 11«0« mo d e 1- K e v e a. 1 e d c o m pa r at i v e ad. v an t a g e r e 1 y i n g 
mainly on traditional goods was primarily on account of 
a d v a n t a. q e s a r 1 s i n g o u t o f c o u n t, r y v s c h e a p 1 a b o u r c o n d. i. t i o n a d 
by the local resource endowment structure? where as? on non- 







t radi t i anal cioods to 


es distort ions introduced by the trade 


polieies* 


i u r t h e r e x a m 1 n e d t h e n a t u r e o f r o rr» e t i d n a n d t h e 


c o f f © s p o t u J a n c e d e L w e 0 n t h e e x p o r c "*** 3 u. p p 1 y a n d i m p o r t—d e m a n d 


s t ruc tu re amon 


• o n q f-. 


B r o a d 1 v s p e a k i n g ? rr? o s t o t t h * 


it 


traditions! commodities wars ■found facing perfect while non— 
t rad 3. t i ona 1 commodities oligopolistic: market structure 
characterised by cut-throat compstion in terms of price and 
cost for marketing of their products. Further, dissimilarit y 
in factor endowment structure was underlined among NICs' in 
relation to the products directed to developed market 
economies {OMEs) and to the world. However* identical factor 
endowment structure was revealed for the products directed to 
the developing countries (DCs). Correspondance between 
export-supply and i mport—demand was generally found to be 
strong among NICs. 




T h u s y un d e r t h s g i v. e n g © n © r a 1 p 1 i go p o 1 i s t i c ma r k © t 
s t r u c L u r ©* y an y a t t ©m p t t o © n han c © © x pp r t f r o m o n © NX C t o an 
other would be futile and, therefore;. int ra-NXCs trade 
cooperation is called for. It is suggested, therefore, that 
selected NICs should form three distinct blocks in order to 
enhance exports among themselves. The first block may 
specialize in primary commodities within the broad otouds of 


f ood a.n d 1 i ve an i ma 1 -s (0« 0 > y be ve r ag 


e s an cl t o Da c c o C 1 , U ;< an d 


crude materials (2,0) and may export to rest o* 


i- n e d l g c k s . 


S e c o n d b 1 o c k r e c i p r o c a t e 1 y y may s d e c i a I i i 


commodici 


w i t h i n t h e m a n u f a c t u r e d q o o d s ( 6»0) 


m i s c e 11 


aneous 
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manufacturing (8.0) and may export to the rest of the blocks, 
o^r.u. „.ai lj> y f.-h.i.id block, may -specialise in commodities under 
animai vegetable oils and fats <4,O'), chemicals (5.0) and 
machinery and transport, equipment (7.0) and may export to 
r e s t o f t h e h 1 o c k s * 

It is recommended that countries under three distinct 
blocks may ultimately be merged into a. cartel,, Objective of 
such cartel should be to maximise the collective benefits by- 
adopting the appropriate policies and programmes conducive to 
t h e i i- f a c t o r e n do wm e n t s t r u c t u r e « 11 i s s u g g e s t e d t h a t m e r e 


P ^ ^ 1 r - i o 11 o i* 1 n c e n. *.# i v e s c o t h e e x o o r t e r s ma v" n n t h e 


c h e 


appropriate trade policy and? therefore, an appropriate 
integration of Iraoe policies with production planning with 
specif it ma r k e t-*o n en tali on may .be mo r e desirable and 
effective s t ra tegy ;or en h a n cin g ihe e x po r t amo ng NICs« It 
may? however? be noted that trade cooperation suggested here 
is pr imar i 1 y basd on the export—perf orrnance ind.1. ces y whi.ch do 
not recogn i se the e j. ement of t:ompet i t i veness exp 1 i c111 v * 
Thus? the r o 1 s o + oroduc t w s comp.e 1 3 . t i vervess i n t h 0 f 0 rmat i on 
of trade cooperation is yet to be appropriately ensured* 
C ha pter IV T the r e fore? attempts to e x amine t he 
c o m p e t i t i v e n e s s o f e x p o r t - c o mm 0 d i t i. e s an d s u g g e s t s i t s 
in the f q rmat i on of x n£ra H1 Cs t rade co 0 perat i 0 n „ 


usefulness 
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Appendix-III-1.1 : Structure sf ftrfiintln&'t Experts mi Different Fsinti sf 


(Value in- sill, US $ and share in par cent) 


S1TC 

Code Description of Cossodities 
NO. 


Years' Averages 


1984- 
87 J. 


0.0 

Fond and live animals 

1228.33 

71.35 

1323.27 

57.50 

5046.80 

55,17 

3219.18 

46.9? 

1.0 

Beverages and tobacco 

8.61 

0.50 

36.84 

1.60 

42.57 

0,47 

47,73 

0,70 

2=0 

Crude materials inedible 
except fuels 

132,30 

7.68 

185.71 

8,07 

1123.20 

12.28 

863.82 

12.61 

3.0 

Minerals, fuels? lubricants 
and related materials 

8.49 

0.49 

14.66 

■0.64 

619,87 

6.78 

164,70 

2,40 

4.0 

Animal vegetable oils arid 
fats 

78.64 

4.57 

88.90 

3.86 

380,93 

4.17 

655.15 

9.56 

5.0 

Chemicals 

59.33 

3.45 

43.84 

1,91 

398,56 

4,36 

320,44 

4.68 

6.0 

Manufactured goods classified 
by materials 

94.58 

5.49 

141,40 

6.14 

913.23 

9,99 

970,33 

14,16 

7.0 

Machinery and transport 
equipment 

82.60 

4.80 

401.36 

17.44 

434,43 

4.75 

494.78 

7.22 

8,0 

Miscellaneous manufactured 
articles 

28.04 

1.63 

64,24 

2.79 

182.00 

1,99 

111,46 

1.63 

0,0 

Goods not classified by kind 

0.75 

0,04 

1.07 

0.05 

3.63 

0.04 

4.72 

0.07 


Total 

1721.67 

100.00 

2301.29 

100.00 

9145,22 

100,00 

6852.31 

100.00 








I 




;urse *. Coaaodity Trade Statistics , United Nations, Year Bosk of International Trade Statistics , United 
Nations and Monthly Statistics a j Fareian Trade of-India, BGC1 5 8, Calcutta, Various issues. 
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Append! r-III-1: 


{Value in sill. US $ and share in oer cent) 


Years’ Averages 


loss 

No, 

iffiscripuoii of OoMicmmss 

1969- 

72 

1 

1974— 

76 

7, 

1979— 

82 

<V 

A 

1934- 

87 

X 

0.0 

Food and live animals 

1589.56 

59,37 

3551,05 

41.07 

6828,48 

33.64 

7346.60 

' 28.74 

1.0 

Beverages and tobacco 

34=36 

1.28 

152.66 

1.77 

486,44 

2,41 

466.35 

1.82 

2.0 

Crude materials inedible 
except fuels 

637.80 

£3.82 

2097.45 

24,27 

2798.19 

13.87 

3344.85 

13.07 

3,0 

Minerals, fuels, lubricants 
and related materials 

15.93 

0,59 

200.74 

2,32 

1443.53 

7 = 16 

1624.46 

6.35 

4.0 

Animal vegetable oils and 
fats 

67.49 

2.52 

270.28 

3.13 

541.76 

2,69 

838,01 

3.27 

5.0 

Chemicals 

38.71 

1,45 

185.61 

2.15 

909,11 

4.51 

1678.96 

6.56 

6.0 

Manufactured goods classified 
by materials 

209.57 

7.83 

748.64 

8,66 

2519,45 

12,49 

4602.74 

17.98 

7,0 

Machinery and transport 
equipment 

35.98 

1.34 

856.40 

9.91 

3461.21 

17.16 

3899.40 

15.24 

8.0 

Miscellaneous manufactured 
articles 

22.76 

0.85 

391.61 

4.53 

934.49 

4.63 

1556,69 

6.08 

9.0 

Goods not classified by kind 

22.55 

0.95 

189.43 

2.19 

250.39 

1.24 

236.01 

0.923 




m. 


"life 




{ 


% 

■\ Sl 

f :S* 




2677.71 100.00 3643.87 100,00 20173.05 100.00 25594.07 100.00 


Source s Commodity Trade Statistics , United Nations, Year Bosk of International Trade Statistics , United 
Nations and Monthly Statistics of Foreign Trade of India, DEC! & S, Calcutta, Various issues. 







Appendix-III-1.3 : Structure of India's Experts over Different Points of Time 


(Value if: alii, US $ and share in per cent! 


sue 

Code 

Ns, 

Description of Commodities 



Years* Averages 




1969- 

7 p 

7 

1974- 

76 

*; 

} t 

1979- 

82 

X 

1984- 

87 

l 

0,0 

Food and live anittals 

545.00 , 

£7.02 

1427,00 

29.04 

1925.GQ 

27,52 

2177.00 

22.34 

.0 

Beverages and tobacco 

57.00 

2.83 

124.00 

2,52 

142,00 

2 x 03 

146.00 

1.50 

.’.0 

Crude materials inedible 
except fuels 

308.00 

15.27 

564.00 

11.48 

732,00 

10,47 

928.00 

9,52 

.:.c> 

Minerals, fuels, lubricants 
and related materials 

11,00 

0.55 

39.00 

0,79 

25.60 

0.37 

327,00 

3.36 

',.0 

Animal vegetable oils and 
fats 

8,70 

0,43 

39.00 

0.79 

55,00 

0.79 

25.00 

0.26 

5,0 

Chemicals 

32.00 

1.59 

116,00 

2,36 

207.00 

2.96 

381.00 

3.91 

6.0 

Manufactured goods classified 
by aaterials 

850,00 

42,12 

1399,00 

28.47 

2572,00 

36.76 

3546.00 

36.37 

7,0 

Machinery and transport 
equipment 

100.00 

4,96 

317.00 

6,45 

481.00 

6.88 

654.00 

6.71 

« A 

o,v 

Miscellaneous manufactured 
articles 

105,00 

5,20 

880.00 

17.91 

839.00 

11.99 

1530.00 

15.70 

9.0 

Goods not classified by kind 

0.60 

0.03 

9.30 

0.19 

16.00 

0.23 

32,00 

0.33 


Total 

2017.30 

100.00 

4914.30 

100,00 

6994.60 

100.00 

9746.00 

100,00 


Source ■ Cosaodity Trade Statistics , United Nations, Year Book of International Trade Statistics , United 
Nations and Monthly Statistics of Foreign Trade of India , BGCi & S, Calcutta, Various issues. 
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Appsndix-UI-1.* • gjfaika sj MMlil iHpgfti mi Militial Misti liliM 


(Value in sill. US $ and share in per cent? 


sue 

Cads 

Ms. 

Description of Commodities 



Years’ Averages 




1969- 

72 

*/ 

1974- 

76 

1979- 

1 82 

l 

1984- 

37 

l 

0.0 

Food and live animals 

164.30 

21.20 

328.24 

16,89 682.02 

12,04 

662.07 

10.58 

1.0 

Beverages and tobacco 

2.00 

0.26 

3.74 

0.19 7.40 

0.13 

5,53 

0,09 

E.O 

Crude materials inedible 
except fuels 

37.86 

4,89 

95.11 

4.89 336.63 

5,94 

332.36 

5.15 

3.0 

Minerals r fuels, lubricants 
and related materials 

0,11 

0.01 

0,18 

0.01 17.77 

0,31 

1,20 

0.02 

4.0 

Animal vegetable siIs and 
fats 

4,64 

0.60 

10.95 

0,56 6.61 

0.12 

5,22 

0.08 

5.0 

Chemicals 

74,33 

9,59 

262.22 

13.49 852.84 

15,06 

977.89 

15,63 

6.0 

Manufactured goods classified 
by materials 

367,12 

47,36 

874.70 

45.03 2148,87 

37.94 

2285.35 

36,53 

7.0 

Machinery and transport 
equipment 

38.1v 

„ 4.92 

179,02 

9,21 1034.06 

18,27 

1264.12 

20.20 

8.0 

Miscellaneous manufactured 
articles 

79,87 

10 31 

173.02 

8.90 575,71 

10,18 

730,56 

11.68 

9,0 

Goods not classified by kind 

6,64 

0.86 

16.12v 

0.83 1.73 

0,03 

2.46 

0.04 


Total 

774.97 

100.00 

1943.30 

100,00 5664,24 

100.00 

6256,76 

100.00 

Source 

i Commodity Trade Statistics, 

United Nations, 

Year Book of International Trade Statistics, 

United 


Sations and Monthly Statistics of Foreign Trade af India, MCI 4 S, Calcutta, Various issues. 












136 


ftppendix-III-1.5 s Structure of Korea Republic’s Exports over MffgTgrtt Points of fiat 


(Value in sill, US $ and share in per tent) 


SITC 

Code 

No. 

Description of Cosssadities 



Years' Ave 

races 




1969- 

~sn 

1C. 

n 

h 

1974- 

76 

l 

1979- 

82 

•i 

/. 

1984- 

87 

h 

0.0 

Food and live animals 

65.54 

7.90 

602.31 

11.87 

1322.36 

6,24 

'1567.82 

4.52 

1.0 

Beverages and tobacco 

14.23 

1.72 

67.77 

1.34 

119,26 

0,56 

97.13 

0,28 

2.0 

Crude materials inedible 

99,98 

12.05 

150.35 

2,96 

233,81 

1.34 

337.82 

0,97 

3.0 

except fuels 

Minerals* fuels, lubricants 
and related materials 

8.76 

1.06 

106.36 

2,10 

183.15 

0.86 

648,79 

1,87 

4,0 

Animal vegetable oils and 
fats 

— 

-- 

0.86 

0.02 

14,84 

0.07 

3.77 

0.01 

5.0 

Chemicals 

11.32 

1.36 

74.64 

1.47 

643,34 

3.03 

1068,72 

3.08 

6.0 

Hanufactured goods classified 
by materials 

217.05 

26.17 

1479.12 

29.15 

7218.58 

34.05 

8188.32 

23.59 

7.0 

Machinery and transport 
equipment 

59.92 

7.22 

700.75 

13.81 

4614.47 

22.70 

11658.10 

33.57 

S.O 

Miscellaneous manufactured 
articles 

352.35 

42.48 

1879.40 

37.02 

6491.85 

30.61 

11096.63 

31.97 

9.0 

Goods not classified by kind 

0.36 

0.04 

13.07 

0.26 

113.79 

0.54 

47.37 

0.14 


Total 

829.51 

100.00 

5074.63 

100.00 

21205.45 

100.00 

34714.47 

100, '30 

Source 

: Commodity Trade Statistics, 

United Nations, 

Year Book of International 

Trade Statistics, 

United 


Nations and Monthly Statistics of Foreign Trade of India , B6CI S S, Calcutta, Various issues. 
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Append!x-III-1.6 ; Structure of Malaysia's Exports over Different Points of Time 


(Value in aili. US $ and share in per cant) 


sue 

Cods 

No. 

Description of Coastodities 



Years' Ave 

rages 




1969- 

72 

X 

1974- 

76 

x 

1979- 

82 

X 

1984- 

87 

l 

0.0 

Food and live animals 

90,66 

5.40 

247.03 

6.42 

493.32 

4,10 

761.01 

5.50 

1.0 

Beverages and tobacco 

7,09 

0.42 

11,55 

0.30 

9,44 

0.08 

15.51 

0.10 

2.0 

Crude materials inedible 
except fuels 

898.86 

53.58 

1347.57 

35.01 

3245.90 

£6.98 

3047.81 

22.02 

3.0 

Minerals, fuels, lubricants 
and related materials 

123.81 

7.38 

418.57 

10.87 

3447.98 

28.66 

3161.29 

22.84 

4.0 

Animal vegetable oils and 
fats 

101.08 

6.02 

631.25 

16.40 

1393.59 

11.58 

1398.32 

10.10 

5.0 

Chemicals 

11.90 

0.71 

33.07 

0.86 

100.94 

0.84 

234.18 

1.69 

6.0 

Manufactured goods classified 
by materials 

386.41 

23.03 

676.24 

17.57- 

1124.02 

9.34 

1001.97 

7.24 

7.0 

Machinery and transport 
equipment 

29.50 

1.76 

238.77 

6.20 

1855.53 

15.42 

3490.16 

25.24 

8.0 

Miscellaneous manufactured 
articles 

14.16 

0.84 

220.57 

5.73 

321.94 

2.68 

693.87 

5.01 

9.0 

Goods not classified by kind 

14.39 

0.86 

. t ' ‘ . 

24.77 

0.64 

38.02 

0.32 

35.50 

0.26 


Total 

1677.86 

100.00 

3849.39 

100.00 12030.68 

100.00 

13838.62 

100.00 

Source 


United Nations, 

Year Book of International 

Trade Statistics, j 

United 


Nations and Monthly Statistics of Foreign Trade of India , BGC1 & S, Calcutta, Various issues. 
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Appendix-III-1.7 s Structure of Pakistan’s Exports over Different Points of Tine 


(Value in till. US $ and share in nsr cent! 


Years’ Averages 


t-ode 

No. 

Description of Cowdities 

1969- 

72 

7. 

1974- 

76 

V 

1979- 

82 

l 

1984- 

87 

l 

0.0 

Food and live anitals 

69.28 

9.96 

236.59 

23.47 

596.15 

29.28 

456.13 

16.72 

1.0 

Beverages and tobacco 

2.32 

0.33 

14.69 

1.46 

8,00 

0.39 

8.81 

0.32 

2.0 

Crude materials inedible 
except fuels 

217.15 

31.23 

201.75 

20.02 

153.81 

7.55 

502.20 

18.41 

3.0 

Minerals, fuels, lubricants 
and related materials 

8.40 

1.21 

11.06 

1.10 

138.02 

6.78 

39.00 

1.43 

4.0 

Animal vegetable oils and 
fats 

-- 

-- 

— 

— 

0.11 

0.01 

-- 

— 

5.0 

Chemicals 

5.60 

0.81 

11.73 

1.16 

16.51 

0.81 

9-2.20 

3.38 

6.0 

Manufactured goods classified 
by materials 

358.38 

51.54 

450.00 

44.65 

900.43 

44.22 

1204.83 

44.17 

7.0 

Machinery and transport 
equipment 

3.38 

0.49 

6.58 

0.65 

36.43 

1.79 

27.33 

1.00 

8.0 

Miscellaneous manufactured 
articles 

30.31 

4.36 

68.69 

6.81 

175,17 

8.60 

372.56 

13.66 

9.0 

Goods not classified by kind 

0.47 

0.07 

6.87 

0.68 

11.62 

0.57 

24.77 

0.91 


695.29 100.00 1007.96 100.00 2036.25 100.00 2727.83 100.00. 


Source : Coaaodity-Trade Statistics , United Nations, Year Bosk of international Trade Statistics , United 
Nations and Monthly Statistics of Foreign Trade of India, BGCI 5 S, Calcutta, Various issues. 
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Appandix-III-1.8 


(Value in mill, US $ and share in oer cent! 


Years' Averaaes 


Coos 

No, 

Description of Comdditi&s 

1969- 

72 

X 

1974- 

76 

X 

1979- 

82 

l 

1984- 

87 

X 

0,0 

Food and live animals 

172.24 

11.35 

377.22 

7.00 

754,83 

5.2? 

1201.36 

5,37 

1.0 

Beverages and tobacco 

20.38 

1.34 

17.41 

0,32 

60.51 

0.42 

152.49 

0.68 

2.0 

Crude materials inedible 
except fuels 

466.05 

30.70 

715,06 

13,28 

2029,18 

14.23 

1103.80 

4,93 

3.0 

Minerals, fuels, lubricants 
and related materials 

353.78 

23.31 

1939.35 

36.02 

3410,57 

23,91 

4661,44 

20.84 

4.0 

Ani&al vegetable oils and 
fats 

40.79 

2.69 

103.45 

1.92 

494.75 

3.47 

404.26 

1.81 

5.0 

Chemicals 

39,24 

2.59 

198.50 

3.69 

516.99 

3,62 

1310.73 

5.86 

6.0 

Manufactured goods classified 
by taterials 

132,20 

8.71 

420.86 

7.82 

4253.92 

8.7? 

1658.17 

7.41 

7.0 

Machinery and transport 
equipment 

168,69 

11.12 

1219.74 

22.65 

3779.76 

26,51 

8836.03 

39.50 

8.0 

Miscellaneous aanufactured 
articles 

78.08 

5.15 

295.80 

5.49 

975.33 

6.84 

1606,63 

7.18 

9.0 

Goods not classified by kind 

46.10 

3.04 

97.63 

1.81 

986.31 

6.92 

1435,62 

6.42 


1517,55 100.00 5385,03 100.00 14362.15 100.00 22370,53 100.00 


Source i Csaandity Trade Statistics , United Nations, Year Book of International Trade Statistics , United 
Nations and Monthly Statistics of Foreign Trade of India , MCI 5 S, Calcutta, Various issues. 
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Appendi k-III-1 .= 


SITC 

Cade Description of-Coasodities 
No. 


(Value in aill. US % and share in osr cent) 


Years' ftveraoes 


1969- 

*7*1 V 

i L h 


1974- 
76 l 


1979- 
2 **? */ 


0.0 

Food and live animals 

195.39 

33.86 

428,53 

17.71 

923,67 

41.70 

1863.96 

24.93 

1.0 

Beverages and tobacco 

79,09 

13.70 

184.90 

7.64 

180,21 

8.14 

278.18 

3.72 

2.0 

Crude materials inedible 
except fuels 

236.97 

41.06 

397,05 

16.41 

435,74 

19,66 

604.25 

8.08 

3.0 

Minerals, fuels, lubricants 
and related materials 

3,65 

0.63 

64,80 

2.68 

2.03 

0.09 

184.94 

2.47 

4.0 

Animal vegetable alls and 
fats 

0.44 

0.08 

18.02 

0,74 

39.56 

1.79 

79.77 

1.07 

5.0 

Chemicals 

9,40 

1.63 

31.71 

1.31 

23,72 

1.07 

404,89 

5.42 

6.0 

Manufactured goads classified 
by materials 

43.24 

7.49 

1182,88 

48.87 

459.45 

20,74 

2206.32 

29.51 

7.0 

Machinery and transport 
equipment 

3.13 

0.54 

19.39 

0.80 

43.49 

1.96 

434.64 

5,81 


Miscellaneous aanufactured 
articles 

Goods not classified bv kind 


5.81 1.01 92.95 3.84 107.11 4.94 1399.97 18.72 

- — - - 19.96 0.27 

577.12 100.00 2420.23 100.00 2214.98 100.00 7476.88 100.00 


ource s Csatoditv Trade Statistics , United Nations, Year Book of International trade Statistics , United 
Nations and Monthly Statistics of Foreign Trade of India. BGCi 8 S, Calcutta, Various issues. 
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Append:x-111.2,2 ' Changing Pattern of R evealed Comparative Ativa.nla ge in- Brazil 


Products with re¬ 
vealed comparative 
advantage during 
1969-72 - 1974-76 


(SITC NO.) 


Products with revealed comparative advantage 
during 1974-76 - 1979-82 


Products with revealed comparative advantage 
during 1979-82 - 1784-67 


A -Products with B -Products having 
RCA in 1969-72 - RCA in .previous 
1974-76 disconti- period retained in 
nued in 1974-76 1974-76 - 1979-82 
- 1979-82 

(SITC NO.) (SITC NO.) 


C - New Products 
with RCA added in 
1974-76 - 1979-82 


(SITC NO.) 


A -Products with 
RCA in 1974-76 - 
1979-8? disconti¬ 
nued in 1979-62 
- 1084-87 
(SITC NO.) 


P -Products having 
RCA in previous 
period retained in 
1979-82 - 1984-87 

(SITC NO.) 


C - New Products 
with RCA added in 
1979-82 - 1984-87 


(SITC NO.) 


- Traditional Sector 

























Oil, 

013, 

053, 

055 

055, 

061, 

072, 

121 

Oil, 

013, 

053, 

071 

012, 

025, 

031, 

044 

012, 

013, 

025, 

031 

Oil, 

071, 

081, 

099 

047, 

061, 

072, 

121 

Col, 

071, 

072, 

073 

221, 

262, 

273, 

286 

073, 

081, 

097, 

251 

242, 

243, 

276, 

243 

044, 

053, 

073, 

242 

243, 

265, 

276, 

422 

231, 

261, 

281, 

292 

031, 

099, 

121, 

221 

292, 

612, 

613, 

621 

265, 

282, 

284, 

422 

276, 

285, 

333, 

423 

251, 

282, 

H84, 

285 

423, 

631, 

642, 

672 

612, 

613, 

657. 

663 

251, 

262, 

265, 

273 

633, 

652, 

653, 

656 

in, 

642, 

672 


631, 

656, 

675, 

677 

333, 

611, 

656, 

677 

675 




673, 

k 83, 

654, 

685 

282, 

284, 

286, 

292 

657, 

667 



















689, 

699 



422, 

611, 

612, 

613 

























621, 

633, 

642, 

652 

























653, 

656, 

657, 

6&7 

























672 




























•tal 

33 




18 




15 




16 




16 





13 



18 



- Non- 

Traditional Sector 
























513, 

514, 

515, 

553 

515, 

553, 

831, 

841 

513, 

51- 

582, 

712 

522, 

562, 

572, 

713 

7?, 

. 562, 

713, 

731 

513, 

514, 

572, 

582 

533, 

551, 

553, 

716 

582, 

712, 

715, 

718 

843, 

863, 

898 


715, 

718, 

719. 

733 

721, 

723, 

725, 

726 

733, 

735, 

736, 

821 

712, 

715, 

718, 

719 

842, 

862, 

863 


719, 

733, 

821, 

831 





821 




731, 

735, 

736, 

892 

89? 




721, 

723, 

725, 

726 






841, 843, 863, 898 


Dial 


16 


12 
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Appendix-Ill.2.3 


Changing Pattern of Revealed Comparative Advantage in India 


t 


c- Products with re- 
rs vealed comparative 
advantage during 
1969-72 - 1974-76 

(S1TC NO.) 


Products with revealed comparative advantage 
during 1974-76 - 1979-82 

Products 

with revealed 
during 1979-82 

comparative advantage 
- 1984-87 


A -Products with 
RCA in 1969-72 - 
1774-76 disconti¬ 
nued in 1974-76 
- 1979-82 
(S1TC N'0.) 

B -Products having 
RCA in previous 
period retained in 
1974-76 - 1979-82 

(SITC NO.) 

C - New Products 
with RCA added in 
1974-76 - 1979-82 

(SITC NO.) 

A -Products with 
RCA in 1974-76 - 
1979-82 disconti¬ 
nued in 1979-82 
- 1084-87 
(SITC NO.) 

B -Products having C - New Product 
RCA in previous with RCA added i 
.period retained in 1979-82 - 1984-6 
1979-82 - 1384-87 

(SITC NO.) (SITC NO.) 

- Traditional Sector 















OEH, 023, 034, 041 

042, 

695 

022, 023, 

034, 

041 

651, 657, 658 

022, 023, 

034, 

042 

041, 043, 

.071, 075 01?, Oil, 

035, 

o: 

042, 043, 048, 061 



043, 

048, 

061, 

074 


048, 061, 

081, 

099 

223, 263, 

662, 698 056, 267, 

273, 

2; 

074, 075, 081, 099 



075, 

081, 

099, 

121 


261, 291, 

321, 

431 


281, 287, 

611, 

6 

121, 122, 223, 261 



122, 

223, 

261, 

263 


611, 612, 

652, 

654 


621, 652, 

642, 

6! 

263, 291, 321, 431 



291, 

321, 

431, 

611 


664, 667, 

671, 

676 


657, 658, 

689 


611, 612, 652, 654 



612, 

652, 

654, 

662 


692, 675, 

697, 

699 





662, 664, 667, 671 



664, 

667, 

671, 

676 









676, 692, 695, 697 



692, 

697, 

698, 

699 









698, 699 











& 




Jtal 34 

2 


32 




3 

24 



8 

19 ^ 



- Non-Traditional Sector 














531, 533, 541, 553 

— 


531, 

533, 

541, 

553 

— 

531, 541, 

533, 

571 

533 

516, 551, 

585, 

5' 

571, 716, 721, 724 



571, 

716, 

721, 

724 


716, 721, 

724, 

812 


599. 712. 726, 

7.- 

812, 843, 844, 892 



812, 

P-43, 

844, 

892 


843, 844, 

892, 

893 


745, 783, 

791, 

8 

893, 896, 987 



893, 

896, 

987 



896, 897 




841, 842, 

847, 

8- 













873, 891, 

893, 

8‘ 













897 



jtal 15 

- 


15 




- 

14 



1 

21 
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Appendix-Ill,H.4 : CMaglM PiUlXQ of Revealed Compar aUvt Advantage in Israel 


c- Products with re- 
rs vealed comparative 
advantage during 
1969-72 - 1974-76 


(SITC NO,) 


Products with reveal 1 comparative advantage 
during 1974-/6 - 1979-82 


A -Products with B -Produtts having C - Now Products 

RCA in 1969-72 - RCA in previous with RCA added in 

1974-76 disconti- period retained in 1974-76 - 1979-82 

nued in 1974-76 1974-76- 1979-82 

- 1979-82 

(SITC NO.) (01TC NO.) CSI7C NO.) 


Products with revealed comparative advantage 
during 1979-82 - 1984-87 


A -Products with B -Products having C - Hew Products 

RCA iu 19/4-76 - RCA in previous with RCA added in 

1979-82 disconti- period retained in 1979-82 - 1984-87 

nued in 1979-82 1979-82 - 1984-87 

- 1084-57 

(SITC NO.) (SITC NO.) (SITC NO.) 


- Tr^iU.On«l Bulat 

























Oil, 

023, 

025, 

051 

023, 

025, 

053, 

055 

Oil, 

051, 

054, 

062 

024, 

062, 

098, 

122 

Oil, 

024, 

051, 

054 

098, 

267, 

271, 

292 

025, 

048, 

058, 

073 

053, 

054, 

055, 

062 

251, 

286, 

276, 

292 

263, 

271, 

663, 

667 

222, 

223, 

267, 

268 

062, 

112, 

122, 

222 

621, 

663, 

667, 

681 

091, 

269, 

278, 

641 

112, 

251, 

263, 

266 

650, 

678, 

682, 

692 

684, 

695 



292, 

621, 

642, 

655 

223, 

268, 

292, 

621 

682, 

693, 

695 


679, 

'685 



271, 

276, 

292, 

656 

698 








657. 

662, 

681, 

682 

621, 

642, 

655, 

657 









663, 

667, 

678, 

682 









686, 

693, 

699 


66?, 

651, 

682, 

686 









684, 

692, 

695, 

698 













693, 

697 











tal 

24 




13 




10 




19 




22 





11 



10 




- Ml 

kadi 

Urn 

1 Bulst 
















512, 

513, 

514, 

533 

515, 

516, 

521, 

531 

515, 

521, 

531, 

551 

516, 

714, 

7 <6, 

721 512, 

513, 

514, 

52Z 

551, 

553. 

554, 

561 

582, 

716, 

718, 

721 

582, 

718, 

821, 

842 

872, 

893, 

894, 

898 523, 

541, 

562, 

598 

571, 

581, 

711, 

712 

821, 

842, 

843, 

872 

843, 

895, 

896 





7H8, 

736, 

741, 

74c 

714, 

717, 

719, 

723 

893, 

894, 

896, 

898 








739, 

775, 

792, 

846 

732, 

733, 

734, 

812 












882, 

2,84. 

885, 

897 

892, 

895, 

896, 

897 
















t tal 

24 




16 




11 




8 



20 
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Appendix-111,2,5 • Changing Pattern of Revealed Comparative Adva ntage jn Korea Re public 


c~ Products with re- 
trs vealed comparative 
advantage during 
1769-72 - 1974-76 


(SITC NO.) 


Products with revealed comparative advantage 
during 197s 76 - 1979-82 


A -Products with B -Products having C - New Products 

RCA in 1969-72 - RCA in previous with RCA added in 

1974-76 disconti- period retained in 1974-76 - 1979-82 

trued in 1974-76 1974-76 - 1979-82 

- 1979-82 

(SITC NO.) (SITC NO.) (SITC NO.) 


Products with revealed comparative advantage 
during 1979-82 - 1984-87 


A -Products with R -Products having C - New Product' 

RCA in 1974.-76 - RCA in previous with RCA added ii 

1979-82 disronti- period retained in 1975-82 - .1984-8 

nued in 197^-82 1979-82 - 1984-87 

- 1084-87 

(SITC NO.) (SITC NO.) (SITC NO.) 


»C8dilifinil SifilflLT 


*12, 

031, 

032, 

099 

012, 

031, 

031, 

032 

267, 

273, 

641, 

642 

034, 

062, 

090, 

266 

034. 

090, 

266, 

•267 

062, 

625, 

653, 

656 

244, 612, 654, 67 

.11, 

267, 

273, 

612 

099, 

HI, 

612, 

621 

653, 

661, 

662, 

663 

268, 

282, 

625, 

,656 

268, 

273. 

202, 

641 

663, 

661, 

677, 

679 

605 

621, 

629, 

631, 

632 

629, 

631, 

632, 

651 

666, 

672, 

673, 

674 

675, 

681, 

682, 

686 

642, 

666, 

672, 

673 

601, 

691, 

693, 

694 


ATI, 

642, 

651, 

653 

654, 

655, 

664 


677, 

676, 

679, 

6?3 

689, 

691, 

698 


674, 

675, 

678, 

602 

697 





654. 

655, 

661, 

662 





694. 

696. 

697 






686, 

689, 

696, 

698 







963 f 664, 666, 672 
673, 674, 677, 678 
679, 693, 694, 696 
697 


rial 33 15 19 ■ 15 20 13 5 



A 


Hsn-IudikUial Bjuisr 

723, 724, 731, 821 723, 724, 731, 821 831, 842, 851, 894 514, 516, 562, 582 514, 516. 562, 716 582, 715, 812, 831 531, 744, 751, T 

831, 841, 842, 851 841, 864, 891, 892 899 715, 716, 812, 872 842, 872, 894, 899 851 761, 764, 771, 77 

864, 891, 892, 893 893, 897 776, 782, 784, V 

894, 897, 899 786, 792, 793, 8 

895. 874, 883, 8 














I 
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Appendi;<~I11.2.6 : Chinning P attern of Revealed Comparative A dvantage jn Malaysia 


Products with reve. d comparative advantage 
during 1974-76 - 1979-82 


Products with re¬ 
vealed comparative 
advantage during 
1969-72 - 1974-76 


(SiTC NO.) 


Traditional Bector 


A -Products with 
RCA in 1969-72 - 
1974-76 disconti¬ 
nued in 1974-76 
- 1979-82 
(SITC NO.) 


B -Products having C - New Products 
RCA in previous with RCA added in 
period retained in 1974-76 - 1979-82 
1974-76 - 1979-82 

(SiTC NO.) (SITC NO.) 


Products with revealed comparative advantage 
during 1979-82 - 1984-87 

A -Products with B -Products having C « New Product 

RCA in 1974-76 - RCA in. previous with RCA added i 

1979-82 disconti- period retained in 1979-82 - 1984-6 

nued in 1979-82 1979-82 - 1984-87 

- 1084-87 

(SITC NO.) (SITC NO.). (SITC NO.) 



C25, 031, 032, 048 025, 031, 032, 053 048, 062, 072, 112 022, C24, 043, 046 024, 043, 048, 062 022, 046, 047, 072 Oil, 025, 037, 0 

053, 054, 062, 072 054, 075, 231, 242 273, 431, 663, 664 047, 091, 098, 099 091, 099, 111, 112 098, 274, 282, 431 223, 232, 247, Z 

075, 112, 231, 242 243, 251, 265, 266 692 111, 223. 264, 267 223, 264, 267, 273 261, 269, 2B7, 2 

243, 251, 265, 266 275, 283, 284, 321 274, 282, 621,. 633 631, 652, 663, 664 289, 323, 333, 3 

273, 2)5, 283, 284 331, 422, 631, 652 642, 651, 653, 676 673, 679, 687, 689 424, 612, 613, 6 

321, 331, 422, 431 675, 679, 687, 689 677, 683, 685, 692 691, 692 ’ 634, 635, 671 

631, 652, 663, 664 691 699 

675, 679, 687, 689 
691, 692 


261, 269, 2B7, 2 
28?, 323, 333, 3 
424, 612, 613, 6 
634, 635, 671 



- N on-TradlUona l Sector 

553, 571, 581, 599 571, 581, 599, 712 553 

712, 714, 719, 722 714, 719, 722, 734 

734, 812, 821, 851 812, 821, 851, 861 

861, 862 • 862 


533, 551, 554, 57? 533, 551, 582, 716 553, 554, 572. 723 591, 598, 713 

582, 716, 721, 723 721, 892, 893, 894 872 761. 762, 772, 

872, 892, 893, 894 895, 899 777, 782, 793 

895, 899 881 
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Appendix-Ill.?,7 • Ch^n gin « 3 Pattern of Revealed Comoarati-ve A dvatneoe in Pakistan 


i' 


- Products with re¬ 
's vealed comparative 
advantage during 
1969-72 - 1974-76 

(Sl'TC NO.) 


Products with revealed comparative advanlaae 
during 197• 76 - 1979-62 


A -Products with P -Products having C - New Products 

RCA in 1969-72 • RCA in previous with RCA added in 

1974-76 disconti- period retained in 1974-76 - 1979-62 

nued in 1974-76 1974-76 - 1979-82 

- 1979-62 

(5ITC NO.) (BMC NO.) (5J.TC NO.) 


Products with revealed comparative advantage 
during 1979-62 - 1964-67 


A -Products with B -Products having C - New Product 

RCA in 1974-76 - RCA in previous with RCA added \\ 

1979-62 disconti- period retained in 1979-82 - 1984-1. 

nuprf in 1979-82 1979-82 - 1984-87 

- 1084-87 

(BITCNO.) (51TC NO.) (5ITCN0.) 


- Traditional Btctor 


022, 

023, 

024, 042 

048, 

075, 

091, 

122 

022, 

023, 

024. 

042 

012, 

023, 

031, 

03? 

024, 

025, 

031, 

032 

012, 

022, 

023, 

042 

035 

061. 

223, 

046, 

048, 

075, 091 

211, 

212, 

243, 

263 

046, 

099, 

112, 

231 

043, 

055, 

222 , 

241 

043, 

046, 

055, 

09? 

112, 

241,' 

’274, 

291 

246, 

263, 

268, 

099, 

112, 

122, 211 

267, 

275, 

284.. 

292 

274, 

321, 

341, 

431 

261, 

262, 

273, 

291 

222, 

231, 

261, 

262 

651, 

683, 

685 


611, 

•613, 

634, 

122, 

211, 

212, 231 

231, 

411, 

421, 

611 

656, 

657, 

664. 


332, 

629, 

633, 

651 

273, 

321, 

322, 

‘341 





658, 

639, 

663, 

243, 

263, 

267, 274 

' 621, 

631, 

652, 

661 





682, 

683, 

684, 

635 

431, 

629, 

633, 

656 





686 



275, 

284, 

292, 321 

674, 

675, 

676, 

678 





696 




657, 

664, 

682, 

684 








331, 

341, 

411, 421 

686, 

689 











696 












431, 611, 621, 631 
652, 656, 657, 661 
664, 674, 675, 676 
678, 686, 687 


(tail 43 


26 


15 


21 


25 


11 ‘ 17 


- Non-TradlUonil Sectors 


512, 554, 734, 831 312, 554, 734, 831 841, 899 
841, 864, 895, 899 864, 895 


. 515, 571, 399, 71V 
722, 726, 729, 735 
861, 871, 891 


515, 571, 599, 719 726 
722, 729, 735, 841 
861, 871, 891, 899 


311, 531, 572, 5 
584, 591, 713, 7 
743, 743, 759, 7 
777, 778, 785, 7 
847, 872, 881, t 
876 


otal 8 


6 


2 


11 


1? 


21 
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Appendix-Ill.2.ft 


Ch anging Pattern of Revealed Coiripa r avm Ad vanta ge j_n Singapore 


Products with re¬ 
vealed comparative 
advantage during 
1967-72 - 1974-76 


(SITC NO.) 


Products with revpalerf comparative advantage 
during 1977-76 - 1979-82 


A -Products with 
RCA in 1969-72 - 
1974-76 disconti¬ 
nued in 1974-76 
- 1979-82 
(SITC NO.) 


R -Products having 
RCA in previous 
period retained in 
1974-76 - 1979-82 

(StlC NO.) 


Products with revealed comparative advantage 
during 1979-82 - 1984-87 


C - New Products 
with RCA added in 
1974-76 - 1979-82 


(SITC NO.) 


A -Products with 
RCA in 1974-76 - 
1779-82 disconti¬ 
nued in 1979-8? 
- 1084-87 
(SITC HO.) 


B -Products having 
RCA in previous 
period retained in 
1977-82 - 1984-87 

(SITC NO.) 


C - New Product 
with RCA added v 
1979-82 - 1984-8 


<SITC NO.) 


“ Illliliml Blltfil 

022, 046, 048, 075 022, 091, 271. 275 046, 048, 075, 211 012, 023, 025, 044 025, 044, 046. 062 012, 023. 048, 073 02 

091, 211, 241, 271 201, 285, 331, 332 241, 274, 341, 689 062, 073, 098, 111 075, 098, 222, 231 111, 112, 211, 241 20, 

274, 275, 284, 285 411, 631, 641, 664 112, 222, 221, 264 264, 267, 291, 341 274, 655, 687, 699 61 

331, 332, 341, 411 675, 676, 686, 691 267, 291, 431, 633 431, 633, 642, 662 

631, 641, 664, 675 695, 697 642, 655, 662, 665 665, 682, 683, 685 

676, 686, 689, 691 682, 683, 685, 687 659, 692 

695, 697 692, 699 


122, 233, 27 
323, 334, 3.' 
3, 634, 641, 6’ 


tal 


26 


18 


26 


22 


12 


12 


pr' 


. Secto r 

531, 533, 541, 551 531, 541, 582, 599 533, 531, 554, 892 513, 553, 721, 723 513, 533, 551, 721 553, 554, 726, 89? 514, 515, 516, 5 


554, 582, 599. 712 712, 714, 715, 718 895 

714, 715, 718, 719 719, 722, 724, 725 

722, 724, 725, 72? 729, 732, 734, 735 

732, 734, 735, 862 862, 864 

864, 892, 895 


726, 821. 893 


723, 821, 893, 695 


572, 583, 584, 5 
713/ 716, 725, 7 
742, 743, 752, 7 
773, 882 








149 


Appendix 111.2.9 : Changing Pattern g_f Revealed Com parative Advantage in Turkey 


- Products with re- 
s vealed comparative 
advantage during 
1969-72 ** 1974-76 

(BITC NO.) 


Products .with reveal H comparative advantage 
during 1974-/6 - 1979-82 

Products with revealed 
during 1979-82 

comparative advantage 
- 1984-87 


A -Products with 
RCA in 1969-72 - 
1974-76 disconti ¬ 
nued in 1974-76 
- 1979-82 
(SITC NO.) 

A -Products having 
RCA in previous 
period retained In 
1974-76 - 1979-82 

(SITC NO.) 

C - New Products A -Products with 
with RCA added in RCA in 1974-76 - 
1974-76 - 1979-82 1979-82 disamti- 
nued in 1979-82 
- 1084-87 

(SITC NO.) (SITC NO.) 

B -Products having C - New Product 1 
RCA in previous viEd RCA added ir 
period retained in 1979-82 - 19M-8V 
1979-82 - 1984-87 * 

(SITC NO.) (SHC NO.) 

- iiMiiiMii auto 










oil, 046, 052, 053 

Oil, 

062, 121, 122 

046, 052, 053, 054 

041, 

045, 048, 051 041, 045, 051, 032 

046, 048, 

054, 266 024, 025, 037, 

or 

054, 055, 062, 112 

211, 

261, 212, 273 

055, 11?, 26?, 263 

074, 

075, 099, 242 053, 055, 074, 075 

651, 665 

058, 091, 121, 

26 

121, 122, 211, 212 

283, 

291, 292, 332. 

276, 642, 651, 656 

266, 

32.1, 629, 655 099, 112, 242, 262 


289, ?78, 291, 

37: 

261, 262, 263, 273 

613, 

641, 652, 661 

657, 665, 671 

662, 

689 

263, 276, 321, 421 


411.*632, 658, 

63 

283, 291, 292, 332 

661, 

663, 664, 682 




422, 629, 642, 655 


664, 672, 673, 

6/ 

613, 641, 642, 651 

684, 

692, 697 




656, 657, 66?., 671 


678, 682, 686, 

66 

652, 656, 657, 661 






68? 




663, 664, 665, 671 










682, 684, 692, 697 










tal 36 

23 


15 

14 


25 

6 

24 



- Mm: 

!rlilAl Mill Sjuiai 
















512, 

521, 

5.41, 

599 

512, 

521, 541 

. 579 718, ^?, 895 

513, 

514, 

532, 

33' 

314, 

532, 

711, 

712 

513, 551, 724 

522. 

523, 

562, 

7 

715, 

718, 

732, 

812 

715, 

812. 841 

, 851 

711, 

712, 

717, 

719 

717, 

7 IB, 

719, 

722 


742, 

747, 

774, 

7 

841, 

851, 

895, 

899 

899 



722, 

72.4, 

72% 

729 

724, 

725, 

729. 

842 


812, 

843, 

844, 

l 








842* 

892, 

893 


892, 

893, 

895 



846, 

848, 

873 


ital 12 




9 


3 

15 




15 




3 

15 





jurce ! Commodity Trade Statistic s, United Mati-ns, Year Book of internatio nal Trade Sl atisties . United Nations and' Mo nthl y S tatistics 
Foreign Trade of India , DGC1 1 5, Calcutta, Various issues. 
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Appendix-III 

. 3 Contd. . 
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048 

€ e r e a I e t e « p r e pa r a t i a ns 

| ' - 

051 

Fruit fresh nuts fresh dry 


052 

D r i e d f r u i t 


053 

F r u i t p r e s e r v e d y p r e pa r e d 


054 

V e g e t a b I e e 1 1 .» f r e s h y s i irt p I y p r e s e 


055 

V e g e t a h 3. e s e t c: n p r e s e r v e d p r e p a r e d 

I 

058 

Vegetablas at c » praserved 


057 

Fruit, nuts, fresh, dried 

| 

058 

F r u i t p r e s e r v e d >■ p r a pa r e d 

\ ' 

081 

S u g a r a n d h o n e y 


082 

S u g a r c a n d y n o n - - c h o c o 1 a t e 

i 

071 

C; o f f e e an d s u b s t i t ut e s 


072 

Cocoa 


073 

C h o c o 1 a t e a n d p r o d u r. t s 

{; ' ■. :■■■ ■/’ 

074 

T e a a n ci m a t e 

V ' 

075 

s p i c: e s x 


081 

F e e ding stuff f o r an im a1s 


091 

M a r g a r i n e a. n d s h o r t e n i n g 


098 

_ E d i b 1 e pro d u c t s , p r e pa r a t :i. p n s n e k 


099 

Food preparations nes 


111 

Non-alcohoIi c beverages nes 

#***4 

| ? 

112 

Alcoholic: beverages 

121 

To ha c c o. un man u f a c t u r e d 


12.2 

T- o ba c c o m an u f a c t u r e d 


211 

Hides, skins etc, furs raw 


212 

Fur skins raw 
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Appendix-111.3 Contd- 


“T /» 

Sul phi 

275 

Nat ur* 

276 

Other 

277 

Nature 

278 

01 h b r 

279 

Miners 

281 

Iron 5 

282 

Iron < 

283 

Non-ft 

284 

Non— f - 

285 

5 i 1 v e 

286 

Ur-an i 

287 

Base i 

288 

N o Yi -r 

289 

Precx 

291 

C r ude 

292 

C rude 

321 

Coaly 

322 

Coal v 

323 

Bri qu 

331 

C r >i d e 


Petro 

333 

C r a cl e 

334 

Petro 

335 

R e si d 

341 

Gas y 


Sulpher, unroasted iron pyrites 
Natural abrasives 
Other crude minerals 
N a t u r a 1 a b r a s i v e s n e s 
01 h e r c r u d e m i n e r a 1 s 
M i o e r a 1 c r u d e n e s 
I r o n o r e con c e ri t r a t e s 
Irori and steel scrap 

N o n - f e r r o u s base m e t a 1 o r e y c: o n c e n t r a t- < 

N o n — f e r r o u s m e t a 1 s c r a p 

5 i 1 v e r a n d p 1 a t i n u m o r e s 

U r an i urn y t h o r i urn o r e ? c on c en t r ai e s 

Bas e meta1 ore s y con cen %r at es 

Nonferrous meta 1 scrap nes 

P r e c 1 o u s m e t a 1 r ores? w a s £ e y n e s 

Crude animal materials nes 

Crude vegetable materials nes 

Coaly coke y far 1quettes 

C oa1 y li gnit e an d peat 

B riq u e11e s y coke y s emi — coke 

C r u d e p e t r o 1 e urn e t c « 

Petro1eum prodacts 
C r u d e p e t r o 1 e urn 
Petro1eum prodacts refined 
Residual petroleum products nes 
Gas , natural and manufactured 







154 


Apf* end i 3E ~ 111.3 C oat d. . 


331 

411 

421 

422 

423 
.424 
431 

511 

512 

513 

514 

515 

516 

521 

522 
524 

531 

532 

533 
541 
551 

553 

554 
561 
571 
581 


Electric current 

Animal ails and fats 

Fixed vegetable oil, fats 

F i x e d vegeta b 1 e o i 1, n o n -- s o f t 

Fixed vegetable oil, soft 

Fixed vegetable oil, non-soft nes 

Processed animal vegetable oil et 

Hydrocarbons nes derives 

Alcoholic phenols etc 

Car boxy1ic a cids, et c 

Nitrogen function compounds 

O r g a n i c - i n o r g a n i c c o m p q u n d s e t c 

Other organ1c chemicals 

Inorganic chemicals 

Inorganic elements, oxides, etc 

Radioactive etc material 

Synthe tic, not, in digo, 1a k e s 

Dye s, nes, t an nino pr oduc t s 

Pigmsn t s, paints, e tc 

Me d i c i n a I an d p h ar ma c eutic a1 pr od i 

Essential oils, perfume etc 

Perfumery cos emetics., etc 

3 oa p c1eanin g e t e o re par ati a ns 

F e r t i 1 i. z e r s man u f a c t- u r e d 

Ex p 1 os i ves, phyrotech., p.roducts 

plastic materials etc 


ucts 
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532 


583 

584 

585 
591 
593 

598 

599 
611 
612 


613 


P ro d u e 


of condensal 


on 


P o1ymerl zation etcprodo 
Ce11 a l ose de rivatives a tc 
P1astic materia1s, nes 
P esti c i d es > ■ d i s i n f a c t an t s 
Starch, inulin, gluten, e 
Misc, c herni ca 1 products n 
Chemicals nes 
L e a. t her 

L a a t her etc. man u. far. t u r e s 
Fur skins tanned, dressed 


621 

625 

628 

633 

634 

631 

635 

632 

641 

642 

651 

652 

O 

634 

655 


Materia1s of rubber 


Rubber tyres, tufaes y etc 
Rubber articles nes 
C o r k man u fa c: t u r e s 

Veensrs , plywood ? etc 

Wobd man u fac t u res n e s 


P a p e r a n d p a p e r b o a r d 

F’ a p e r e t c 7 p r e c u 1 7 a r t s r 

Texti1e yarn 

C u 11 o n f a b r i c s y w o v e n 

W o v e n rrt a n - m a d e f a b r i c 

011"? e r w o v e n t e x t i 1 e f a. b **' lx 

K n i 11 e d e t c „ f a b r i c s 
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656 

657 

658 

659 
661 


1... cl t, c' p 

r 1 b b o n s , t u 11 e > e 

S p e c i a 

1 f a b r i c , . p r o d u c t 

Text i 1 

a article nes 

F1 o o r 

c o v e r i n g s , e t c 

L i me, 

e ament, buiIding 


662 

663 

664 

665 

666 
667 

671 

672 

673 

674 

675 

676 

677 

678 

679 
681 
682 

683 

684 

685 

686 


Clay, refactpry bailding pr a dacts 
Mineral, manufactures nes 
Gt 1 a s s 

Glass ware 
Pottery 

Pearl, precious, semi-precious stone 

. $ . 

i 

P i g i r o n e t c 

1ron , steel y primary forms 

Iron, steel shapes etc 

Iron, steel universal, plaste, sheet 

Iron and steel, hoop, s tri p 

Railway rails etc iron, steel 

Iron an d steel wire < e x c 1udin g wir e 

Iron and steel tubes, pipes, etc 

I r a n a n d s l e e 1 c a s t- i n g s u n w o r k e d 

Silver, platinum, etc 

C o p p e r , e k c 1 u d i n g c e m e n t t o p p e r 

N i c k p ] 

A1 urn i n i urn 

Lead 

Zinc 


r o 
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3 Contd 


ion mo Go 


3.1 handling ec 


ai e c lr i c macniner 


'4 o n - e 1 e c t r i c ma c h i n e r y 


0 ffice machin es 


Automatic data processing equipmen 


a u t o m a t i c d a t a p r o c e s s 1 n g m a c h i n a 


is ion receiver 


Radio broadcast receiver 


o mm unic ation s 


mer 


E1ectric power machiner 


m omen 


o •~meai cal 


equi pmen'C ne 


machiner 
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Appendix-II1 - 3 Contd.. 


Lor r i os spec'ial rrioLir yen i c I e ne* : 


R o ad motor v e hic1e s n e i 


Mo tor vehic1e parts 7 accessories nes 


C y c 1 e s y e t c u m o t a r i s e d o r n o t 


T r a i 3.2 e r s n o n rn a t a r v e h I c 1 e n e s 


Ra i I way v e h i c: 1 e i 


Air craft etc 


S h i p s an d b o a t s e t c 


P1 urnbin g ? heatin g ? Iigh%ing 


f u r n i c u r e y pa r t s X h e r e t 


T rav e1 g oods, hand bag s 


G1 o t h i n g n o t o f f u. r 


MenVs outer wear not knit 


W d m e n 9 s o u t e r w e a r n o n •- k n i t 


Unde r qarrnent s not kn i t 


0 la t e r w e a r k n i t n o n - e 1 a s t i c: 


U n d e r a a r m e n t s k n i 11 e d 


7 e k t i l e c I o t h i n g a c c e s s o r i e s 
H e a d g e a r ? n o n -1 e x t i 1 e c 1 o t h 


Foot wear 


3: n s t r urn e n t a p pa r a t u s 
P h o t o 7 c i n e ma s la p p 11 e s 


0 p t i c a 1 i n s t r urn e n 1 


M e d i c a 1 i n s t r u m e n t s n e s 


111 
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873 

M e t e r s a n d c o u n 18 r 3 n e s 


874 

M e a s u. r :i n g an d c o n t r o 11 in g 

instrument?. 

881 

Photo apparatus equipment 

rv e s 

882 

P h q t o c i n a ma s u p p I i © s 


883 

863 

D e v © X o p e d c i n © itf a f i X m s 


884 

0 p t i c: a. 1 g o o d s n e s 


885 

864 

Watches and clocks 


891 

Sound recorders products 


892 

Prin t ed ma11 e r 


893 

ft r i i c 1 e s o f p 1 a s t i c n e s 


894 

T o y s ? s p o r t i n g g o o d s e t c 


895 

Office supp1ies y nes 
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CHAPTER XV 


C OilPET X T X VENESS AMO 
TRADE COOPERATION 


I - Concept of Com p el j, t iven e s s 


Present chapter examines the formation of intra-NICs 
trade cooperation on the basis of export competitiveness. 

The compel!tiveness is an all embracing concept t which 
reflects the influence of price and non-price factors,. The 


exact measurement of compelitiveness has always been 
incomplete and imprecise and the most commonly used method of 
unit value of export is too aggregative to captare its 
d i v e r s e d i m e n s i o n s « A11 h o u g hp r i c e o f t h e p r o a u c t i s a n 
impo rtan t e1emen t of compe titiv eness f &ut apart f r om th i s 7 it 
a 1 s o c a n n o t e s 11 m a n a g e r i a 1 a 11 i t u d e s i n n o v a t :l o n ? rn a h k e t i n g , 
p r o d u c t q ua 1 i t y a n d s t y 1 e 7 a dv e r t i s i n g T d e I i v e r y d a t e s y 
s e r v i. c e y c r e d i t f a c i 1 i t i e s an d pub 1 i c: r e 1 a t i on s n « * A11 t h e s e 
e 1 e rn e n t s a r e i n f 1 u e n c e d p r i m a r i 1 y b y t h e i n t e r n a 1 s u p p 1 y 
c o n d i t i o n s o f t h e e x p o r t i n g c o u n t r y y t h o u g h c o m p e t i t i v e n e s s 
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Ek port cornpetitiveness is a 1 sc xnf 1 u.enced fay numfaer of 

n o n - p r i c a e 1 e m e;n t s a 1 1 % i m p a r t a n c e c a n fa a g ua g a cl w i t h 

reference to the des i gn—qual ity, whi eh ‘'includes performance, 

re1iafai1it y and a p pa aran ce u 1t is g ene r a11y h a1d th a % a 

s u pe r i o r qua 1 i ty of p r odu c t-de $ i gn may f e t a fa a fa i gh e r p r i ce 

advantage even if the export demand remains the same,, Number 

of factors inf 1 uenc:ing des ign qua 1 i ty internal ia are the 

s t r u c t u r e o f p r o d u c t1 o n a n d q o v e r n m e n t n o 1 x c 1 e s '« A n o t fa e r 

important element influencing competitiveness is • the 

ma r k e t i n g o f p r o d u c t wfa i c h me an s 41 n o t o n 1 y s e 1X i n g b u. t a 1 s o 

a 11 x t, u d e s t o t h e m a. r k e t a n d r s 1 a t i o n s w i t h c o n s u m srs'fa" 1 A 

p a r t / f r o rn a fa o v e y o t h e r n o n - p r i c e e 1 e rr? e n t s i n c 1 u d e s u c fa 

factors as “flexibility in the provision of short-term 

c r edi t y t e chn i ca 1 ass i s t an ce i n t fae ins t a 11 at i on of capi ta 1 

goods after sales services, good-will visit and public 

A 

r e lat ions “ «All these factors affect the marketability and 
hence the competitiveness of export« 

The price and non—price al ements p e r-se det e rmining the 
nature of competitiveness* in turn* are influenced by 
d o m e s t i c ‘ r e s q u r c e e n d o wm e n t y s t r u c t u r e o f p r o d u c t i o n y 
d e v e l a p m e n t s t r a t e g y y i n d u s t r i a 1 , c o m m e r c i a 1 y f i s c: a 1 f f o r e i g n 
trade and other policies of the exporting country,: To that 
ex ten t ofase rved state of expor t compet i t i ve*ness can be 
thought of largely the outcome of efficacy of domestic 
policies of the exporting country rather than the export 
de m and and other conditions in the f o T e 1 gn ma r k ets « 















c o un X 


to 


some 



<ry's export 


e x t e r n a 1 fa c t o r s 
t y p i c a 1 e x a m p X e » 


can ? 


extent 


I r a d e-ha r r i e r s i n 
The /severity of 


... b e a f f e c t e d h y 

i m p o r t—rn a r k e t s a r e 

t a rif f an d non —ta r 


ba r r i e r s by t h e i m bq r t-rna r k e t's i m pa i r s tb e c om p e t i t i v e n e 
whereas. r liberalisation of trade, policies improves upon ... 
e x p g r t c: o rn p e t i t i v e n e s s « I n e f f a c t, c o m p e 111 i v e n a s s 
c o u n t r y “ s e x p o r t s d e p e n d s o n t h a c o it? b i n e d e f f e c t o f b 
price and non ••••price factors under the influence of condi ti 
i n t a r n a 1 a s w e 11 a s e x t e r n a 1 t o t h e e x p o r t i n g c o u n t 
Present chapter attempts at examining the state 
c o rn p e t i t* i v e n e s s 1 n s e 1 e c t e d n © w 1 y i n d u s t r i a 1 i z i n g d e v & l a p 
c o u n t r i e s C NIC s ) * T h e r o 1 e o f p r i c e * n o n -•• p r i c e , t r a d © 
production policies internal as well as external to 


exporting country has also been examined in determining 
competitiveness of export and thereby the trade cooperat 
among selected new 1 y. inciu.st r ia 1 i s ing deve 1 oping c:oun t r 
(NICs) . 


11 u Approaches Used for lieasurinq the Competitiveness 

F o r © x a m i n i n g c o m p e t i t i v e n e s s o f e p o r t t h 
a p p r o a e h e s h a v e g e n e r a 11 y b e e n u s e d V i z « (a) d d rn e s 

r e s o u r c e c o s t a p p r o a c h (b) f i x e d a n d v a r. i a b 1 e c o s t a p p. r o 
(FVC) w and (c) constant-market-snare approach (CMb 
C o it? d e t i t i v e n e s s m e a s u r s d t h r o u q h t h e u s e o P DR C c a n n o t e s t 
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(or saved) and hence lower the com-pet itiyeness of export and 
v i c e - v e r s a« D o m e s. t i c r e s o u r c e c o s t a p p r 6 a c h ? t h o u g h u s e d 
e x t e n s i v e 1 y i n t h e t r a d e 1 i t e r a. % u r e ? s a f f e r s f r a m t h r e e h a s i c: 
s h o r t c om t n g s * F .1 r s 11 y ? t h e us e o *F DRC i s foa s e d o n c e r t a 1 n 
i d e a 1 :i. s t i c: a s s u m p t i o n s V i z» , < 1) a b s e n c e d f t r a n s p a r t c o s t > 

(2) a b s e n c e o f f a c t o r m o b i I i t y y a n d < 3) e x i s t e n c e o f p e r f e c t 
factor market. Secondly? values of DSC are likely to be 
different with the .presence of a complex system of export- 
t a x e s a n d t a r 1 f f s « ‘ A n d t h i. r d I y ? t h e c: o m p u t a t i o n o f 


domestic 

res ou res cos t 

at di 

s si >1 o r e g a t e d 

«:: o m m o d i t y 1 e v e 1 i s 

extremely 

a d i f f x c: u 1 % 

t a. s k 

because of 

pane i ty o f r e q u i r e d 


data. * ‘ 


FVC approach used in earlier study was also found 

•i p 

unsatisfactorv, Foilowing this approach , one study . 

compared fixed and wage costs of sixteen exportable products 
between exporting country and rival countries. This? apart 


from posing the severe problem of non^comparability due to 
multi-product and. unequal sizes of cost element, (variable and 
f i x e d) ? h a s m e a r 1 y 1 e d t o r o u g h g e h e r a 1 i s a t :i. o n t h a n t o 
concrete solution of the problem. In FVC approach? 
competitiveness influenced by supply side factors is 
overstressed ignoring 1hereby the factors on externa1 demand« 
I i n p 1 i c a t i o n d e r i v e d t h e r e f r o m t h e F VC m o d e 1 i s ? t h u s ? 1 i k ey 

t o b e 1 i rri i t e d f r o m 11".* e v i e w - p o i n t o f e x P o r t c o m. p e t i t i v e n e s s > 
Considering the limitations? both the analytical arm 
operational of DRC and FVG approaches? the constant~market~ 
s h a r e m o d e 1 h a s b e e n a p p 11 e d 1 w t o an a 1 y s e an d e x am i n e ' t h e 
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competitiveness of exp 6 rt s in se 1 ected new 1 y industria 1 iz i ng 
d e v e 1 o P i n q c o u n t r i e s (NI€ s 1 * 


III« Constant-liarket-Share-Hodel - An Analytical Interi 


Constant-market —share*~modei (CHS) is vet another methoi 


used for examining the competitivent 


c o u n 1 r v * s e x p. o r t 


Here., country’s export performance is viewed in relation to 
that of world average*, Assuming that country’s share in the 


w d r 1 d ma r k e t r e ma i n s c o n s t an t o v e r 


t h e d i f f e r e n c e 


between the export growth imp!led by constant~share-norm and 
t h e a c t u a 1 e x p o r t p e r f o r m ante i s a t1 r i b u t e d t o 11”? e e f f e c: t o f 
foreign demand conditions and other external factors and to 


the country 7 s own compel!tivene* 


The CMS model by a 


p r o c 8 d u r e o f d e c o m p o s i n g e 1 i m i n a t s s f r o m a g .i v e n c o u n t r y * s 
actual export performance those changes accounted for by the 
size and the pattern of world trade and attributes the 
r&sidik^l portion of the change in export to compel i ti veness« 


Thus, the failure of a country to expand its exports as 
fast as the world average may be due to the concentration of 


rnelas ci c 


5 mm 0 d.it ies in its export basket (commodity 


e a m o o s i t :i. o n , e f f e c t) o r d u .© t o c o n c e n i r a t i o n o n t h e s t a q n a n t 


»x d o r t m a r k e t s (m a r k e t d i s t r i b u t i o n e f f e c t) 


• & s e i? '!• f 


by and large* reflect the influence of external demand 


c o n d i t i o n s o n t h e c o u n t r y 5 s e x p o r t 


>e r f a rrnan ce 

















A11 e r native 1y, the poor export performance of the country in 
question may ha d ue t o t h e 1 a c i< o f i t s o wn c om pa t i t i v en e s s ? 
tohi ch can be sai d t o be p r i ma r i 1 y d,e t e r rn i n a d by dome s t i c 
facto r s ( b o t h o n s u p p 1 y a n d d e m a n d ? p r 1 c e a n d n o n - p rice 
elements) in the exporting country« In a similar fashion? 
the success of a country’s export expansion as compared to 
the wo r1d ave rags can be exp1ained by the j oin t ef f ect of 
favourable commodity composition effect and market 
distribution effect on the one hand and on the other by the 
positive competitiveness effect* 

In the CHS model? the total effect of all these factors? 
price send non-price and internal and external on the export 
of a country is disentangled into four major components vis*? 
(1) world trade effect? (2) commodity composition effect? (3) 
market distribution effect? and (4) the residual 
competitiveness effect- The competitiveness effect s.rri'jed 
therefrom as the residual indicates the strength or weakness 
of the internal {domestic) policies- It is thus possible 
with the help of CHS model to distinguish the influence of 
external demand conditions and the internal factors as an 
explanation of the observed export performance. 

In terms of analytical procedure? at the first stage all 
import markets and export products are "completely 
undifferentiated as to eommodity and r eg i on of destination * 
That is to say? export is viewed as a single good destinated 

•t 5 S 

for a s i n g 1 e m a r k e t 11 « * T h is i s c a 3 l e d w o r I d t r a d e e f f e c t ? 
which can be ex plained in terms of f o 1.1 owing; I dent i ty s 
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■ v' n 

\ 

/_ 

rX. « rX ............ (1) 

i = 1 

Where X and X| are respectively the total export and 
export of ith commodity group by the export country at the 
base year and r is percentage increase of total world export 
between two reference years* To be more precise* percentage 
increas e is the act ua1 wor1d ax p or t in the ter m1n a1 ya a r 
divided by the base year minus one. The number of export 
products under consideration is represented by "n" (in the 
present study the total number of products considered is n = 
55 >. ^ ■ 

At the second stage, export of the country is 
d i saggre g a t e d i n t o d iff e r e n t c o mm o d ity classes, 11 i n d i a % e s 
the magnitude of concentration of export—commodity by the 
exporting country vis-a-vis the rest of the world. The 
favourable commodity composition effect implies that the 
exports "are concentrated in commodity classes with growth 
rates more favourable than the world .average", /', Thus, if 
the increase of export by the exporting country is more than 
the world average, the sign of commodity composition would, be 
positive* whereas, the vice-versa would be the result of the 
negative sign. "The positive sign would further indicate 
that the country had concentrated on the export of 










169 


commodities whose world markets were growing relatively 
fast, while the negative sign would indicate that export- 
country had concentrated in slowly growing commodity 
markets'.'. The effect of commodity composition can be 

p r e s e n t s d i n t h e f o 3.1 o w i n g i d e n t i t v f o r m s 



\ < r iXi - rX i ) = \ r i )H i - rX . ..S 

/_ /_ 

1 = 1 i = 1 

Where, is the percentage increase of the world export 
of the commodity group i, between two reference years. At 
the third stage, exports are disaggregated into different 
commodity classes and markets or groups of markets. The 
exercise, thus, would show the market distribution effect by 
comparing the geographical concentration of export of the 
exporting country in the specific commodity group vis-a-vis 
the rest of the world. A positive sigh of market- 
distribution effect indicates the comparative ability of a 
country to increase her export of commodity classes in the 
relatively growing markets, whereas, a negative sign shows 
the concentration of export for the simi1ar commodity c1asses 
in the relatively stagnant markets. The effect of market 
distribution can thus be defined as: 















1 = 1 


Wherev rij is the percentage increase of the world 
e x p o r t d f t h e c o mm o d i t y g r o u p i i n t h e j t h ma r k e t b e t w e e n T, w o 
points of time« The number of import markets is represented 
by m (in the present study the numher of market considered is 
m « HI) ^ 


A t t h e f i n a 1 s t a g e ? a f t e r d e c o m n o s i n g t h e e x p o r 1, 
performance of a country into, the three components' viz; <1) 
world trade effect, (2) commodity composition effect, and (3) 
mar k et distribution e f f e ct a11ributab1e t o f oreign deman d 
conditions, the residual is arrived at arid attributed to the 
country*s own competitiveness« The *xercise thus invo1ves 
the computat ion of. the total export of the exporting country 
in the terminal year minus base year minus the total of (a) 
world trade effect, (b) commodity composition effect, and (c) 
market distribution effects« The residual competitiveness is 
the result of the interacting forces both from supply and 
demand? price and non-price but largely confined to domestic 
factors-. The positive sign of residual indicates the 
improved oos i ti on of ex po r t in t e rms of co.mpe t i t i venass v i s-~ 
a-vis the rest of the world? whereas the negative sign 
r e f 1 e c t s t h e d e t e r i o r a t i o n i n c 6 u n t r y 5 s a x do r t d u e t o f a 11 i n 


fill. 
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c a mpetitiveness The eompetitiveness sff e ct i s def ined as 

here unders 


n m 


\ 

(X’ - X) - /_ 

i = 1 


\ 

/_ rij x ij 

j = 1 


( 4 > 


fr 


Where/ Xand X are the actual export of the exporting 
country for the terminal as well as the base year 
respectively. The total number of export products and 
markets is represented respectively by (n> and fm>« For 
specific ax port—commodity, the residual competitiveness is 
defined ass 

m 

(X’j - Xj - ~\ rij x ij ....... (5) 

/_ 

j = 1 



Where, X* j and Xj are the export of the specif ic commodity in 
the terminal and the base year respectively. <In the present 
study the number of specific commodity group is 55), 


It may be reiterated that the residual term captures the 
influence of both price and non-price factors-. It 
reflects.,,,. "differential rates of quality improvement and 
de ve1opme n t o f new e x port..... dif f ere n tia1 rates of 
improvement in the efficiency of marketing or in the terms of 








-f i n a n c i n o t h e s a 1 e o f e x d o r t q o o d s ? a n d 


d i f far a n t i a 1 


changes in the ability for prompt fulfilment of export, 
or de rs 11 y * Bes i des th i s , resi dua i t e rm a 1 so in c 1 udes , to 
s o m e e x t e n t , n 11"? e d e g r e e o f die, c r i m i n a. t i o n C o r p r e f e r e n c e ) n 
* 1 11"!e impo r t t:ont r o 1 po I i ci.es of di f f e r ent count r i es wh 1 ch i s 


outside of the seooe of competitiveness 1 


It may he noted 


that CMS model is an identity which does not have strong 
theoretical f o on-da t ions« Also , as CMS model does not have a 
stochastic basis, it can not he considered useful for future 
p r o j e c t i o n f o r t h e ma r k e t s ha r e s » F u. r.t h e r i t a 1 s o as s urn e s 


the re 1 at i ve pr i ces of expo rt pr odur.11 


c o n s t a n t. D e s p i l e 


t h e a b a v e 1 i m i t a t i o n s , t h i s m o d e 1 h e 1 p s i n i d e n t i f y i n g t h e 
areas wherein the export of a country may be expanded* 


IV. liethodoloq 


Thus* applying the CMS model , an attempt has been made 
t o e x p 1 a i n t he r o 1 e o f c ompe t i t i veile s o i n e x po r t pe r f o r man o e 
of MICSn The analysis, it is hopedy will he useful in 
reflecting upon the relative role of external vis-a-vis the 
internal factors on the export performances Analysis covers 

the more recent periods, such as, 1969“-71-1979.81 -and 1979-81 

1985-87* The study covers traditional as well as non- 


t raditi6na1 co mmo dities at 


did i : t level 


(u, u; ? i £ 


r a a e s an d t a ho c c o (1.0) (3 > c r u d e ma t e r i a 1 s 


'll! 




f IJ 1 
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V« Discussion of Results 

Table—IVsummarises the results of CMS model* During 
1969-71 to 1979-81 y world trade effect was found to be 

f a v o u r a b 1 e i n a 11 NIC s 7 w h il e the e f f e c t o f c o mm o d i t y 

composition in 8 NICs in respect of all commo-dities vis-a-vis 
the rest of the world. The effect of commodity . composition 
in India was, however , found to be unfavourable vis-a-vis the 

rest of the world- In contrast to above, the effect of 

market distribution was found to be negative in 8 NICs... 
whereas, there was a positive sign only showed in India vis¬ 
a-vis the rest of the world- Competitiveness effect was 
found to be positive in 6 NICs 7 being SO per cent in Brazil, 
24*31 in Israe1, 73 in Korea Re p ub1ic, 1491«07 in India and 
about 39 per cent in Malaysia and, Singapore* Conversely, 
c o m p e t i t i v e n e s s e f f e c t wa s f o un d t o fo e n e g a t i v e i n 3 N .1C s 7 
being 35.56 per in Argentina, 42*06 in Pakistan and 2*02 per 
cent in Turkey* 

It tends to suggest that exports in majority of NICs 
have been concentrated in commodity classes whose growth rate 
wa s more f avo urab1e tnan the w or1d a v erage 7 wh re as e xports 
o f mos t of NIC s h ad be e n conce n trat e d in a r e1ative 1 y 
stagnant markets vis-a-vis the rest of the world* Thus, 
elasticity pessimism hypothesis advanced during 50s and 60s 
i n t h e c o n t e x t o f d e v e 16 p i n g c o un t r i e s * e x p o r t s i s S t i 11 s a e ri 
v a 1 i d e v e n i n 7 0 s « H o w e v e r 7 c. o m p e t i t i v e n e s s l h r o u g h i m p r o v e d 













jna Countrin 


3, Coffliiiadity coaposi- 13280,53 
lion effect. (234,28 


5. Competitiveness -2015.S ! 

affect (-35.5. 


--- 

; : V . ' 


Country and Period 


CMS Coapanents 

Argentina 

Brazil 

India 

Israel 


1969-71- 1979-81- 
1979-81 1985-87 

1969-71- 1979-81- 
1979-81 1985-87 

1969-71- 1979-81- 
1979-81 1985-87 

1969-71- 1979-81- 
1979-81 1985-87 













Table-IV.1 contd 


Korea R 

0 oufal i e 

Malaysia 

1969-71- 

1979-81- 

1969-71- 1979-81- 

1979-81 

1985-87 

1979-81 1985-87 
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(Value in '000* US $5 



CMS Components 



Country 

and Period 



Paki 

stan 

. Sin. 

gapore 

Turkey 

1969-71- 

1979-81 

1979-81- 

1985-87 

1969-71- 

1979-81 

1979-81- 

1985-87 

1969-71- 

1979-81 

1979-81- 

1985-87 

1e Change in export 

891.44 

1077.44 

7982.70 

9805.35 

1517,03 

3788,02 

due tos 

(100.00) 

(100.00) 

(100.00) 

(100.00) 

(100,00) 

(100.00) 

2. World'trade effect 

836.99 

93.91 

3892.38 

1309,68 

1649.36 

185*22 


(93.88) 

(8.72) 

(48.76) 

(13.36) 

(108.72) 

{4*89) 

3. Commodity composi¬ 

3126.08 

502.53 

43761=50 

719.73 

7590.57 

460.15 

tion effect 

(350.68) 

(46.64). 

(548.20) 

(7.34) 

(500.36) 

(12.155 

4. Market distribu¬ 

-2696,65 

4.09 - 

-42762.07 

2353.15 

-7692,28 

199,99 

tion effect 

(-302.50) 

(0.38) 

(-535.68) 

(24.00) 

(-507.06) 

(5.28) 

5. Competitiveness 

-374.98 

476.91 

3090.89 

5422.79 

-30.62 

2942,66 

effect 

(-42.06) 

(44.26) 

(38.72) 

(55,30) 

(-2.02) 

(77.68) 


Note 


2 Figures in the Darent'hesis denote percentage to change in exports* 


Source 2 Commodity _ Trade Statistics ? Un i t e d hal i on s ? Year Book of International 

Trade Statist ics? United Natlons, Monthly Statistics of Foreign Trade 
of India? DGCI & S? Calcutta? Various issues* 
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Internal factors has beem found favourable In majority of 
MICa vis-a-vla the rest of the world. 

During 1979-81 to 1985-87, world trade effect was found 
to be favourab 1 e in a 11 commodit i es 1n a 11 iMXCs y w h 1 Xe 
commodity composition effect in 8 NICs vis-a-vis the rest of 
the world/ The effect of commodity composition in Korea 
Republic was, however, found to foe unfavourable vis-a-vis 
the rest of the world* Similarly, the effect of market 
di st r i but ion was f ound to be favo.u.rah'1 e in Ar gent ina, Is rae 1, 
Korea Re pub11c, Malaysia, Pakistan, Singapore and Turkey y 
w he r& as, unf a vou r afo1e i n B razi1 a n d 1ndia» A similar wa s 
a 1 s o t h e c a s e w i t h c o m p e t i t i v e h e s s e f f e c t, w h i c h w a s 
favourable in 8 NIC s, being 39*03 per cent in Brazil, 2*18 in 
X n dia, 18«92 in Israe1, 47«13 in K ore a Re pub1ic, 82*63 in 
Malaysia, 44»26 in Pakistan, 55«30 in ..Sin gap roe' : and- 77.,68 per 
cent in Turkey,, In Argentina however, the effect of 
c o m p e t i t i v e n e s s w a s f o u n d t o fo e a n f a v o u r a fo 1 e « X t s u g g e s t s 
that during 80s, export performance in majority of NICs 
improved, which was primarily on account of favourable world 
demand conditions and competitiveness,, The improved 
competitiveness r in turn, was conditioned mainly by the 
f a v o ur a fo1e in terna1 s u pp1y f a c t ar s in t e cms o f p riee and n o n - 
p r i c e o f t h e e x p o r t i n g c o u n t ry v i s - a - v i s l h e r e s t o f t h e 
world (Tafole-XVv 1) 
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V«1 Traditional Sector ■ * 

We may now examine the result of CMS model across the 
traditional avid non-traditional sectors» This has been 

recorded in tabie-IV.2. During 1969-71 - 1979.SI? within the 

t r a d i t i o n a I s e e t o r ? w o r d t r a d e a n d c o m m o d i t y t: o m p o s i t i o n 
effects were found to be favourable in majariiy of MICs vis- 
a—vis res t of the wo r 1d« The commod\t y composi t i on eT f e c% 

was; however r • found to be unfavourable only in India vis—a. 

vis the rest of the world- On the other hand/ market 
d i s t r i b u t i o n a f f e c t w a s f o u n d t o h e u n f a v o u r a b 1 e i n a 11 NIC s ? 
except in India„ which portrayed the favourable effect of 
ma r k e t d i s t r :i but i o n »• 11 s e ems t o s u g g e s t t hat e x t e r na 1 

factors have been favourable in enhancing the export 
performance from majority of NXCs vis-a-vis the rest of the 
world* 


The e f 

f e c t o f 

c om pe 111 

iveness was 

found 

to be 

D 0 3 

i t i v e 

in 5 NICs 

(B razi1 

? Israel 

> Korea Republic, 

Ma1ays i a 

and 

Singapore), 

w h e r e 

a s ? 

there was 

neqat 

1 ve 

s i gn 

of 

c o m p e t i t i v e n e s s i n 

4 IMXCs 

<Argentin a ? 

In dia? 

Pakistan 

an d 

T urkey> * T 

he nvaq n 

i t u. d e o f 

competitive 

ne S3 

effect 

in 

the 


traditional sector varied by different MlCs* It was 
f avourable by *17«H9 per cent in Brazil? 4*31 in Israel? 71 «16 


in Korea Republic? 3!«08 in.Malaysia and 37.,07 per cent 
Sin gap ore ? whe re as? on f av o ur ab1e by 39 ,41 per cent 
Argentina? 53«30 in Pakistan? 535*36 in India and 30,35 
in Turkey« It implied that majority of NICs 
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(Value in *000* US *> 






Count ry/Per 

iod/Sectors 




Bra 

z i 1 



1969-71 

- 1979-81 

■1979-81 - 

1-985-87 

CMS Components 

Traditio~ 
nai 

Sect or 

Non-tra- 

dittonal 
Sector 

7 raditio- 
nal 

Sector 

Non-tra¬ 
ditional 
Sec: to r 

1« Change in export 
due tos 

14318.92 
(100.00) 

1461.71 
< 10000) 

4712.26 

(100.00? 

3845.10 
(100.00) 

2. World trade effect 

3569.33 
(38.89) 

874.13 

(59,80) 

746.27 

(13.84) 

339.08 

(8.82) 

3. Commodity composi¬ 
tion effect 

36677.8S 
(256.16) 

3228.58 
(220.88) 

2012.14 

(42.70) 

426076 
(110.81) 

4. Market distribu¬ 
tion effect 

-30404.42 
(-212.34) 

-3309.96 
(-226.44 > 

61 .31 
(1.31) 

.2202.41 

(-37.27) 

5. Competitiveness 
effect 

2476.19 
(17.29) 

668.94 
<45.76) 

1892.34 

(40.15) 

1447.67 
"< 37.64) 
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Ta fa 1 e -1V,2 Co rj t d. 




(Value? 

in '000' 

US % 



Count ry/Peri 

o d./Se c t a r s 




Indi 

a. y. 



1969—71 

- 1979-81 

1979-81 

.... 19 Ap.—A7 

CMS Components 

Trad! % io— 
nal 

Se ctor 

Won-t ra- 
dit Iona1 

S e c: t o r 

Traditio¬ 

nal 

Sector 

Non.tra- 

di. t :i>3nal 
Se ct or 

1» Chan ge in e x p o r t 
due to s 

-1568.65 
<100.00) 

1040.50 
(100.00) 

2019.69 
(100»00) 

93°„22 
(100,00) 

2« World trade effect 

19168.37 

(-1221.97) 

525.72 
(50.53) 

257„35 
(12.74) 

- 481.12 
(51.23) 

3. C o mm o d. i t y c o rn p o s i — 
tion effect 

-30234.50 
(1927.42) 

1452,66 
<139.61) 

5494.48 
(272,05) 

1307,10 
<139.17) 

4. Market d i st r i fau- 
tion effect 

17895.25 
(-1140.81) 

- -1460.54 
(-140.37) 

—4166.01 
(-206.27) 

-480.58 
(-51.17) 

5. Competitiveness 
effect 

-8397.77 
(535.36) 

522,66 

(50.23) 

433»87 
(21.48) 

-368,42 
<-39,23) 





























Table-IV.2 eontd... 

(Value in '000' US $> 




Coun try/Pe r 

i pci/Be cto re-- 




Korea R 

e public 



1969-71 

1979- 81 

1979-8 *1 - 

- 1985-87 

CMS Componen ts 

Traditio- 
n a I 

B e c t o r 

Nom-t ra- 
diIlonai 
Sector 

Tradilio~ 
nal 

Sector 

Non-tra- 
d1tional 
Se ctor 

1. Change in export 
due tos 

4172.69 

<too. 00 ) 

7622.62 
(100.00) 

5417.85 

(100.00) 

19547.32 
(100.00) 

2. World trade effect 

1016.22 

'(24.35) 

2024.64 
(26.56) 

110.37 
(2.04) 

3328»69 
<17.02) 

3. Commodity composi¬ 
tion effect 

15351.18 
(367.90) 

4075.19 
(53.46) 

680.06 
(12.55) 

-1041.97 

1 (-5.33) 

4.. Market distribu¬ 
tion effect 

15163.86 

(-363.41) 

-4115.49 
. ; ,(-53.99) 

1587.32 

(29.30) 

8535.14 
(43.66) 

5. Competitiveness 
effect 

2969.15 
(71.16) 

5638.28 

(73.97) 

3040.10 
(56.11 ) 

8727.46 
(44.65) 














Tafo 1 e-~IV2 con t d 




{ Va 

lue in * 000 ' 

US *) 



C o u n t r y / P e r i o d / S e c t o r s 




Malays 

ia 



1969-71 

- 1979-81 

1:979-Si "*" 

1985-87 

CMS Components 

Traditio~ 
nal 

Sector 

Non-'t r ar- 
ti i tional 

Be c t or 

Traditio¬ 

nal 

Sector 

No'n—t ra- 
ditional 
Sector 

Change in axport 
due to! 

5065.13 
< 100 . 00 ) 

2320«6i 
< -inn..no \ 

4722,48 
( 100 , 00 ) 

1613,55 
( 100 . 00 ) 

World trade effect 

3957„95 
(78.14) 

327„04 
<22/71 ) 

-274.26 
(-5.81). 

395.83 
(24.53) 

C omm o dit y co mpo si- 
tion effect 

£4612.70 
(485.93) 

1379*66 

<59„ 46 ) 

-187.99 

(-3.98) 

434.76 

(26.94) 

Me. r k e X d i s t r i b u- - 
tion effect 

-24573.47 
(-485.15) 

-1385,55 
(-5?.71> 

518.03 
(10.97) 

214.36 
(13.28) 

C o m p a t i t i v s n e s s 
e f F e c t 

1067.95 

(21,08) 

1799,46 

(77,54) 

4666,70 
(98.82) 

568.60 

(35.25) 
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Table-IV.2 coiitd.. . 





(Va1ue 

in * 000' US 

& 



Count 

ry/Pe r :L 

od/Se dors 





Pak1s t 

an 



1969-71 

1979 

•~81 

1979-81 - 

1985-87 

CMS Components 

Traci it Io¬ 
na I 

Be c: l o r 

Non 

dil 

'c? 0 C 

-t ra- 
i o n a. 1 

t. Q f 

Traditio- 
nal 

Sector 

Non-tra- 
dittonal 
Be cto r 

1 . Change in export 
due tos 

774.92 

<100.00) 

( 

118 h f.:>E 
100 .00) 

686.19 
<100.00 > 

391.25 
<100.00) 

2. World trade effect 

758.23 
< 97.84) 


78 „ 76 

/ / —y ,* \ 

\ o / « rJU ; 

22.48 
<3.28) 

71.43 
(18.26) 

3. Commodity composi¬ 
tion effect 

3116.73 
( 402„20) 


9 « 3!f> 
(8.02) 

145.83 
< 21 25) 

356.70 
<91,17) 

4« Ma r feet dis tribu— 
tion effect 

-2686.99 
<-346.74) 


-9.66 
< -3.29) 

268.64 

<39,15) 

-264.55 
<.67,62) 

5. Competitiveness 
effect 

-413.05 
0-53.30) 


38.07 
<32.67 > 

249.24 
< 36.32 ) 

227.67 
<58,19) 































C aun t r y/P erio d/8ector s 
Turkey 




•*l 959^7 -i 

- 1979-81 

1979-81 - 

1985-87 


CMS Components 

T r ad i t i o-- 

Non-t ra-- 

Traditjo— 

Non-t ra- 



n a 1 

ditionai 

n a i 

ditionai 



Sector 

Sector 

. Seetcr 

Sector 

1 = 

Change in export 

1224.19 

292.84 

1972.67 

1815.35 


due to.5 

< 100 . 00 ) 

< 100 . 00 ) 

( 100 . 00 ) 

< 100 . 00 ) 

2 . 

W o r 1 d t r a d e e f f e c 

t 1573.39 

•y r.u } q~7 

61.99 

123,23 



(128.53) 

< 25.94) 

(3.14) 

(6.79) 

3. 

C o mm o d i t y c o m p o s i 

6615.21 

975.36 

330.70 

129»45 


t i o n e f f e c t 

(540.37) 

(333.07) 

(16.76) 

(7.13) 

4. 

Harket distr 1 bu- 

-6715.24 

-977.04 

66 .49 

133.50 


tion effect 

(-548.55) 

(-333.64) 

C3.37) 

(7.35) 

5. 

Conrpet it iveness 

-249.17 

218,55 

1513.49 

1429.17 


effect 

(-20.35) 

(74,63) 

(76.73) 

(78.73) 

Not 

8 s Figures in 

the parenthe 

sis d e note pe r 

centage to 

change :i.n 


e x p p r t, „ 





Source : Commodity 

Trade Statist 

icsy United Na 

lions* Year 

Book_of 


Internalion 

al Trade Statistics, Unit 

ed Nations 

Monthly 


Statistics 

of Foreign T 

ra.de of India•, 

DGC1 & S, 

Calcutta y 


i 






Variou$ issues* 
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enhanced their export performance and the large part of it 
was accountable to the role of internal production structure 
and trade regime through the improved competitiveness in 
terms of price and non-price factors. 

Over 1979-81 . - 1985-87, world trade and commodity 
composition effects were found to he positive in all. NI.Cs 
except Malaysia, in which negative sign was observed vis-a- 
vis the rest of the world. Similarly, market distribution 
effect was found to be favourable in almost all NsICs, except 
in India, which, however, portrayed a negative sign vis-a-vis 
the rest of the world. Similarly, competitiveness effect 
turned out- to be positive in most of NICs except in 
Argentina, which portrayed a negative sign vis-a-vis the rest 
of the world. Competitiveness effect, however, varied in 
different NICs, being favourable by • -98.82 per cent in 
Ma 1 ay s i a, 76.73 i n T u r k ey, 66.81 i n S i n g a p o r e , '56.11 i n K o r e a 
Republic, 50.00 in Israel, 40.15- in Brazil, 36.32 in Pakistan 
and 21.48 per cent in India. It suggests that both the world 
demand and internal supply conditions have exerted their 
favourable influence in enhancing the export performance of 
traditional commodities from majority of NICs vis-a-vis rest 
of the world. 
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V.2 Non-Traditinal Sector 

D u r i n g 1969••••• 7 - 197 9~~ 81, w i t h i n n o n - t r a d i t i o n a 1 s e e t o r , 
world trade and commodity composition effects were found to 
h a f avou r a fa1e in a11 NIC sw h er a a s, mark et dis trifautio n 

effect was found to he unfavourable vis.a.vis the rest of the 

world. The competitiveness, effect was found to be favourable 
i n a 11 N X C s a s c 6 m p a r e d w i t h 11} e r e s t o f t h e w o r 1 d« 

During 1979-81 — 1985—87, world trade effect ami 

commodity composition effect (excepting Korea Republic)* were 
found to foe favourable in all NIC s vis-a-vis the rest, of the 
world. The effect of market distribution was found to be 
favourable in 5 NICs (Israel/ Korea Republic, Malaysia, 
S i n g a p o r e an d T u r k e y) , w h e r e a s ? t h e r e wa s an f av u r a b 1 e 
e f f e c t o f m a r k e t d i s t r i b u 11 o n i n 4 N X 0 s < A r g e n t i n a 7 B r a. z i 1, 
India and Pakistan). The effect of competitiveness was found 
to be f a v o u r a fa 1 e i n 6 , o u t of 9 NIC s, w h e r e a s ? .in 3 NIC s 
(A r g e n t i n a, I n d i a a n d 1 s r a e 1 > t fo e u n f a v o u r a b 1 e 

c o m p e t i t i v e n e s s e f f e c t w a s o fa s e r v e d• T h e x n t e n s i t y a" f 
compet i t i veness ef fe ct, howe ver, var i ed across the dxf f erent 
NIC s * • X t w a s f a v o 11 r a h 1 e h y 7 8 .7 3 p e r c e n t i n T u r k e y * 5*8«19 

in Pakistan, 53«58 in Singapo re , 44*65 in Korea Republic, 

37.34 in B ra.zil and 35„35 per cent in Malaysia. In sharp 
c o n 1 r a s t t o a b o v e y t h e r e a p p a a r e d u n x a v o u r a b 1 e 

competitiveness effect by 9256.71 per cent in Argentina, 
39«23 p e r cent in India and 30.60 p e r cent in 1s ra e1 (Tab1e — 


XV.2) 
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Although export performance in aggregate has had the 
benefit of improved competitiveness in majority of f4I.Cs, a 
detailed look into the effects of different components at the 
level of product breakdown may be necessary to make an 
appraisal of competitiveness and hence the efficacy of 
internal factors and domestic policies. 


VI. 


External Factors 


VI 


First Period <1969-71 - 1979-SI) 


We may now discuss the role of external factors 
decomposed into world trade effect, commodity composition 
effect and market distribution effects on export performance 
(Appendix tables-IV.1.1 to IV.1.9). Among the traditional 
sector, during 1969-71 - 1979-81, world trade effect and 
commodity composition effects were found to be favourable in 
all NICs, except in India, where commodity composition effect 
was unfavourable in food and 1 ive animals (0.0). The effect 
of market distribution was, however, found to be unfavourable 
in majority of NICs in almost all traditional product groups. 
Exceptions were, however, only food and live animals (0.0) in 
India and crude materials inedxbles except fuels (2.0) in 
Pakistan, in which it turned out to be favourable. 


A similar pattern, by and large? had also followed even 
in non-tradit-iona l product groups. World trade and commodity 
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composition effects were found to be favourable in majority 
of NIC's in machinery and transport equipment (7*0) and 
miscellaneous manufactured articles (8*0). In sharp contrast 
to above, the sign of market distribution effect was found to 
be negative in almost all NICs in (1> machinery and transport 
e q u i pm ent (7.0); (2) c: h a m i c a Is (5.0)? an d ( 3 5 mi i s c e 11 an ecus 
ma n u f a c t u r e d a r t i c 1 e s (80) „ 

There were, however, interesting variations across the 
commodity groups and NICs. For instance; World trade effect 
was favourable in food and live animals (0.0) in all NICs. A 
similar was also th§ case in mineral fuel, lubricants and 
related materials (3.0) in 7 NICs (Argentina, Brazil, India, 
Malaysia, Pakistan, Singapore and Turkey)? in beverages and 
tobacco (1.05 in 4 NICs (Argentina, Brazil, India and 
Singapore)? and in crude materials in edibles except fuels 
(2.0) only in Brazil. On the other hand, world trade effect 
was found to be unfavourable in remaining traditional product 
groups and NICs vis-a-vis the rest of the world. 

With regard, to commodity composition effect, it was 
•Favourable in mineral fuels, lubricants and related materials 
(3,0) in 7 NICs (Argentina, Brazil, India, Malaysia, 
Pakistan, Singapore and Turkey)? in food and live animals 
(0.0) in 6 NICs (Brazil, Israel, Korea Republic, Pakistan, 
Singapore and Turkey); in animal vegetable oils and fats 
(40) » in 5 NICs (Brazil, Israel, Korea Republic, Pakistan and 
Turkey)? in beverages and tobacco (1.0) and crude materials 










inedi h 1 e 0 x cept f u 0 1 s (2«0> 1 in 3 M1Cs C A r g en t ina Braz i l a.nd 
Singa po r©)? an d e in c rud e mat e ria1s, in © dib1 © © x ce pt fuels 

C 2*0) i n B r a z i I „ 1 .1 r 0 m a 1 n i n g N1C s a n % r a d. i t i o n a 1 c 0 m m o d i t y 

groupSv the effect of commodity composition turned out to be 
e i 11"!e r n egat :i. v © 0 r non- 0 x i stent * 

As far the market distribution effect/ it was found to 
be positive in crude materials inedibles except fuels (2.0)• 
and in manufacturing goods classified by materials (610) in 
all NICs? in beverages and tobacco <i«0> in 6 NICs (India? 
Israel» Korea Republic? Malaysia? Pakistan and Turkey)? in 
food and live animals (0.0) in 4 NICs (Argentina? Brazil? 
India and Malays ia> ? and. in animal? vegetable? oils and fats 
(4*0) in 5 NICs (Argentina? India? Malaysia? Singapore and 
Tu r k ey >« 1 n r erna i n i n g p r oduc.t s and NXC s ? t h e e f f e c t 0 f 
market distribution was? however? found to be unfavourable 
vis-a-vis the rest .of the world. 

Within the no..-traditional sector? world trade effect 
and. commodity compos!ti.on effects were found to be positive 
in almost all NICs and product groups excepting in 
mi seel lanedus mari.uf actiired articles (S„0) « In this case? the 
effect of commodity composition was found to be unfavourable 
in 2 NICs (Korea Republic and Singapore). The effect of 
market dist r ihution ? however? varied by products and. NICs» 
For instance? it portrayed positive sign in chemicals (5*«0> 
in 7 NICs (Argentina? Israel? Korea Republic? Malaysia? 
Pakistan? Singapore and Turkey)! in machinery and transport 
C 7 «0 > ? i n 6 MIC s (B r a z i 1 ? I s r a e 1 ? K o r e a R e p u b 1 i. c ? 


eguipment 
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Malaysia, Singapore and Turkey); and in miscellaneous 
manufactured articles (8,0), in 3 NICs (Korea Republic, 
Malaysia and Singapore). In remaining NICs, the effect of 
market distribution was found to .be unfavourable vis—a—vis 
the rest of the world. 

VI.2 Second Period (1979-81 - 1985-87 

We may discuss world trade, commodity composition and 
the market distribution effects, during 1979-81 to 1985-87. 
World trade effect was found to be positive in all NICs in 
majority of traditional product groups. However, in animal 
vegetable oils and fats (4.0), there was a unfavourable world 
trade effect in all NICs vis-a-vis the rest of the world. 
With regard to commodity composition effect, it was found to 
be positive in food and live animals (0.0), beverages and 
t o bacto (1.0), cr 1 vie mat e r i a 1 s (2.0) , m i n a ra 1 s' (3.0) and 
animal vegetable oils and fats (4.01) in Brazil. The similar 
was also the case in food and live animals (0.0), mineral 
fuels, lubricants and related materials (3.0) and animal 
vegetable oils and fats (4.0) in Pakistan and Turkey; in food 
and live animals (0.0) and animal vegetable oils and fats 
(4.0) in Israel and Korea Republic in beverages and tobacco 
(1.0) and mineral fuels, lubricants and related materials 
(3.0) in Argentina? and in mineral fuels, lubricants and. 
related materials (3.0) in India and Malaysia, Similarly, 
commodity composition effect was 


found to be favourab1e 
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food and live animals (Q.>0)'> beverages and tobacco <1 *0>* 
mineral fuels, luoricants and related materials <3«0> and 
animal vegetable ? -oi-i s and fats < 4«0 > in Singapore, However? 
i n r e m a :L *n i n g t r a d 5 t i. o n a 1 p r o d u c t s a n d N1C s t h e c o m m o d i t y 
composition effect was found to be either negative or non¬ 
existent , 

The market distribution effect was found to be 
favourable in manufactured goods classified by materials 
(6*0) and crude materials inedible except fuels (2«0> in alii 
H1 C s v i s a - v i s t h e r e s t o f t h a w o r 1 d» A s i m i 1 a r w a s a 1 s o t h e 

* 

case in food and live animals (0.0) in Argentina, Brazil 
India, Malaysia, Pakistan and Turkey; in beverages and 
tobacco ("i«Q> .in India, Israel, Korea Republic, Malaysia, 
Pakistan arid Turkey; and in animal vegetable oils and fats 
(4.0) in Argentina, India, Israel, Malaysia, Singapore and 
Turkey. In remaining traditional product groups and NICs the 
market distribution effect was found to be unfavourable vis- 
a-vis the rest of the world. It- is notable that market 
distribution effect was found to be unfavourable in mineral 
fuels, lubricants and related materials (3-.-.0) in all NICs 
vis-a-vis the rest of the world. 


With in 

the 
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effect was 

f o und 

to be favourable in 
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groups and 
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i n K o r e a R e p u b 1 i c ? M a. I ay s ia? P a k i s t a n a n d T u. r k a y ? m a c: h i n e r y 
and transport equipment (7«O) in Turkey? and misce11aneoas 
man u f a c t u r e d a r t i c 1 e s (S*0) i n K o r ea R e pu fo 1 i c an d S i n g a po r e « 
As far the market distribution effect , it was found to foe in 
a I rn o s t a 1X n o n -1 r a d i t i o n a 1 p r o d u c: t g r o u p s a n d NI € s „ 
Exceptions were? however? chemicals <5*0} in Brazil and 
India?1 and machinery and transport equipment (7*0) in 
Argentina and India (Appendix tafoles-1V* 1«1 to IV* 1«9)* 

VII * Internal Factors 


ye 

may now 

discuss 1 

the 

role of 

internal, factors on 

export 

performancs 

?« This 

is 

re co rded 

in Appendix-tables- 


IV* 1«1 to IV«1«9 f or se 1 ec.ted new 1 y indust r iaX izing 

d e v e 1 o p i n g c o u n t r i e s ? s u c h a s y A r g e n t i n a i n A p p e n d i x.t a fo 1 e - 

(IV* *1«IK Brazil in ; (IV*.1 .2)? India in <1V *1*3). Israel in 
(IV* i *4) ?. Korea Republic in (IV* 1*5) ? Malaysia in (IV *1*6), 
Pakistan in (IV* 1*7) ? Singapore in ('IV* i *8) and Turkey in 
(iv.i.9)* ; 

VII« 1 First Period (1969—71 — 1979—B1) 

Among the tradit'tonal sector ? during d969-7i 1979-SI ? 
the competitiveness effect was found to foe favourable in food 
and live animals (0*0) in Brazil? Korea Republic? H.alyasia 
and Singapore? in -beverages and tobacco (1*0) in Argentina? 
Brazil? Korea Republic? Malaysia and Singapore? in crude 
m a t e r i a 1 s ? i n e d i b 1 e e x c e p t f u e 1 s < 2•0 > i n A r g e n t i n a >• B r a z i 1 
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1 s r a e ] an d K o r e a R e p u b 1 :i c , i n rn :l n e r a 1 f ue 3 s , 3 ab r i c an i s an ci 
r e 1 a t e d m a t e r i a 1 s (3»0 3 i n A r g e n t :l. n a r B r a z i I , K o r e a R a p u b i i c .? 
Ha 1 a y s i a , P a k i s t a n 8 i n g a p o r e an d T u r k a y >• i n a n S m a 1 v e g a 1 a b i a 
oil a n d F a t is < 4«0 3 1. n B r a a i 1 , 1 n d i a , K o r a a R e pa b I i c ? Ha 1 ay s x a 

an d Tu r k ey i an d i n man uf a c t u r e d g o o ds c 3. as s :! f i e d by mat, e r i a 1 s 
{6.0) in Argentina, Brazil * Israel, Korea Republic and 

8 i n g a p o r e « I n r & m a i n :i. n g NIC s T h e e f f e c t o f c o m p e X- i t i v e n e s s 

* 

was found to be unfavourable vis-a-vis the rest of the world,, 

Within the non--traditional sector, effect of 
competitiveness in machinery and transport equipment (7,03 
and that in chemicals (3,,0 3 was found to be favourable in 
A r g e n t i n a, B r a z i 1 , 31 s r a e 3. 7 K o r e a R e p u b l i >: :: v B i n g a p o r e a n d 

T u r k ey. A s i rn i 1 a r w a s a 1 s o t h e c a s e i n mi s c e 11 ane o us 
man u f a c t u r a d a r 11 c 1 e s < 8« 0 ) i n I n d i a •, I s r a a 1 , K o r e a R e p u b 1 i c ? 
Malays la, Pak i stan , Singapor e and Turkey« In r ernain ing Mi.Cs >• 
the competitiveness effect turned out to be unfavourable vis— 
a-vis the rest of the world. 

VI1«2 Second Period C1979-81 - 1985-57 

More or less, a similar pattern has also been revealed 

du r i n q 1979.81 t o 198:5—87 Amon g t h e I r ad :t t x o na 1 s e c t o r > 

there was a favourable compet i t i veness in food and live 
an irnal s (0«0) in I s rae 1, Ko r ea Re pub! i c , Ha 1 ays ia, Pak i stan , 
S :i n g a p o r e a n d T u r k e y ? 1 n b e v e r a g e s a n d t o b a c c o ( -1,0 3 i n 

Malaysia and Singapore;? in mineral fae'is, lubricants and 
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!i a 1 a y s i a ? P a k i s t a n S i n g a p o r a a n d T u r k e y s i n a n i m a I v a g a t a b 1 e 
oils and fats (4*0) in Argentina? Brazil? Israel? /Malaysia 
and Pakistan j and in manufactured goods classified by 
materials (6«0 > in ail NIC s . The competitiveness effect is 

remaining NIGs was found to be unfavourable vis a-vis the 

rest of the world* 

A s i m 11 a r w a s a 1 s o t h e c: a s e i n v a r i e t y o f p r o d u c t s 
w i t h i n t h & n o n -1 r ad i t i o n a 1 s e c i o r « F o r e k am p 1 e t a s c o m pa r e d 
with the rest of the world in chemicals (5*0)> Korea 
Republic? Malaysia? Pakistan? Singapore and Turkey portrayed 
t he f a v o u r a hi e e f f e c t o f c o m p e t :l t i v ones s « T h e f :l n d i n g o f t h e 
same nature has also been reinforced in machinery and 
transport equipment (7*0) in Brazil? Korea Republic? 
Singapore and Turkey and that in miscellaneous manufactured 
articles (8*0) in Argentina? Brazil? Korea Republic? 
Malaysia? Pakistan and Turkey* The effect of competitiveness 
has however? been found to he unfavourable in remaining MICs 
vis-a-vis rest of the' world* 

A com pa r i s o n o f t h e e f feet of. c o m n e t i t i v e n e s s o v er t i m e 
r e v e a 1 s i n t e r e s t i n g c o n c 1 u s i p n s * W i t h i n t h e t r a d i t i o n a 1 
sector? it improved in food and live animals (0,05? crude 
materia1s? inedihie except f ueIs (2*0>? minera1 f ue1s ? 
1 uhri cants and related materials (3*0)’ and in manufartured 
goods classified by materials (6*)? whereas? deteriorated 
only in beverages and tobacco (1 «.0>It was? however? 
unal tered in animal vegetable oils and fats (4*0) *. Contrary 
to the above? competitiveness effect deteriorated in nnrr~ 
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,-r,tpqorie=; as number of NICs wi i-i» 

traditional product tdXegr. ue. 

favourable competitiveness effect re>.ui».«u ! ! or., o 

, _ a in M r h i n p rv and transport 

chemicals (5.0) from 6 to 4 m nt-.u..-. - , 

.. -- j. / „ t-:- 't *] t aneoxis manor! a. c t -Ui’ c 

equipment (7.0) and from / to o in mi = -e i ,.-i . 

articles in the second over the first period. 

in order to prove it further, additional information has 
also been provided in table-IV.3 on competitiveness effect fiy 
traditional and non-traditional sectors on the basis of 


Table— IV.3 


Chanqe_ in Com 

T r -J«Tt.<nn f l and NQn-IjLaJitxona^ Q .&%- 
7 ;—" 969-71 - W7 9=te-J S 2-VLl±±±. 
198 5-67 . 



Competitiveness effect . 
and period 



bee bur - 




1969-71- 

1979—81 

1979-81- 

1985-87 

7. 

Change 

A. 

T r a d i 1 i onal. '—'' *' w 

12847 „ 84 

-398.81 


Sector 



B. 

Mon-Traditional iu7^9 -So 

1 K >524 « 44 

44.55- 


Sector 




Total 8164.18 

p h '~>"~? j p C./vi. 

247.52 

c« , ,rA 3 Commo di t.y Trade Statistics. , JM l_te d - 

U ° a * “• w —-r- ... ,-v T ^ t n n *n r* 1 i” A d 0 b t A. t. 

v i o n s ? 
is.tics.y 


Year bo ok oi 4 hv« * 
.United Nations, 

Mnnthiv Statistics of 

Fore i on Jrade__o 

*P I n d i s 


DGC I & S, Calcutta. 
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recorded in from table-IV.2. It was found that change in 
e x p o r t t o t h e c: o m p e t i X i v e n e s s e f f e e t i n t r a d. i t i a n a 1 s e c t o r 
turned out to be positive by US $ 1284/084 thousand in 1979- 
81 - 1985-“87 as against the negative figures of US & 2575,70 

thousand in 1969-71 - 1979-81 * As compared to this» the 
gain in competitiveness less significant in the non- 
traditional sector T which improved, to US $ 15524 :24 thousand 
in 1979-81 - 1985-87 from 1US $ 10739,88 thousand in 1969-71 
- 1979-81« Thus y ex p.or t pe r f o rman ca on a c coan t of 

competitiveness effect was found to he more significant in 
t r a d i t i o n a 1 t h a n t h a t i n n o n -1 r a d i t i o n a 1 s e c t o r, S i n c e ‘ 

present present analysis at one digit level of 8ITC 

classification is likely to involve an aggregation bias? it 
would be useful to analyse the nature of competitiveness at 
g r e a t © r 1 e v e 1 o f p r o d u c t d i s a g g r e g a t i o n „ 

V111 « Role of Internal Factors Explaining Export Performance 
at Two Siqi t Levels of 5ITC Groupings » First Period, 

{1969—71 - 1979-81) ~ “ ~ ^ ~ 

Appendix tab! e-TV,2' records the ndlure of 
competitiveness of exports at two digit level of SXTC 
groupings over the period 1969-71 to 1979-81 and 1979-81 


1985-87 * Ta 

hie-IV » 4 

and *1 V..» 5 summar 

i s e s 

the 

r e s u 11 s 

re co rded 

in Append!x 

f - a b j. e 

IV, 2 :: Among 

the 

t rad 

itional 

s e c t o r 9 

majori ty of 

product 

s po r t r a y s'd 11? e 

negative 

r r? rr? p e t i 

tiveness 

in Argent in 

a y I n d i 

a and Paki stan * 

w h e r e 

a s v i n 

Brazil ~ 

Is rae 1 >• Mai 

aysia ? 

K o r e a R e o u b 1 i c 

Singapo 

re and 

T u r k e y ? 


p o s i t i v e c o rn p e t i t i v e n e s s wa s r e c o r d e d« I n A r g e n t i n a >• 1 n d i a 







Tabie-IV.4 2 


Fosilive and Negative Cofnoetitivensss Effect in Traditional. and Nan-Traditional Sectors in 
Selected Newly Industrializing Developing Countries^ 1969-71 1979-SI 


(Value in 4 000’ US $} 





Traditional Sector 


Non-Traditions! Sector 

SI. 

ffQi 

Newly industrializing 
developing countries 

Positive competiti¬ 
veness effect 

Negative eonpeUti- Positive 
veness effect veness 

compeliti~ 
effect. 

Negative 
ti veness 

coipeti- 

sffect 



Number of 
Products 

Values 

Number of 
Products 

Values Number -of 
Products 

values 

Number of 
Products 

Values 

1. 

Argentina 

10 

1008.90 

21 ' 

-3094.07 10 

■188.30 

7 

-118.70' 

2. 

Brazil 

31 

2476.19 

- 

■ ' ■ A .f 

1 * 

1318.07 

7 

-649,40 

3, 

India 

n 

L 

1.83 

29 

-8399.60 9 

536.46 

8 

-13.80 

4. 

Israel 

14 

550.72 

13 

-482.91 15 

662.95 

2 

-80,89 

5. 

Korea Republic 

23 

2569.15 

- 

13 

7066.35 

4 

-1428,07 

6, 

Malaysia 

13 

2355.41 

18 

-1287.46 7 

2238.16 

•10 

-438.73 

7. 

Pakistan 


54.50 

16 

-467,5^ 4 

43,72 

6 

-5,65 

8. 

Singapore 

Cw 

2116.07 

10 

-227.71 14 

1386.03 

2 

-183,50 

9. 

Turkey 

12 

36.48 

17 

-285.65 9 

572.14 

2 

-353.59 


Total 

15* 

11569.25 

18* - 

-14E44.95 10* 

14012.18 

5* 

-3272,30 


tote 2 The number of products and values of competitiveness have been worked out from ftppendix^IV.E. Total 
shows the average masher of products fro® all NXCs; 


Source ** Commodity 


_ ade Statistics , United Nations, Year Book of International Trade Statistics , Unite 

Nations, Monthly Statistics of Foreign Trade of India ,. BGC1 4 Sy Calcutta? Various issues-. 










with. 


negative 


an d Pakistan, traditional products with 

competitiveness wore Pound to to larder, b.ing, P.1. « ^ 

, . ■ * u. ... .... „• p i- h <ti n g l. i t i v e n e s s effect, being 

t han t h e p r o d u c t s w 11» • pt >»i i . t - - 

, , _-i trnriii vn r4 i nroduds showing ' 

•10, ?. and 1. On the other hand, t, augend- r 

positive c..p.miv.n«. effect ,.r. Pound to bo larger in 
Brazil, Korea Republic, Singapore and Israel, being 31,25,23 

- j. .,n loo r n iTi i“i i 2 l, "i t t V 0 H t!'» 3 

... ... t h p r» r n rt 5 i r. I s w x l h n e u «i- x v « Uii! *.- 

an d 14 v t s - a- v x s x* * *• v ? u . 

. • .mi i_ p rpt7 'i 1 and. Korea Republic, uv f Ti 

effect, be my ni.ti m a. • -. 

, /tsKVa-TV 4>, Thus, change in 

„ -I *n • n f w. fae i ( 1 ai? 1 1 
Singapore and. !•-> - n .. 

• a i r-r-r-r.ot ; 1 i vo"W pffecV has generally 

export to Vnfc * avuur r * 

■ / j ■ <i*t. radi t ional 

been underlined in variety of produce unud. — - - 

„ • , z , * K o r p =. 1. 0 f X h e wo r. 1 d 
sector in majority of Nits vis-a-vis v.u. 

The effect of competitiveness with in the non. 

- 4 4 . x- «,11t n He t avoxi rabie y.i *^ 
traditional sector was generaw ■ 

: v i i si sar'i H P .0. k X S t tiU 5 

*_ vi s the rest of the world. However, 

portrayed the negative competitiveness effect. For J-ple 
number of products with favourable competitiveness effect m 

* i ~ + r 4 > - “ 7 wi t. h un f a v o u r a. u 1 

Argentina were 10 than that of . 

.... _ The corresponding numbers in Brazil 

mmpet x U ve-n-e» * 

.in India 9 as compared to 8, in Israel 

were ’ll ^ 3.♦••• * • - 

, •,:u .4 o -- r.nm r»A- ^ e d t« o 4 “ x n 

o* ivV Korea Hepu.bix^ *o 

lb- as aya.i-nb-u -» A ; l - * . 

... 4 C? 

_ ; • T , , 'v 5.- •• ■, \i "j» ,~5 pi Q a. X f l ’"*• **<— V 

-,c rnV r,nbrfH to 2l and m I urkwy / a. - a 

Singapore 14 as compare-. 

.....n fin , in „ t.pnd to suggest that among the non- 

T h i i s •/ p e n a r a i r i \ i u. x i *-*j ^ .. 

-Mnritv ef DOroducts- in the majority 

traditional sector the ...cuor ■ ■ . 

0 .f hxCs, oortrayed the favourable competitiveness ^' fa “ 
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VI'II. 1 Second Period (1979-Si - 1985-87) 

Over tha period 1979-SI to 1985-37, change in export to 
the favourable competitiveness effect was found to be 
relatively more significant than that to the unfavourable 
compet i t i veness ef f e ct - For exam p 1 e nurnbe r of pr oduct s w:l t h 
positive sign of competitiveness was more in traditional 
sec % o r , be i n g 17 i n B r a z. i 1 , 1 7 i n I s r a e 1 , 23 i n K o r e a 
Republic? 24 in Malaysia and 20 in Singapore as compared to 
that with unfavourable competitiveness effect? being 16> i.3> 

11 ? 11 a n d 15 ? r e s o e c t i v e 1 y . T h e f i n d i n g s t h u s s u g g s s t t h a t 
change in export to the favourable compet itiveness effect was 
more spectacular in majority of traditional, sector products 
and NICs vis-a-vis the rest of the world (Tafale-IV.S) . 

A s imi lar pat tern ? more or lass ? was a 1 *o f ound t r>*a in 
c:ase of non-1 radi t i ona 1 produc:ts as we 1 J « Fo r ins tance , 
number of products with favourable compafitivaness was found 
to he more significant, being 15 in Brasil-, • 15 in Israel. 21 
in Korea Republic, 20 in Malaysia? *16 in Pakistan, 18 in 
S i n g a p o r e a n d 16 i n T u r k ey vis- a - v i s t h e p r o d u c t s w i t h 
unfavourable competitiveness, being 11, 12? 5> 6? 9? 8 and 7 
respectively.'' In Argentina and India? however, change in 
export to the negative competitiveness effect was found to be 
more significant than that to the positive com P e t i. 11 v ene s s 
effect. Thus, change in export in non—trad!tion a I sector wa«r 
relatively more significant on account of favourable 
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Table IV.5 J Positive and Negative Competitiveness Effect in Traditional and Non-Traditienai Sectors an 
Selected Newly Industrialising Developing Countries = 1979-SI - 1985-87 

{Value in W US %) 





Traditional Sector 



Non-Traditional Sector 


SI. 

Newly industrializing 

Positive cofcpetiXi- 

Negative coipetiti- 

Positive 

coipetiti- 

negative cotapeti~ 

No. 

developing countries 

veness effect 

veness effect 

veness effect 

tiveness effect 



Number of 

Values 

Number of 

Values 

Number of 

Values 

Number of 

Values 



Products 


Products 


Products 


Products 


1. 

Argentina 

15 

262.93 

21 

-1149.26 

9 

58.25 

18 

-665.49 

2. 

Brazil 

17 

2730.69 

16 

-838.35 

15 

2552.16 

11 

-1104.49 

3. 

India 

16 

2508.79 

17 

-2074.92 

8 

84.28 

18 

-452.70 

4. 

Israel 

17 

1121.57 

13 

-122.66 

15 

3533.37 

12 

-3917.11 

5. 

Korea Republic 

23 

5676.19 

11 

-2636.09 

21 

9675.23 

5 

-947.77 

6. 

Malaysia 

24 

11218.59 

11 

-6551.89 

20 

866.32 

6 

-297.72 

7. 

Pakistan 

12 

339.95 

13 

-90.71 

16 

238.31 

9 

-10.64 

a. 

Singapore 

20 

2327.25 

15 

-1387.73 

18 

4891.50 

8 

-408.23 

9. 

•Turkey 

14 

4747.63 

18 

-3234.14 

16 

1443.44 

7 

-14.27 


TOTAL 

18* 

30933.59 

15* ■ 

-18085.76 

15* 

23342.86 

IQ* - 

-7818.42 


Note : The number of products and values of competitiveness, have been worked out from Appendix-IV.2. Total 

shows the average number of products from ail NICs. 

Source : Commodity Trade Statistics , United Nations, Year Book of International Trade Statistics , United 

Nations, Monthly Statistics of Foreign Trade of India , BGCI i S, Calcutta, Various issues. 
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competitiveness than to that due to unfavourable 

competitiveness effect in majaority of NICs vis-a-vis the 
rest of the world <Tabie-iV.5>. 

Tahle-IV.6 records the change in export to the effect of 
cmpetitiveness over time across the sectors. Among the 
traditional sector, number of products as well as export 
values with favourable competitiveness has been found to foe 
greater than to those with the effect of negative 
competitiveness. To supplement this, we have also worked out 
the percentage change in recent-products and values over 
time. Within the traditional sector, change in export to the 
positive competitiveness shot up by £0 per cent in number of 
products and by 167 per cent in terms of values. Contrary to 
this, the corresponding figures to the negative 
competitiveness were found to be lower, being 20 per cent 
and about 27 per cent. It appears that- the positive 
competitiveness effect in the traditional sector has 
outweighed the negative competitiveness effect. 

Among the non-traditonal sector, change in export to the 
positive competitiveness effect went up by 50 per cent in 
number and 66.5? per cent in terms of values. However, 
corresponding figures owing to negative competitiveness 
effect increased to 100 per cent and 138.93 per cent Thus, 
products in terms of numbers and values with negative 
competitiveness effect had seemingly outstripped the effect 
generat-ed through the positive competitiveness effect (Tab3.e- 








vs and Negative Coiaoet 


onai and Nan-Traditional Sectors 
- 1979-81 and jWHl - 1983-87 


ing Beveisoino Countrie 


(Value in W US $) 


Traditional Sector 


Non-Traditional Sector 


SI. Period 
No. 


Positive competiti¬ 
veness effect 


Negative conpetiti- Positive compeliti 
veness effect veness effect 


Negative competi 
tiveness effect 


Number of Values 
Products 


Number of Values Number of Values Number of Values 
Products Products . Products 


Per cent change 
(1979-81 - 1985-87 
over 1969-71 - 1979-81 


The number of products and values of competitiveness have been worked out from Appendis-IV.2 


Commodity Trade Statistics , United Nations, Year Book of International Trade Statistics , United 
Nations, Honthlv Statistics of Foreion Trade of India, DGCI 8 S, Calcutta, Various issues. 


Source 
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IV.6)* Therefore, favourable competitiveness effect in 

traditional sector products? whereas, negative 

c o m p e t i t i v e n e s s e f -f e c t i n n o n -1 r a d. 11 q n a 1 s e c t o' r p r o d t 1 c t s i n 

selected NICs vis-a-vis rest of the world have been 

underlined by this part of analytical exercise during the 
pe r i o d un de r r e v i e w« 

IX * Determinants of Export Competitiveness 

Bahaviour of co'mpet i t i veness ? as argaed ear 1 i er ? is an 
q u t c o tTi e o f n um e r o u s f a c; t o r s fro m p r i c e an d n o n •- p r i c e a n d 
internal supply and that on external demand but are largely 
inf luenced by the internal supp 1 y cond.i11ons of the export~ 
country« These constitute cost conditions of production? 
price of t he product? 1e ve1 o f home demand ? marke ting 

s t r a t e g y a n d t h e e a n d p r o d u c i i o n p o 1 i c i e s 0 n e x t e r n a 1 

demand? main factors include" qua!ity of products? purchasing 
p o w e r a n d t a s t e p a tt e r n ? p u b 1 :l c r e 1 a t i o n s ? p r o d u c t x o n a n d 
trade pol i cies of the i mport;- count ries« In real practice? 
the combined effect of both the factors determines the 
competitiveness of export^commodities« It has * however ? not 
been possible for us to examine the impact of all factors, per 
se on observed competitiveness of export? yet we ‘ hope that 
n o t m u c h i s m I s s e d i n t e r m s o f i d e a s « 

1Xk 1 Cost Competitiveness 

Append!x-IV»3 examines the cost structure-* of export 

* Ideally speaking* the examination of cost structure 
should take into account of labour? capital and material 
cost. However, on account of non-availability of 
information, the cost structure has only been examined 
in terms of labour and material cost. 
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commodities at one digit level o£ SITC classification in 8 

NICs for the average of 1969-71, 1979-81 and 1985-87 vis-a- 
vis the rest- of the world,* Such analysis has ? however ? not 
been carr ied out for Pakistan due to rionavai lability of 
r e q u i r e d x n f o r ma t i o n f r o m t h e p u h 1 :i. s I"? e d s o u r c e s « € o s t 

structure indicates the product "Wise employment of worker 
(i « e * , n urn be r o f w o r k e r s to pr o d uce on e d o11a r w ort h o f 
out p u t) an d t h e u s e o f rna t e r 1 a 1 c o s t ( i » e , ,' t h e r e q u i r e m e n t 
of mate r :ia 1 cost to produce one do 11 ar . wo rth of out put) « 
Re q uir e me nt o f 1abo ur a nd mat e ria1 to p r o duce one do11a r 
worth of output in export—country lower than the rest of the 
world would thus indicate the improvement in cost 
c a m p e t i t i v e n e s s an d v ice - v e r s a« 

A p p e n d x x - IV „ 4 c o m pa r e s t h e n a t u r e o f c o m p e t i t i v e n e s s 
wi th 1.abour and mate rial requi rement» Di j. r :ing the per iod 
1969-71 - 1979-81 y the result presents a mix picture» The 

f avourab 1 e compe t i t i vones$ ofose r ved i n be ve rage s and t o bac c;o 
( 1.0.) in Argentina? in all product groups., except animal 
vegetable oils and fats (4.0) in Brazil? in crude materials 
<2* 0) 7 c h e m i c a. 1 s < 5«0)? man u f a c t u r e d g o o d s c 1 a s s i f 1 e d by 
materials C6.0) ? machinery and transport, equipment .(7*0) and 
miscellaneous manufactured articles C8«0> in Israel? and in 
mineral fuels? lubricants and related materials (3*0) in 


Malaysia, and Singapore 

was largely explained 

by 

the 

la bo u 

cost advantages ? whi1e 

that in food and live 

an imal s 

( 0, 0 ) 

be v e r a g e s and t o ba cc o 

< 1«0) ? a n d che m i c a 1 s 

C 5 « 0 ) 

i n 

K o r e 


R e p u b 1 :i c ? a n d, i n m :i. n e r a 1 f u els? 3 u b r i c a n t s a n d r 
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mat e r ia 1 s (3»0) and chemi cal s < 5»0) in Tu.r key by ma.t e r iaX 

cost advantage« 


However*; ..unfavourable com pet it i veness observed in food 
and live animals (0»0) , beverages and tobacco < 

chemi ca 1 s (5 «0) and manuf act u r .ed goo ds c 1 as s i f i ed by 

materials <6«0) in India? in crude materials inedible except 
fuels (2*0) and animal vegetable ails and fats (4*0) in, 
Singapore? and in food and live animals (0,05 7 beverages and 

tobacco (1.0), crude materials (2*0) ? chemicals (5*0) and 

manufactured goods classified by materials (6»0.) in Turkey 
w a s f o u n d 1 a r g e 1 y a c c o u n t a b 1 e % a t h e 1 a b o u r c o s t 
disadvantages y while that in crude materials (2*0) and 
m a n u f a c t u r e d g o o d s c 1 a s s i f i e d h y it? a t e r i a 1 s < 6.. 0) i n M a X a y s i a 
t o t h e it? a t e r i a. 1 c o s t d i s a d v a n t a g e s « 


During 1979-81 ~ 1985-87, favourable compelitiveness- 

observed in•mineral fuels* lubricants and related materials 
'(3 • 0) « animal vegetable oi ls and fats (4*0) y manufac tured 
goods classif ied by materials (6«05 ? machinery and transport 
equi pm-ent (7 * 0) and mi s cell art-e oil's manufactured art i c: 1 es < 8 * 0) 
in Brazil? in food and live animals (0,0)animal vegetable 
oils and.fats (4,0) and in manufactured goods classified by 


rna t e r i a 1 s (6«0) 


e x c e n l *i* u e i s 


i n Is r ae1? in cr u de ma to ria1s* ine d1b1e 
: 0 > y minerals (3*0) and manufactured goods 


classified by materials (6*0) in Korea Republic? in food and 
1 i v e a n i m a 1 s ( 0« 0 ) ? b e v e r a g e s a n d t o b a c c o ( 1 . O'J a n d m i n e r a .1 
fuels y lubricants and related materials (3 *0 ) in Malaysia! 


'.■'Ill 
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and in food and live animals (0=0), beverages and tobacco 
<1.0> crude materials (2.0) and mineral fuels (3.0) in 
Singapore was attributable^ to a large extent by the labour 
cost advantages, while in animal vegetable oils, and fats 
(4.0) and. manufactured goods classified by materials (6.0) in 
Brazil? mineral fuels, lubricants and related materials <3.01 
in India? and in chemicals (5.0), and machinery and transport 
equipment (7.0) in Turkey to the material cost advantages 


On the other hand, unfavourable competitiveness observed 
in food and live animals (0.0), animal vegetable oils and 
fats (4.0), chemicals (5.0), machinery and transport 
equipment (7.0) and miscellaneous manufactured articles (8.0) 


in India? in animal vegetable oils and fats (4.0) in Korea 
Republic; in machinery and transport equipment (7.0) in 
Malaysia? :i.n animal vegetable oils and fats (4.0) and 
miscellaneous manufactured articles (8.0) in Singapore? and 
in beverages and tobacco (1.0), crude materials (2.05 and 
animal vegetable oils and fats (4.0) in Turkey was due mainly 
to the disadvantages arising on account of labour cost, 
while that in food and live animals (0.0), beverages and 
tobacco (1.0), animal vegetable, oils and fats (4.0) and 
miscellaneous manufactured articles (8.0) in India; in 
miseellaneous manufactured articles (8.0) in Israel; in 
animal vegetables, oils and fats (4.05 in Korea Republic and 
Singapore; and in crude materials inedible except fuels 
(2.0) and animal vegetable oils and fats (4.0) in Turkey to 
the material cost disadvantages (Append!x—IV.4). 













Eli 

T h u s y i t i s e v i d e n t t h a t f a v o u r a b X e c o m p e t i t i v e n e s s 
observed in numerous products has mainly been the outcome of 
labour cost advantagef while in others to the material cost 
a d v a n t a g e s . ft d d i t i o n a 1 e v i d e n c e s p r o v i de d i n (T a b 1 e IV«7) 
also suggest that in 16 products during 1989-71 - 1979'-SI •, 

while IS products during 1979-81 - 1985-87 with favourable 
c 0 !Ti p e t i t i v e n e s s h a v e ma i n 1 y b e e n d ue to 1 a b o u r c o s t 
adv ant ag es * Mat e ria1 c o st ad v antage c omes o n1y s econ d in 
order of importance? which seemingly has explained the 
fvoarable competitiveness of 11 products during 1969-1 
1979-81 and that of 13 products during 1979-81 - 1985-87« 

Thus', advantages on account of labour cost have emerged as 
principal explanatory factor for the favourable export 
compet i t i veness in maj o r i ty of products in se X e cted N1Cs 
(Table—IV.7), 

IX.2 Price Compet11iveness 

Price of a product also determines the competitiveness,. 

So as to examine the role of price on competitiveness? 

P«s 

methodology suggested by Marty and Shastri has been 
foil owed? which is desc ribed as her e un de r ” 

EF MB 

_ . 100 


epws 
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Table-IV.75 Competitiveness vis-a-vis the Cost Structure in Newly Industria¬ 
lising Bevel o ping Countries * 1969 71 - 1979-81 and 1979-81 

•1985-87 




1969-71 

- 1979-81 


Newly industrialising 
developing countries 

Products with favourable 
competitiveness effect- 
due tO 5 

Products with unfavourable 
competitiveness effect 
due tos 


Labour cost 
advantages 

<No,r 

Material cost 
advantage 
{No *) 

Labour cost 
disadvanta¬ 
ge e s 
(Wo 5 

Material cost 
disadvantages 
(No.) 

Argentina 

i 

■ . - ■ 


- 

Brasi1 

8 

2 

■ - ■. 

- 

India 

- 

- 

4 

5 

Israel 

5 

3 

- . 


Korea Republic 

- 

3 

- 

- 

Malaysia. 

1 


o 

2 

Singapore 

1 

X 

\ 

2 

2 

Turkey 

- 

2 

4 

3 

Overall 

16 

12 

A r~, 

la 

12 











Table-IV.7 Contd* 


Mewly in du strialist ng 
d e v e 1 o p i n q c o u n t r i e s 


Products with' favourable 
competitiveness effect 


Labour cost Material cost 
a dvantage's a d v a n t a q e 

.(No*) (No.) 


Argentina 


Brazil 


India 


Israel 


Korea Republic 

Malaysia 

Singapore 


Turkes 



Source * Commodity Trade Statistics , United Nations? Year Book of Interna¬ 
tional Trade Statistics ? United Nat ions? Year Book of Industrial 
Statistics? !!?*ited Nations? Monthl y Stat istics of Foreign Trade of 
India? DGCX & 5, Calcutta, Various Issues. 


,,, ^ 1 


Products, with unfavourable 
competitiveness effect 
due tos 


Labour cost Material cost 
d i sadvanta- d i sad van-tag e s 
gaes (No») 

(No,) 





-if! 


% 


« 
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Where EPMS and EPW8 are respectively the export price 'of 
B x p o r t — c o u n t r y (?\[) r> f 81 h com m o d i t y a n d e k p o r t p r i c e o f t h e 
w o r 1. d o f t h e r e s p e c: t i v e e o mftro d i t y (8) , 

Export price of a commodity in each NIC has thus been 

compared with the world» Implicitly^ world is assumed as 

competitor vis—a'--vis the each NIC s'* An increa se in export 

p r i c e o f s n e c.i f i c NICs f o r s p.e c i f i c c o mm o d i t v r e I a 11 v e t o 

wo r 1 d would thus irvdi cat e the fa! 1 in pr ice compeliti veness 

and vice-versa*, Such an exercise has v however, been 

undertaken. only for 35 traditional commodities and that too 

is restricted for 1984 and *19883 This is because data on 

p r i c e r e a d i 1 y a v a i 1 a h 1 e f r o m p u h 1 i s h e d s o u r c. e s h a v e 

fluctuated enormously from one year to another. Furthery 

change in unit of export commodities has often been the 

g e n e r a 1 o c c u r e n c e o h s e r v a h 1 e i n i m p o r t a n t p u b 1 i s h e d 

v a 

s o u r c e s « t "" “ T h t a s , t a k i n g s u c h h e t e r o g e n i t y x n t o a c c o u n t 

P7 

Comm od ity Y ear Book 1 **'' has been used as ba.si c; source of 

info rmation„ The simi1a r exercise for non-tradi t.ional. 
commodi ties has been dropped * orr account of paucity of 
information . . 

It may be recapitulated that 7 during 1979—81 19810—87? 

the sign of competitiveness has been found to be posilive in 
large number of traditional sector product groups in Brazil 
India. Israel y Korea Republic, Malaysia, Pakistan r Singapore 
and Turkey vis-a-vis the rest of the world,. This may be 













The r e s u 11 o f p r i c e e o m p a t i t i v e n e s s w 0 r k e d o u t 1 r> t a b 1 e -• IV »8 


provides a 

strong ernpri 

r i c a 1 s u p.p 0 r t i n 

some NICs „ 

As 

f a r 

examp!a, pr 

1. ce com pet it 

ivanas s im pr 0 v a d 

i n 17 f 0 u t 

of 

22 

traditional 

commodities 

in Bra^ i 1« Fo r 

instance > 

fa 3.1 

in 


P r i c a h a s b a a n r e»::: o r d a d c 0 n % i d a r a. b 1 y i n Ba n an a s f r o m liS v $ 


c 1 0 n n e i n * 

1984 

to US % -58 pa 

r metric 

■; t 0 mi e i n 1988 ? 

in tea? 120 

to 

102 in spices? 

i 00 t 0 

72 in paper? 95 

rv a r oundm.it 

0 i 1 

5 95 to 75 in 

palm oil 

l ? 76 to 57 in 


cotton? 98 to 91 in mangonesa ore ? 94 to 67 in Terra 

manganese ? 87 to 73 in tungsten ore, etc- Similarly? price 

c o m p a t i t i v a 0 a s s i n 12 t r a d 11 i o n a 1 p r o d u c: t s y o u1 0 f 19 ? 

improved in Malaysia vis-a-vis the rest of* the world, Price 
of bovine meat fell from US $ 73 per metric tonne in 1984 to 
US 44 per .metric tonne in 1988? 110 to 49 in rice? 64 to 57’ 
in coffee? 104 to 84 in coca beans? ISO to 96 in cocoa 

products? 117 to 97 in spices? 104 to 95 in paper? 150 to 127 


soybeans? 


•1 *1 t r*. R'P 


\ 2 i n 1 a a d m a t a 1 s y 


In Turkey y 


w o r i d „ b u c h c o mm o d x X1 e s are " w rn 
spicesv natural rubber, cotton y i 
tungsten o r,e« 

H 0 w e v e r t h a r a w a s n o 

c o m p e t i t i v a n e s s i n m a j o r i t y o f t r« 
Is ra e1 ? Karea R 9 pub1ic y 8in ga p6re 
A s f a r t h e p r i c e c o m p e t i t i: v e n a s s : 
were concerned, it exceeded the it 
p e r c e n t a n d i h n u m e r o u s p r o d u c 1 


has been 

r a c 0 r d 

vis-a—vis t 

h a r a s 

l c y c qu rsa 

g r a x n s 

uitiina r r e f i 

n a d c 0 

improvemen 

t i n 

; itTonal pro 

du c t s 

.nd Pak i s tan 

(Tabli 

India’s an 

gineer: 

ernatTonal 

p r 1 c e ] 

. the or Tea 

d i f f e r 1 
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: Pries Competitiveness of Selected Ek part-Commoditi^s in Selected Newly 
Industrializing Dev -" osinq Countries * 1984 and 1988 


(Price per metric tonne in US $) 


Sr, Commodities Argentina Brazil' India Israel Korea 

No. Republic 




1984 

1988 

1984 

1988 

1984 

1988 

1984 

1986 

1984 

1988 

1, 

Bovine meat 

98 

117 

91 

79 

55 

35 

— 

-T 

— 

— 

2. 

Wheat and wheat floor 

85 

70 

— 

-- 

327 

89 

202 

286 

212 

76 

3. 

Rite 

106 

77 

94 

84 

186 

148 

— 

— 

65 

229 

4. 

Coarse grains 

86 

71 

92 

108 

13? 

159 

— 

— 

— 

— 

5, 

Bananas 

— 

— 

75 

58 

— 

— 

~~ 

-r 

— 

— 

6. 

Coffee 

— 

— 

99 

90 

99 

101 

134 

83 

— 

— 

7. 

Coca beans 

— 

— 

111 

94 

116 

— 

- 

— 

— 

— 

8, 

Cota products 

— 

— 

100 

81 

128 

116 

— 

— 

. —. 

— 

9. 

Tea 

49 

35 

87 

64 

115 

111 

— 

— ■ 

91 

141 

10. 

Spices 

— 

-- 

120 

102 

74 

113 

85 

107 

171 

126 

11. . 

Paper 

: 

— 

100 

72 

95 

104 

— 

— 

151 

82 

12. 

Groundnut oil 

88 

82 

95 

83 

— 

— 

— 

— 

~~ 

— 

13. 

Soybeans 

98 

100 

105 

106 

84 

101 

-- 

— 

— 


14. 

Soybean oil 

95 

89 

98 

93 

106 

120 

-- 

— 

— 

— 

15. 

Coconut oil 

—• 

— 

-- 

-- 

-- 

— 

— 

-- 

— 

— 

16. 

Palm oil 

— 

— 

95 

75 

76 

96 

— 


— 

— 

17. 

Tobacco 

— 


~ 

~ 

89 

88 


. —. ’ 

162 

157 

18. 

Mat-oral rubber 

— 

— 

-- 

-- 

— 

64 



186 

84 

19. 

Cotton 

68 

61 

76 

57 

95 

76 

10? 

113 

— 

— 




















India 


22, flluRmua 


24, Refined coop 

25. Lead ore 


27, fiangonese ore 


28, Ferro tnanganese 


29. Nickel unwrough 


30. Phosphate rock 


Tungsten or 
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2 o 

exceeded to 100 per cent. * Uith regard to the non-price 
factors, it was stressed that export demand of electric 

motors and transformers lagged behind in world market mainly 

d u e t o t h e 1 r • 1 a r g © s 1 z e % ’ h ea v i e r w © i g h t s ? ? * 1 o w e r s p e e d** 

and because they 'water cooled' with 'horizontal size'. 

Also, th© ©k port demand of dies© 1 engines ?; stagnated mainIy 

due to their 'heavier weights'? 'lower speed' avid because 

they are 'water cooled’ with * horizontal size’. On the 

contrary? foreign made engines were of superior quality with 

po 

’ h i g h © r s p © © d* ? a. n d * a i r c o o 1 e d v a n d h a d v © r t i c a 1 s i x © « r 7 

Similarly? packaging of electric fans and sewing machines' 

compared unfavourably with those of main competitors from 

r>f\ 

Japan and Hongkong 'The factors per~~se ? though important 
t h e y a r e ? d o n o t p r o v i d e t h e c o m p I © t © e k p 1 a n a t i o n o f e x p o r t 
competitiveness in some M.lCs» It is essential? therefore? to 
trace out factors other than these * Hence? discussion on the 
r o 1 e g f t r a d e p o 1 i e :L e s b © c o m © s i r? a v :i t a b 1 e „ 


IX.3 Role of Trade Policies 


T r a d e p o 1 i c y d e T, e r m i n i n g t h e c o m p © i i t i v e n © s s e m b r a c e s 
numerous quantifiahle and non-quantifiahl© factors. These are 
classified under two interrelated categories? i . e * * (1) 

fiscal charges and ( 2 ) other controls- Fiscal charges are 
further disag g r © gate d in to four sub-groups? such as? (A) 

tariff charges? <B) additional fiscal charges? <C> service 
charges and CD) sales tax levied at importation* Other 
a r e d i v i d e d f u r t h © r i n t o s :>. x s a b g r o a. p s ? s u c h a s ? 


controls 


f*u r t h e r 















IX.3.1 S First Period (1969-71 - 1979-81) 
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Table-IV.9 ! Tariff and Won-Tariff Barriers on Primary and Manufactured Exports 
in Selected Newly Industrializing Developing Countries in Principal 
IiBsart-flarkets i 1974 


Country/Products 


E 

E C 



Total imports 

Imports 

subject to NTBs 

Value 

($ million) 

Weighted 

average 

tariff 

rate 

Export 
restraints 
C$ million) 

Licencing 

plus 

quota 

C$ Bu¬ 
llion) 

Variable 

levies 

{$ M~ 

11ion) 

1. Argentina 

■■ > 





All goods 

1561.2 

4.2 

5.2 

170.3 

831.3 

Primary goads* 

1443.4 

4,5 

O.Q 

131.8 

' 830.9 

Hanufactures** 

117.9 

2.7 

5.2 

38.5 

0.4 

2, Brazil 






All goods 

2707.9 

2.7 

118.7 

53.2 

210.6 

Primary goods* 

2376.7 

2,2 

0.0 

16.2 

209.1 . 

Manufacturers** 

331.1 

5.8 

118.7 

37.0 

1.5 

3. India 






All goods 

1033.8 

4.5 

179.3 

121.5 

• 7.7 

Primary goods* 

526.6 

2.9 

0.0 

2.5 

7.7 

Manufactures** 

507.3 

5.8 

179.3 

119.0 

0.1 


Table-IV.9 Contd. 
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4. Israel 


All goads 

613.1 

2.1 

46.7 

24.7 

6.1 

Primary goods * 

356.9 

3.7 

0.0 

8.8 

6.1 

Manufactures** 

256.3 

0.0 

46.7 

16.0 

0.0 

5. Korea Republic 

All goods 

543.5 

11.5 

207.6 

90.fi 

0.4 

Primary goods* 

100.1 

3.3 

0.0 

5.4 

0,4 

Manufactures** 

443,3 

12.9 

207.6 

85.4 

0.0 

6. Malaysia 

All goods 

1055.4 

1,8 

.16.9 

5.0 

0.7 

Primary goods* 

957.8 

1.2 

0.0 

0.2 

0.1 

Manufactures** 

97.6 

8.2. 

16.9 

4.3 

0.6 

7. Pakistan 

All goods 

291.7 

4.9 

128.2 

36.5 

•; V ...... ■. ■•••• 

11.3 

Primary products* 

89.1 

1.1 

0.0 

0.8 

11.3 

Manufactures** 

202.6 

6.0 

128.2 

' 35,7 

0.0 

8, Singapore 

All goods 

! 

414,6 

6.9 

32.2 

29.9 

0.3 

Primary goads* 

126,6 

2.4 

0.0 

1.5 

0.3 

Manufactures** 

288.0 

8.8 

32.2 

28.4 

1 0.0 














1. Argentina 

All goads 

372,0 

3.7 

2.0 

72.0 

0,0 

Priaary goods* 

256,3 

3.9 

0.2 

72.0 

0.0 

Hanufactures** 

115.1 

3.2 

1.8 

0.0 

0,0 

2. Brazil 

A11 goods 

1671,4 

2.8 

53.2 

405.2 

0.0 

Priaary goods* 

1234.3 

1.9 

4.0 

405.2 

0,0 

Manufactures** 

437.1 

5.1 

49.2 

0.0 

0.0 

3. India 

All goods 

553.0 

3.9 

70.6 

33.9 

0.0 

Priaary goods* 

185.2 

0,9 

0.4 

33.9 

0.0 

Manufactures** 

367.? 

5.4 

70.2 

0.0 

0.0 

4. Israel 

All goods 

279.0 

5.0 

25.9 

5.0 

0,0 

Priaary goods* 

27.7 

|| 3.5 

1.0 

5.0 

0.0 

Manufactures** 

251.3 

5.7 

24.9 

0.0 

0.0 

5. Korea Republic 

All goods 

1424.2 

12.8 

289.3 

2,3 

0.0 

Primary goods* 

296.6 

5,5 

9.6 

2,3 

0.0 

Hanufactures** 

1127.6 

14.7 

279.7 

0.0 

0.0 

6. Malaysia 

All goods 

761.8 

1.6 

8.3 

65.4 

0,0 

Primary goods* 

548.5 

0.3 

0.0 

65,4 

0,0 

Manufactures** 

213.2 

5.0 

8.3 

0.0 

- 0.0 











Primary goods* 


Manufactures** 


Source *. Yeats. A.J., Trade Barriers Facing Developing Countries 
Macmillan, 1979, pp.205-KG 


* Relates to SI7C 0 to 4 plus 67 and 68, 
«* Relates to SITC 5- to 9 sinus 67 and 68 
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average tariff rate w&a found higher in Japan on primary 
c o mm o d i t y e x p o r t s f r o m Bra z 11 , I n d i a , K o r e a R e p u h 1 i c an d 
S i n g a p o r e w h i 1 e o n m a n u f a c t u r e d e x p o r t s f r o m A roan t i r > a a n d 
Malaysia. 

With regard to non-tariff barriers',- the export restraint 
was found more significant in EEC on rnanufacturing '.export— 
commodities from all MICs, while 1icensing.plus quota from 
a 11 NIC s' e x c e p t f r o m A r g e n t i n a« 11 s i n f 1 u e n c e i n J a pan a n d 

USA was found to he more significant on primary commodities 
than on manufactures, A much similar was also the case with 
regard to influence of variable levies,, which was found to be 
more sensitive in EEC on primary commodity exports than that 
on manufacturing from NICs- It suggests that jthe impact of 
tariff has been more adverse on manufaoturing items from NICs 
in EEC, USA and Japan C Tab1e-1V.9). 

W i t h i n t h e n d n -1 r a d i t i o n a 1 sec t o r , A r g e n t i n a y B r a z i l , 
Israel, Korea Republic, and Singapore potrayed the 
favourable competitiveness effect in chemicals (3,0) and 
machinery and transport equipment (7*0)„ Factors partly 
responsive to this in Argentina were the low tariffs, 
licensing, quota and variable levies imposed by EEC and. USA, 
which outweighed the adverse effect due to high tar ifs by 
Japan and export restraint by EEC * A similar, more or less, 
was also the case in non-traditional product’s export from 
Brazil, Israel, Korea Republic and Singapore, where tariffs, 
llcensing, quota and va ria b1e 1e ve l s we r e reduce d 
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significant1y fay dif f erant import~rr,arkets , On the other band T 
negative competitiveness effect in chemicals (5.0) and in 
manufactured goods classified by materials (6«0) in India ? 
Ma 1 ay s :t a an d P a k i s t an wa s d u e pa r 11 y t o t h e h i g h e r t a r i f f s 
and non.***ta r i f f s 1 rnpos ed by ma j o r de vs I o ped coan t r i e s 
including, USA, Japan and EEC. 31 

Besides above? Korea Republic, also exempted 50 per cent 
of income in 1973 earned through exporting from income taxV" 
Also, f u 11 i n d i r e c t t a x e x e rn p t i o n h ax d b e e n g r an t e d for e x p o r t 
production and thus were left outside of QRS* In 1975, tariff 
e x e m p t i o n w a s f u r t h e r r e p 1 a c e d b y a f i x e d d r a w b a c k s y s t e m s , 
which combined the individual draw back system of 1981» 
Post-shipment financing < short-term) backed by automatic: 
rediscounting by Bank of Korea became more effective as Ex- 
Iffi Bank of Korea extended long-term post-shipment financing 
facility along with export-credit insurance. There also 
existed Korea Credit Guarantee Fund, which provided the pre- 
shipment export finance guaranteeAlso? in 1981, 218 BMWs 
were established* Free Trade Zone in Korea Republic which 
was established in 1971, increased from very low base to 9 in 
1985, the year when 14 Regional Industrial Estates were 
established* Excellent infcast ruetural facility was further 
developed at the national level* Two trade organisations? 
such as, Korean Trade Association and.Korean. Trade Promotion 
Corporation and 30 specialised export associations were 
established with a view to improve the marketing infamration 
an d qua 3 i ty con t r o 1 e f f t c i en c :l e s « 






Ha 1 ay s i: a ? wh i c h p o r t r aye d f a v o u r ab i e c o m pe t i t i v a n ess i n 

v a r i o a s p r o d a r. t s a n d a r t r a ci i t 1 o n a I a n d n o n.fc r a d i t i o n a 1 

sectors? exempted • 10 par cant of export to value added. from 
i n c orne tax f o r manuf a c t u re r a x po r t a r s i n add :i. t i on t a 
exemptions from duty draw back and other schemes. Pre and 
post shipment axport-finan.ce facility was also made aval table 
at preferential rates to indirect exporters who? however? had 
not been benefited so far. FXZs and BNWs (called as licensed 
manufactured ware houses) also exxsted since early 1970s and 
by 1982, exports from these sources accounted for about, 60 
per cent of total manufactured exports. Export Trade Centres 
helped in a great deal for enhancing the export 
competitiveness in terms of improving the marketing 
efficiency and information network* 

In Brazil ? observed favourable eompetitiyeness. effect in 
various traditional and non-traditional -.products was due 
partly to the heavy .subsidisation, while that in Argentina 
partly to the diversification of export commodities from 
traditional to .non-traditional 'exports- Of late r air craft 
industry''"" 17 '' was cited as illustrative example in Brazil -for 
heavv subsidisation. 


There ‘were various internal- factors at work in India 
which caused the -favourable competitiveness in several 
products under non-traditional sector,, For instance, in 

1969 .70, the import of 319 items under import policy regime 

was banned, while heavy restrictions on import of £19 items 
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were imposed,. Under import policy of 1975? units exporting 
EG per cent of their output were made eligible to obtain 
import licences in addit ion to that obtained during the 
p re v i a u s y e a r ,, C e i 1 i n g f o r i m p o r t o f n o n - p e r m i s s 1 b 1 e 11 e m s 
was r a i s e d f r o m 5 p e r c e n t t o 10 p e r c e n t a n d t hi e 1 i rr* i t f o r 
free foreign exchange earnings was raised to Rs«10 r 000 for 
small scale units,, Birnu.1 taneously?. export promotion schemes? 
such as? duty drawback.?- cash compensatory support? cash 
a s s x s t an c e ? i m p o r t r e p 1 e n i s h m e n t ? e t c». e x i s t e d i n t h e e a r 1 i e r 
years? were made more effective,, The expenditure incurred on 
e x p o r t p r o rn o t :i. o n m e a s u r e s i n c r e a s e d o v e r 6 t i m e s f r o m 
Rs*T86«4 crores in 1975 to Rs«1089-«6 crores in 1980 „ 

IX.3.2 Second Period (1979-81 - 1985-67) 

Dver 1979-81 - 1985-87? . there was favourable 
competitiveness effect in various products under traditional 
sector in Brazil? India? Israel? Korea Republic? Malaysia? 
Pakistan? Singapore and Turkey ? whereas? unfavourable 
cdmpetitiveness effect was o bs e rved in Argentina vis—a -vis 
the rest of the world Similarly? several products under non- 
traditional products in Brazil? Koea Republic.. Malaysia? 
Pakistan? Singapore and Turkey portrayed. the favourable 
compe titiveness effe c t whe reas? reve r se wa s t he case i n 
Argentina? India and Israel« 

Maj o r f act o rs unde r t rade regime gene ra 11 y a11 r i butab 1 e 
to the e* h served competitiveness were the protetionism and 
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neo-protectionism policies pursued heitherto by developed 
market economies. Discussions held under New Internationa.] 
Economic Order <NIEO>'~ , since mid-1970 under various GATT 
rounds and UNCTAD conferences did emphasise the tariff and 
non-tariff concessions on variety of products' export from 
developing countries, yet in reality either such concessions 
were wo am off only at the stage of debate and discussions or 
the extent of concessions thereunder was too insignificant to 
make any profound impact on the increase of exports from 
developing to developed countries. It has thus been 
concluded that s "Non-tariff distortions of the EC turn out 
to be very frequent and 90 per cent of them are 
discriminatory. Other work confirms the sharp rise in EC 
protection vis-a-vis developing countries’ and the 
comparatively high 'managed trade’ in manufactures. 
Typically, as in one of the most protectionist and debated 
selective instrument, the EEC seems to have become more and 
more a ’champion on protection*. Last hut not the least, 
that, verdict grounds on two further peculiarities " (a) the 
bilateral deals and bargaining power politics; and <b> the 
selective approach to the GATT safeguard provisions 1 ’ , v ’~ / 

Tariff concessions, thus, offered during post Tokyo 
Round under GATT were generally considered to be symbolic. 
It was noted, that "percentage share of imports received, 
concessions in the total imports was estimated to be not 
larger than 1.0 per cent in Brazil* 5.9 per cent in 
Argentina, 5.7' per cent for South Korea and 10 per cent for 













232 


Malaysia* Thus, product coverage was small and so was the 
t a r i *}• 1 c u l s , t ha t i s the rna r g 1 n o f c on c e s s x o n * In 8 i n g a p o r e , 
t h ere a p p e a r e d n o h i n d i n g f o r t a r i f f c o n c e s s i o n s a t a 11» 36 
Yet the average tar i f f s in the indust r ia 1 count r i es (Un 5. ted 
States , .United Kingdom, Switzerland, Motherland, Germany, 
Denmark sand Belgium) which ranged between 11 per cent to 32 
per cent in *1980, declined at 7 per cent in 1987". 37 

The d.eel :i.ne in tar if f barriers espec5.a 11 y af ter Tokyo 
Round on exports from developing countries was seen 

accompanied by rise in non-tariff barriers* It has been 
noted that “NTBs are less prevalent on industrial economies’ 
imports of agricultural goods than that from developing 
economies, but that the reverse is true for manufactures 
Nonetheless, deve 1 o.p i ng econornies st i 11 genera 11 y face more 
barriers to agricultural exports than to manufactures, and 
since agriculture accounts for a higher share of imports from 
developing economies than from industrial ones, agricultural 
protection still contributes to the differential incidence at 
the aggregate level* In the manufacturing sector, developing 
economies face more barriers than industrial ones to their 
large-volume exports, such as in textiles -and footwear, and 
fewer to their small volume ones, such as, electrical 
machinery and vehicles* NTBs are relatively expensive on the 
exports of the developing economies that are major borrowers* 
For these economies, all three indexes assume values which 
are 1-2 per rentage points higher than those f or «. a 11 
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developing economies and 7-8 percentage points higher than 
those for all exporters, 

The NTBs coverage was found larger on exports from 
developing countries as compared to developed countries even 
in terms of absolute values. Export values facing NTBs from 
developing and developed countries were found to be US $ 86 

billion and. US $ 81 billion respectively. It was noted that, 
between I 78 I and 1983, a net increase of 2488 in numbers of 
NTBs was recorded. The NTBs in place of 1983 covered * 12.8 

billion more of 1981*s imports than did those in place in 
1981. This additional t- 12.8 billion which came under NTBs 
was approximately 1.5 per cent of those countries total 
imports in 1981 and approximately 6 per cent of the values of 
imports- subject to NTBs"» 

Across the different important product groups,, it was 
found that in 1985, the share of non-fuel products'’ exports 
from developing countries, which faced NTBs, was 12 pec 
cent in USA market. It was higher than the respective share 
of 3.4 per cent from developed countries. The corresponding 
shares were 14.4 per cent and 2,7 per cent in manufacturing; 
65.3 per cent and 25.5 per cent in textiles and clothing; and. 
11.8 per cent and 11.7 per cent in agriculture. However, in 
case of iron and steel it was 4.5 per cent in developing and 
24.6 per cent in developed countries. A much similar was 
also the case in European Economic Community and Japan. In 
1985, NTBs imposed by Japan were found to be 10.5 per cent on 
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non-fuel products, 14.2 per cent on textiles and clothing and 
42.2 per cent on footwear product-exports from developing 
countries, which were far higher than that imposed on exports 
+ roin developed countries on the cor res ponding products, being 
9.5 per cent, 14 per cent and 34.3 per cent. 40 


Also, the favourable competitiveness effect in various 
products under traditional and non-trariitional sectors in 
Efrazi 1, Korea Republic, Malaysia, Pakistan, Singapore and 
Turkey vis-a-vis the rest of the world might have been 
conditioned in part by the reforms introduced by the trade 
regime during 1980s. Table-19.10 records the recent changes 
in trade policies. The import serveillance system, introduced 
in Korea Republic in 1979 was abolished in January 1989 and 
that the quantitative restrictions affecting imports of 1106 
products were eliminated. A three year import liberalisation 
programme (1992-1994) was announced in March 1991, which 
aimed, at phasing out of the restrictions on 173 agricultural 
products. 


Similarly, in Pakistan, maximum tariff of 225 per cent 
which existed earlier was reduced to 125 per cent in 1990, A 
programme of reform, which was initiated in July 1988, 
emphasised the shifting of non-tariff barriers to tariffs as 
main element in trade policy. Whereas import restriction for 
certain products was retained for balance of payment 
purposes, the import licensing for few products was 
eleminated on March, 1991. In Turkey, tariffs were reduced 
in 1989, while import licensing was abolished in 1990. 41 A 




I B. h 1 0 • X V* n i 0 


LOJj Ta r i f f Re d u c t i on0 in Select ed MIC0 


I- Argent iru 


Tariff dati es on imports were reduced from 
1988 on wide range of products,. The 
average tariff, which was 38*?. per cent in 
1988 y fe11 down to 39,4 per cent in 1990 
a n d 11“ i a t r a n g e d f r o m !fi* p e r c & n t 1 ; q 
40 per cent« In 1991 ? a. new tar if f 
structure was introduoed i*e, 7 11 p er cent 

and 33 per cent advalorem* Import 
licensing and other non-tariff 

restrictions were abolished except for 3.3 
items < v e h i c 1 e s an d pa r t s » wh i c h r e rna i n 
subject to quota)« 


Average tar iff y which was 37 per cent in 
1990 was. reduced, to 35 per cent in 1991* 
Suspension of issues of import licences, 
affecting 1300 items was discontinued and 
the prohibited list 11 of products was re¬ 
moved* Company import quotas were elimina¬ 
ted in June 1990* 


3* India 


Import duties in India under Mew Economic 
Policy on large number of raw materials', 
capital goods and components were 
drastically reduced* India devalued rupee 
against dollar and followed the supply- 
demand de t e r m i n e d e x c h a n g e r a t e m a n a. g e m e n t 
system* EXIM scrip policy was initiated, 
under which certain imports were permitted 
only against export entitlement * Role of 
privatisation increased as number of pub¬ 
lic sector industries reduced from 17 to 
B. and that participation of multinatio¬ 
nals was allowed upto 49 per cent of the 


e q u 1 1' 


shares * 


4« Pakistan 


? maximum tariff ? which was 3.3.5 per cent 
“Iier y reduced to 135 per cent in 1990* 
July 1988? a programme of reform. was 
i t i a t & d w h i c h 1 a i d e m p h a s i s o n t a r i f f s 
rn on the non-tariff measures as the 
. n t r a d e o o 1 i c y i n s t r u m e n t... X m p o r t r e - 
ictxons are retained on certain pro¬ 
mts for balance of payment purposes , 
?re as y import l i censing has been elirni- 
,ed on other .products' as on March 1991* 
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TabIs-IV.10 ConId... 


Kg-Cg-.f. Fhs maximum survellancs system, introduced 

EgLBM.b.I-i.g. in 1979, was abolished since January 

1989. Between July 1986 and January 1991y 
quantitative restrictions affecting 

imports of 1106 products were eliminated-. 
A three— year import liberalisation 
programme for 1991—1994 was announced in 
March 1991,which provided the facility for 
phasing out of restrictions on 133 agricu¬ 
ltural products. 


6, T urkey 


Tariffs reduced in 1989, and import licen¬ 
sing was abolished in 1990. 


Source i United Natioons, Trade and Development Report, 1991 „ 

much similar was also the case in Malaysia and Singapore, 
where trade liberalisation played a vital role for enhancing 
the production and exports and thereby 'improving the 
c o m p e t i t .1 v e n ess. 

India, similarly, pursued mors forcefully trade liberal¬ 
ization regime" under the New Economic Policy since 1991, 
Ur: d e r t h e rn a. r k e t d e t- e r m i n e d a p p r o a c h , :i. m p o r t — con t r o 1 t h r o u g h 

licensing was virtually abolished and import-duties were 
proposed to be lowered in stages i.e., ISO per cent in 1991, 
110 per cent in 1992 and 85 per cent in 1993. Duties on 

capital goods also reduced, which varied from 25 per cent to 
- 41 

75 per cent . Also, India pursued numerous policy stimuli 
in the form of import-entitlement scheme, duty draw back, 
cash cornpensatary supports in association with 'stability'-' 







and uncertainty’ clauses for promotion of exports. It wa 
nuued that expenditure on export promotion in India rose ove 
3 times from Rs„1422 crores in 1981 to Rs.4952.1 crores n 


i9sa. 42 , 


hu.s y owing to the e ennom i c ref o rm? 


var i ou.s 


products in traditional and non-traditionai sectors gained 

competitive ability in majority of NIC* vis-a-vis the rest of 
the world. 


X " T rade Coo p erat ion B ased on Export CnffiDstiti^np^ 

Based or, competitiveness criterion, we may now discuss 
the possibility of trade cooperation among selected newly 
1 ndust rializing deve1o ping count ries (NICs). This is 
attempted at 2 digit levels of SI.TC groupings from 1979—81 to 
1985-87. This period was considered important, because it 
captured relatively more recent changes introduced in price 
aim non—price factors on the internal supply and to that on 
b x 1 e r rt a. 1 d e ma n d o f t h e e x p o r t.- c o un t r y, 

Based on the general findings, table-IV,11 portrays the 
block-wise and commodity-wise intra NICs trade cooperation.. 
Given the framework of analysis, first block (Argentina, 
Korea Republic and Malaysia) may export.variety of products 
(24, 25, .27, .28 and 29) from crude materials inedible except 
fuels (2.0), (42 and 43) Animal vegetable oils and fats (4.0) 
and (61, 64, 66 and. 69) from manufactured goods classified by- 
materials (6.0) to the rest of the blocks. Similarly, second 
block (Brazil, India and Israel), in turn, may export 
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Table- IV. 11 : Formation of Trade Cooperat,io.n .Across Commodities Based on 

Favourable Competitiveness Effect Among Selected Newly 
Industrialising Developing Countries s 1979-81 - 1985-87. 


Block of 

Exporting Commodities 


Importing 

exporting 

countries 



countries 

i 

A - Traditional Sector 



Argentina, 

Cork and 'Wood (£4), Pulp and waste paper (S3) 

1 * 

Brazil 

Korea Republic, 

Crude fertilizers, minerals? n,e,s« (27), 



Malaysia 

Metalliferrous ores, scrap (SB), Crude 

2. 

India 


animals, vegetables, materials (24), Gas, 
natural and manufactured (34), Fixed 

3v 

.1 s rae 1 


vegetable, oil, fats (4S), Processed 

animal vegetable oils (43), Leather 

4 C 

Pakistan 


dressed fur etc* (61), Paper, paper board 
and manufactures-' (64), Non-ma tall it 

5. 

Singapore, 


minerals manufactures (66), Mon-ferrous 
metals C6E-) and Metal manufactures (69)« 

6« 

Turkey 

II 




Brazil, 

Fish and preparations (03), Cereals and 

t. 

Argentina 

India, 

preparations (04), Vegetable and fruits 



Israel 

(05),Sugar and preparations and honey (06), 

S. 

Korea 


Miscellaneous edible products (09), oil 


Republic 


honey (06), miscellaneous edible products 
(09), Coal, coke and brequettes (32) and 
Petroleum and products (33)» 

3, 

Malaysia 


4. Pakistan and 


5. Singapore 














Source 


■s Commodity Trade Statistics , United 
Trade Statistics , United Nations, 
of I n dia , DGCI. & S? Calcutta, Various 
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Pakistan? 

Singapore? 

Turkey 


Beverages (11) and Tobacco and manufactures 1* Argentina 
( 12 ) ■ ■ 

Sc Korea 
Republic 


5* india 


Argentina? 

Malaysia? 

Singapore 

Turkey 


Plumbing? heating? lighting equipment (81), 1„ Brazil 
Clothing (84)? Watches and clocks (86), 2, Israel 

miscellaneous manufactured goods (89)* 3* India 

4* Korea 
Republic 
5y Pakistan 


Brazil? 

India? 

Israel 


Korea Republic 
Pakistan 


Malaysia 

Brazil 


Machinery for special industries (72), Ge¬ 
neral industrial machinery (74)? Telecomm¬ 
unication? Sound equipments (76) and Road 
vehicles (78« 


1 . 

•-> 
c.» 

3. 3 

4. Ttt 

5. Korea 
and 

6. Pakis 


Dyes, tanning, colour products (53), Medi¬ 
cinal, pharmaeeutial products (541, Fertil¬ 
izers manufactured (56) and chemical mater¬ 
ials, n,e.s, (59), 
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U6 and 09) ff-oia food and live animal a (0.0) and (32 and 

33) from mineral fuels, lubrirants ami related materials 
<3..0) lo the resi of the blocks. Th i rd fe 1 oc;k (Pak is t a n , 
3 1 ngaproe and Tur key) reel proca 11 y may sx po rt such pr odu c t s 
as <11 and 12) from beverages and tobacco <1.0) to the rest 
of the blocks. 

Wxth regard to non-traditional products, first block may 
export variety of products (81, 84, 86 and 89) from the 
miscellaneous manufacturing goods (8.0). to the rest of the 
b 1 o c k s. L i k ewiss, s e c o n d h lock (B r at a i 1, In d i a an d I s r a el), 
may, .in turn, export some products (73, 74, 78 and 78) 
from machinery and transport equipment (7.0) to the rest of 
the blocks. Third block reciprocally may export some 
products <53, 54, 58 and 59) from chemicals (5,0) to the rest 
of the blocks (Table-IV.11) 

XI. Concluding Rema~rks 

Present chapter examines the behaviour of export, 
compet i tiveness by employing constant-market-share-model, The 
CMS moc!e 1 describes 4 inter—re 1 ated e 1 errients, such as, (1) 
world trade effect > (2) commodity composition effect, (3) 
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During 1V69-71 - 1979-81, compeli ti veness effect in 

Bra z 1 1 7 1 srael , Ko rea. Re p u b 1 i c , lia 3, ay s ia and 8i n gapo r e i n 

various products under traditional, while all NICs under non- 

t r ad i X i o n a 1 s e c l o r was f o un d t o be f -a v o u r ab 1 e v 1 s.a~~ v i s t h e 

rest of the world* Competitiveness effect in Argentina, 
I n d i a , P a k i s t a n an d T u r k e y i n t r a d i t i o n a I s e c t o r wa s , 
however, found to be unfavourable vis-a-vis the rest of the 
world* During second period C1979-81 1985-87, 

competitiveness effect in Brasil, India, Xsarel, Korea 
Republic, Malaysia, Pakistan, Singapore and Turkey in various 
products undar traditional, while that in Brazil, Korea 
Republic, Malaysia, Pakistan, - ' Singapore and Turkey in the 
n o n -1 r a d i 11 o n a 1 s e c t o r wa s f o un d t o b e f a v o u r a fa 1 e v i s - a- v 1 s 
the rest of the world* However, competitiveness 'effect in 
Argentina in various products in traditional and non- 
traditional sector and that in India and Israel in the non- 
t radi tional sector was found to be unfavourable vis-a-vis the 
rest of the world« Interestingly, products under traditional 
sector are seen to have: gained more competitive ability than 
that under the non-traditional sector over the periods. 


Favouredle com patitiveness e f fe ct observed during the 
period in various products under traditional and non- 
t ra dition a1 sectors in majo rity of MIGs was f o und par11y to 
the country’s labour cost advantages and partly to the 
material cost advanages* The finding of the study thus 
suggests the labour cost followed by material cost advantages 
as a partial determinant of favourable competitiveness in 

















majority of 


roducts and MlCs vis-a-vis the rest 


wor 


In addition to above, during "1979~81 


1985-87, the 


prj.ee competitiveness wa 


also found a 


important 


competitiveness e f f e c t 


majority of traditional items and NIC 


the world 


owe ve 


a reverse wa 


n India? where a 


i i n p rice c o m p e t i t i v e n e s s 


ather non 


factors includi 


ficient mar k e tin g n e twor I* 


were 


held re 


u n f a v o u r a fa 1 e c o m p e t11 i 


eness m 


rmn-traditional 


A much similar 


regime 


and non-tariff 


* een lar 9 e y responsive for the fall in competitiveness of 


products under 


var 3.ou 


radi t-i onal and 


non-tradittonal 


However y liberalised internal production and trade 


ecters 


policies in 


elec ted NIC s e x e rte d f avo u 


influence for 


enhancing the e 


ompetitivehes 


ompetitivenes 


formation 


cooperation 


been 


considered 


uggested that first block may e 


some 


products from crude materials inedibles except fuels (2,0) 


■egetable oils and fats (4,0) and manufactured 


a nxma 


t of the blocks * Re 


second 


may e 


from food and 11 
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mineral fuels, lubricants and related mat 


may e 


some 


f r o m 




243 

beverages and tobacco '(1 ..O') to rest, of the blocks. Within 
the non—tradi.tiona 1 sector, first block may export some 
products from miscellaneous manufactured article, to the 
rest? second block from machinery and transport equipments 
(7.0) to the rest? and that of third block from chemicals 
(5.0) to the rest of the blocks. 
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Appendix IV. 1.1 • Aft Analysis of Exaart Performance of Argentina : 1969-71 - 1979-81 and 1979-81 - 1985-87 

(Value in ’000' US $5 


CMS Components 


SITC 

Code 

So. 

Commodities Period 

Change in 
export 

World trade 
effect 

Commo— 

dity 

coiriposi- 

tion 

effect 

Market 

distri¬ 

bution 

effect 

Competiti¬ 

veness 

effect 


A - Tnditional Sector 




<5.(1 

Food and live animals 1969-71 - 1979-81 

667.12 

2983.92 

2501.87 

-2038.77 

-2689.90 



(100.005 

(433.795 ■ 

(375.035 

(-305.61) 

(-403,21) 


1979-81 - 1985-87 

0.06 

238.64 

-109.22 

452,03 

-581.39 


: ;' : " 

(100.00) 

(397733.035 (- 

■182033.33! 

(753383.335 

(-968983.33) 

1.0 

Beverages and tobacco 1969-71 - 1979-81 

47.36 

25.62 

2876.05 

-2865.28 

10,97 



(100.00) 

(54.105 

(6072.745 

(-6050.005 

(23.16) 


1979-81 - 1985-87 

-20.21 

17.99 

337.22 

-334.56 

-40.86 



(100.00) 

(-89.02! 

(-1668.58) 

(1655.425 

(202.185 

2.0 

Crude materials inedi- 1989-71 - 1979-81 

375.88 

236.73 

923.59 

-945.91 

161.47 


Me except fuels 

(100.00) 

(62.985 

(245.71) 

(-251,65) 

(42.965 


1979-81 - 1985-87 

-72.39 


- 

125.49 

-197,88 



(100.00) 



(-173.35) 

(273,355 

3.0 

Mineral fuels lubrica- 1969-71 - 1979-81 

512.44 

40.75 

4664.24 

-4653.29 

460.74 


nts and related mate¬ 

(100.005 

(7.955 

(910.205 

(-908.07? 

189.925 


rials 







1979-81 - 1985-87 

-384.53 

1.23 

47.18 

-224,50 

-208.44 



(100.005 

(-0.32! 

(-12.275 

(58.385 

(54.215 

4.0 

Animal vegetable Oils 1969—71 - 1979-81 

54.50 

116.25 

405.05 

-309.17 

-157.63 


and fats 

(100.00) 

(213.305 • 

(743,20) 

(-567.285 

(-289.22) 


1979-81 - 1985-87 

33.50 

-36.25 

-57.89 

70.44 

57.20 



(100.005 

(-108.215 

(-172.815 

(210.275 

(170,755 


Contd... 
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Appendix IV.1.1 Contd... 


6.0 

Haimfactarsd goods 

1969-71 - 1979-81 

371,19 

254.37 

1057.29 

-1069.65 

129.18 


classified by m- 


(100.005 

(68.535 

(284.84) 

1-288.175 

(34.805 


teriais 

1979-81 - 1985-87 

323.66 


_ 

238,62 

85.04 




1100.00) 



(73.73) 

(26,27) 



B. Non-Traditional Sector 




5.0 

Chemicals 

1969-71 - 1979-81 

194.75 

118,77 

1315.38 

-1331,96 

92.56 




1100.00) 

(60.995 

(675.425 

1-683.93) 

(47.52) 



1979-81 - 1985-87 

-4.53 

4.04 

82,20 

257.63 

-348,40 




(100.005 

(-89.18) 

(-1814,575 

(-5687.20) 

(7690.955 


7.0 

Machinery and trans¬ 
port equipment 

1969-71 - 

1979-81 

189.34 

(100.005 

97,84 

151.67) 



91.50 

(48.335 



1979-81 - 

1985-87 

-75,03 

(100.005 

72.21 

(-96.245 

354.92 

(-473.045 

-205.78 

1274.265 

-296.38 

(395.025 

8.0 

Hiscellaneous isanufa- 
ctured articles 

1969-71 - 

1979-81 

-6.24 

(100.005 

108.49 

(-1738.625 

-- 

— 

-114,73 

(1838,625 



1979-81 - 

1985-87 

86.12 

(100.00) 

19.31 

(22.425 

208,55 

(242.16) 

-179.28 

(-208.175 

37.54 

(43.595 


tote ' Figures under bracket denote percentage to change in export. 

Source : Commodity Trade Statistics , United Nations, Year Book of International Trade Statistics , United Nat¬ 
ions, Various Issues. 


c 
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Apfsndiic-IV.1.2 Canid.. 


6.0 Hanufacturgd pods 

1%9-71 - 1979-31 

1405.86 

441.85 

3463.04 

-3560.89 

1061.86 

classified by nsr 
terials 


( 100 . 00 ! 

(31.43) 

(246.33) 

(-253.29) 

(75.53) 


1979-81 - 1985-87 

2321.11 

(100.00) 

' — - 

1054.70 

(45.44) 

1266.41 

(54.565 





B. Non- 

■Traditional Sector 




5.0 

Chemicals 

1969-71 - 

1979-81 

277,04 

(100.00) 

175.90 

(63.49) 

3228,58 

(1165.385 

-3253.40 

(-1174.345 

125.96 
' (45,475 


; * ' . ' ■ , 

1979-81 - 

1985-87 

368.17 

(100.00) 

12.67 

(3.44) 

3404.48 

(924.70) 

-2874.98 

(-780.88) 

-174.00 

(-47,26) 

7.0 

Machinery and trans- 
port equipment 

1969-71 - 

1979-81 

1097.41 

(100.00) 

329.56 

(30,03) 

— 

-35.00 

(-3,19) 

802.85 

(73,16) 



1979-81 - 

1985-87 

2087.53 

(100.00) 

212.62 

(10.195 

324,87 

(15.56) 

1085,21 

(51,98) 

464,83 

(22.27) 

8.0 

Miscellaneous manufa¬ 
ctured articles 

1969-71 - 

1979-81 

. 87,26 
(100.00) 

368.69 

(422.52) 

— 

-21.56 

(-24.715 

-259.87 

(-297.81) 



1979-81 - 

1985-87 

1389,36 

(100,00) 

113.79 

(8.19) 

531.41 

(38,25) 

-412.64 

(-29.705 

H56.80 

(83.26) 


Source : Conaodity Trade Statistics T United Nations, Year Book of International Trade Statistics , United 
Nations, Various Issues. 
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Appendix IV.1.3 * An Analysis of Export Perfersancs of India ’ 1969-71 - 1979-81 end 1979-81 - 1985-87 

(Value in ’000' US S) 

CHS Components 


111 


: -'m 




5ITC Coflinodities 

Code 

Ho, 


Period Change in World trade Como- Harks t Compel in¬ 
expert effect dity distri- veness 

coaposi- hut ion effect 

tion effect 
effect 


Ilf 











253 


Appendix - IV.1.3 Contd.. 


6.0 

Manufactured goods 

1989-71 - 

1979-81 

1195.33 

1469.73 

3109,03 

-3077,37 

-306.06 


classified by ma- 



(100.00) 

(122.96) 

(260.10) 

(-257.455 

(-25.60) 


terials 

1979-81 - 

1985-87 

1796.39 



1156.03 

640.36 





(100.00) 



(64.36) 

(35.64) 




B, Non-Traditional Sector 




5.0 

Chemicals 

1969-71 - 

1979-81 

72.91 

87.25 

1452.66 

-1460,54 

-6.46 





(100.00) 

(119.675 

(1992.40) 

(-2003.21? 

(-8.86) 



1979-81 - 

1955-87 

137.40 

4.26 

216.72 

-69,16 

-14,42 





(100.00) 

(3.10) 

(157,72) 

(-50.335 

(-10,49) 

7.0 ' 

Machinery and trans¬ 

1969-71 - 

1979-81 

252.13 

186.95 

' —— 


65.18 


port equipaent 

1 ' 


(100.00) 

(74.15) 



(25.85) 



1979-81 - 

1985-87 

-19.96 

75.20 

200.04 

' -12.34 

-282.86 





(100.005 

(-376,75) 

(-1002,20) 

(61.82) 

(1417.13) 

8.0 

Miscellaneous manufa¬ 

1969-71 - 

1979-81 

715.46 

251.52 

. .. 


463.94 


ctured articles 



(100.00) 

(35.16) 



(64,845 



1979-81 - 

1985-87 

821.78 

401.66 

890.34 

-399.08 

-71.14 





(100.00? 

(48.88) 

(108.34? 

(-48.56i 

(-8.66? 


Source • Coaaeditv Trade Statistics , United Nations, Year Book of international Trade Statistics , United 
Nations? Monthly Statistics of Foreign Trade of India, QGCI 8 S, Calcutta., Various Issues. 
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0.0 

Food and live animals 

1969-71 

- 1979-81 

347.10 

(100.00) 

510.30 

(147.02) 

811.29 

(233.73) 

-737.90 

(-212.595 

-236.59 

(-68.16) 



1979-81 

- 1985-87 

180.22 

(1O0.00) 

72,55 

(40.26) 

213.18 

(118.29! 

-253,46 

(-140.64) 

147,95 

(82.09) 

1.0 

Beverages and tobacco 

1969-71 

- 1979-81 

1.77 

(100.00! 

2,93 

(165.54) 

1148.95 
(6*912.43)( 

-1148.45 

-64912.43) 

-1,16 

(-65.54) 



1979-81 

- 1985-87 

0.75 

(100,00! 

-- 

— 

1.11 

(148.00) 

-0.36 

(-48.00) 

2,0 

Crude materials inedi¬ 
ble except fuels 

1969-71 

- 1979-81 

244,18 

(100.O0) 

63.04 

(25.82) 

609.05 

(249.43) 

-613.71 

(-251.34) 

185.80 

(76.09) 



1979-81 

- 1985-87 

33.14 

(100.00) 


a ;: : ; v ■— 

80,49 

(242,885 

-47,35 

(-142,88) 

3.0 

Mineral fuels lubrica¬ 
nts and related mate¬ 

1969-71 

- 1979-81 

3.14 

(100.00) 

267.70 

(8525.48) 

659,01 
(20987.58 ( 

-685,06 

-21817.20) 

-238.51 

(-7595,86) 


rials 

1979-81 

- 1985-87 

30.90 

(100.005 

— 

' — 

-15.04 

(-48.675 

45,94 

(148.67) 

4.0 

Animal vegetable oils 
and tats 

1969-71 

- 1979-81 

-2.57 

(100.00) 

5.88 

(-228.79) 

635,89 

(-24742.80) 

-638.19 

(24832.29) 

' -6.15 
(239.30) 



1979-81 

- 1985-87 

0.70 

-0.08 

145.16 

-145,13 

0,75 


(10D.OO) (-11,435 (E0737.14)(-20732.865 (107.15) 
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Appendix-IV.1.4 Contd,. 


6.0 

Manufactured goods 
classified by 
materials 

1969-71 - 

1979-81 

1039,73 

(100,00) 

691,81 

{■66,54) 

2566.13 

(246.80) 

-2583.13 

(-248.445 

364,92 

(35.10) 



1979-81 - 

1985-87 

1751.88 

(100,00) 

— 

— 

899,90 

(51,37) 

851.98 

<48.635 




B. Non-Traditional Sector 




5.0 

Chemicals 

1969-71 - 

1979-81 

350.81 

(100.00) 

151.69 

(43.24) 

7492.80 

(2135.86) 

-7515.22 

(-2142,255 

221.54 

(63.155 



1979-81 - 

1985-87 

303,41 

(100.005 

12.72 

(4.195 

144,03 

(47.47) 

416.07 

(137.135 

-269,41 

(-88.79) 

7.0 

Machinery and trans¬ 
port equipment 

1969-71 - 

1979-81 

384.65 

(100.00) 

166.31 

(43,245 

. — 

— 

218.34 

(56.76) 



1979-81 - 

1985-87 

546.52 

(100.00) 

104.05 
‘ (19.04) 

324.70 

(59.41) 

148.53 

(27.18) 

-30.76 

(-5.63) 

8.0 

Miscellaneous manufa¬ 
ctured articles 

1969-7 : - 

1979-81 

364.23 

(100.00) 

222.05 

(60.96) 

— 

-- 

142,18 

(39.04) 



1979-81 - 

1935-87 

404.14 

(100.005 

226.10 

(55.95) 

817.62 

(202.31) 

-556.01 

(-137.585 

-83.57 

(-20.68! 


Source f Commodity Trade Statistics , United Nations, Year Book of International Trade Statistics ./ United 
Nations, Various Issues, 
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Appendix-IV.1.5 s fin Analysis of Export Performance of Korea Republic i 1969-71 - 1979-81 and 1979-81 - 1985-87 

(Value in ’000* US $1 


CMS Components 


SITC Commodities Period Change in World trade Consmo- Market Competiti- 
Code export effect dity distri- veness 
No. tempos!- bution effect 

Cion effect 
- ■ . ■ effect 


A “ Traditional Sector 


0.0 

Foed and live animals 

1%9-71 - 

1979-81 

779.81 

179.86 

2302.03 

-2236.70 

534.62 





(100.00) 

(23.065 

(295.21) 

(-286,83) 

(68.56) 



1979-81 - 

1988-87 

1106.12 

112.89 

592,19 

-294.06 

695.11 





(100.00) 

(10.205 

(53.54) 

(-26,58) 

(62.845 

1.0 

Beverages and tobacco 

1969-71 - 

1979-81 

88.60 

32.20 

2556.87 

-2560.75 

60.28 




(100.00) 

(36.345 

(2885.86) 

(-2890.24) 

(68.04) 



1979-81 - 

1985-87 

-9.73 

— 

— 

56.37 

-66.10 





(100.00) 



(-579.34) 

(679.34) 

2.0 

Crude Materials inedi¬ 

1969-71 - 

1979-81 

271.26 

124.85 

655,65 

-588.40 

79.16 


ble except fuels 



(100.00) 

(46.03) 

(241.70) 

(-216,915 

(29.18) 



1979-81 - 

1985-87 

47.41 

— 

.1^:. — 

24.23 

23,58 





(100.00) 



(51.11) 

(48.89) 

3.0 

Mineral fuels lubrica¬ 

1969-71 - 

1979-81 

142.61 

44.74 

1849.68 

-1823.24 

71.43 


nts and related mate¬ 



(100.00) 

(31.37) 

(1297.02) 

(-1278.485 

(50.09) 


rials 

1979-81 - 

1985-87 

448.43 


' .. 

-42.63 

491,06 





( 100 . 00 ) 



(-9.51) 

(109.51) 

4.0 

Animal vegetable oils 

1969-71 - 

1979-81 

7.67 


619.23 

-619.23 

7.67 


and fats 



(100.00) 


(8073.40) 

(-8073.40) 

(100.00) 



1979-81 - 

1985-87 

-4.30 

-2.52 

87.8? 

-85,50 

-4.15 





(100.005 

(58.60) 

(-2043.495 

(1988,375 

(96.52) 

6.0 

Manufactured goods 

1969-71 - 

1979-81 

2882.74 

634,57 

7367.72 

-7335.54 

2215.99' 


classified by 



(100.00) 

(22.01) 

(255.58) 

(-254.46) 

(76.87) 


materials 

1979-81 - 

1985-8? 

3829.91 



1928.91 

1901.00 





(100.00) 



(50.36) 

(49.64) 
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Appendix-IV. 1.5- Contd... 


*• Nan-Tradlttanal Sector 


S.O Chemicals 




1969-71 - 1979-81 

328.11 

(100.00) 

64.96 

(19.80) 

4075.19 
(1242.02) ( 

-4115.49 

-1254.30) 

303.45 

(92.48) 



1979-81 - 1985-87 

544.62 

(100.00) 

~ 

__ 

511.87 

(93.99) 

32.75 

(6.01) 

7.0 

Machinery and trans¬ 
port equipment 

1969-71 - 1979-81 

2079.37 

(100.00) 

545.05 

(26.21) 

— 


1534.32 

(73.79) 



1979-81 - 1985-87 

10455.23 

(100.00! 

387.53 

(3.71) 

169.88 

(1.62) 

2370.38 

(22.675 

7527.44 

(72.00) 

8.0 

Miscellaneous manufa¬ 
ctured articles 

1969-71 - 1979-81 

5215.14 

(100.00) 

1414.63 

(27,13) 

— 

— 

3800.51 

(72.87) 



1979-81 - 1985-87 

8547,47 

(100.00) 

2939.16 

(34.38) 

-1211.85 

(-14.18) 

5652.89 

(66.14) 

1167.27 

(13.66! 


Source J Commodity Trade Statistics , United Nations, Year Book of International Trade Statistics , United 
Nations, Various Issues. 














Appendix-IV,1.6 J An Analysis of Export Performance of Malaysia j 1949-71 - 1979-81 and 1979-81 - 1985-87 

(Value in W US $) 


CMS Component* 


8ITC 

Commodities 

Period 

Chang# is 

World trade 

Commo¬ 

Market 

Competiti¬ 

Code 



export 

effect 

dity 

distri¬ 

veness 

No. 





composi¬ 

bution 

effect 






tion 

effect 







effect 




ft - Traditional Sector 


0.0 

Food and live animals 

1969-71 - 

1979-81 

326.27 

287.20 

365.60 

-407,49 

80.96 





(100.00) 

(88.03) 

(112.05) 

(-124.895 

(24.815 



1979-81 - 

1985-87 

381.90 

40.98 

-288.20 

388.72 

240.40 





(100.001 

(10.735 

(-75.46) 

(101.79) 

(62,94) 

1.0 

Beverages and tobacco 

1969-71 - 

1979-81 

. 5.48 

0.83 

659.52 

-659.43 ' 

4,56 




<100,001 

(15.15) 

(12035,04)(-12033.39) 

(83.20! 



1979-81 - 

1985-87 

13.31 

— 

— 

6.66 

6.65 





(100.00) 



(50.04) 

(49.96) 

2.0 

Crude materials inedi¬ 

1969-71 - 

1979-81 

1539.52 

1951.16 

2449.84 

-2528.99 

-332,49 


ble except fuels 



(100.00) 

(126.74) 

(159.13) 

(-164.27) 

'(-21.60) 



1979-81 - 

1985-87 

2201.76 

— 

S~ :: - 

486.61 

1715.15 





(100.00) 



(22.10) 

(77.90) 

3.0 

Mineral fuels lubrica¬ 

1969-71 - 

1979-81 

2149.02 

405,84 

18303.90 - 

•18319.40 

1758.68 


nts and related mate¬ 



(100.00) 

(18.88) 

(851.735 

(-852.45) 

(81,845 


rials 

1979-81 - 

1985-87 

1308.86 

12.30 

547.70 

-1265.17 

2014.03 





(100,00) 

(0.94! 

(41.845 

(-96.66) 

(153.885 

4.0 

Animal vegetable oils 

1969-71 - 

1979-81 

833,64 

338.08 

2538.07 

-2553.32 

510.81 

and fats 



(100,005 

(40,56) 

(304.46) 

(-306.29) 

(61,27) 



1979-81 - 

1985-87 

130.37 

-327.54 

-447.49 

640,64 

264.76. 





(100,00) 

(-251.24) 

(-343.25) 

(491.415 

(203.08) 

6.0 

Manufactured goods 

1969-71 - 

1979-81 

211.20 

974.84 

295.77 

-104.84 

-954.57 

classified by ma¬ 
terials 



(100.00) 

(461.575 

(140.045 

(-49.84) 

260.57 

(-451.97) 

425J1 



1979-81 - 

1985-87 

686,28 

— 

— 





(100.00) 



(37.97) 

(62.03) 










Appendix-IV.1.6 Contd... 


B - Nan-Traditional Sector I 


5,0 

Chemicals 

1969-71 

- 1979-81 

45.34 
MOO.00) 

77.02 

(169.87) 

1379.66 

(3042.92) 

-1385.55 

(-3055.91) 

-25.79 

(-56.88) 

1 



1979-81 

- 1985-87 

235.86 
<100.00) 

— 

— 

51.92 

(22.01! 

183,94 

(77.99) 

■ 

I 

7.0 

Machinery and trans¬ 
port equipment 

1969-71 

- 1979-81 

1955.20 
{100.00) 

361.06 

(18.47) 

— 

-- 

1594.14 
" (81.535 

I 



1979-81 

- 1985-87 

2429.12 
{100.00) 

216.32 

(6.91) 

. 212,22 
(8.74) 

2059.58 

(84.78! 

-59.00 

(-2.43) 

I 

a.o 

Miscellaneous manufa¬ 
ctured articles 

1969-71 

- 1979-81 

320.07 
MOO.00) 

88.96 

(27.79) 

-- 

— 

231.11 

(72.21) 

1 



1979-81 

- 1985-87 

813.61 

(100.00) 

179.51 

(22.06! 

222.54 

(27.36) 

— 

411.56 

(50.58! 

1 


Source i Caamodity Trade Statistics , United Nations, Year Book of international Trade Statistics , United 
Nations, Various Issues. 













Appendix-IV.1.7 ; An Analysis of Export Performance of Pakistan \ 19&9-71 - 1979-81 and 1979-SI - 1985-87 


(Value in '000' IB f) 


CHS Components 

S1TC 

DESCRIPTION OF PRODU- 

PERIODS 

Change in 

World Trade Comma- 

Market 

Comoetiti- 

CODE 

CTS 


Exports 

Effect dity 

Distri- 

veness 

NO. 




CHS Coispo- Compos i- 

hution 

effect 





ments lion 

effect 






Effect 




A - Tratlitional Sector 


0.0 

Feed and live animals 1969-71 

- 1979-81 

115.30 

1100.00) 

121.42 

(105.31) 

252.65 -232.40 

(219,12) (-201.565 

-26.37 

(-22,87) 


1979-SI 

- 1985-87 

28.07 

(100.001 

21.61 

(76.98) 

38.96 -42.90 

(138.805 (-152.835 

10.40 

(37.05) 

1.0 

Beverages and tobacco 1969-71 

- 1979-81 

0.03 

(100.00) 

1.13 373.86 -372.70 

(3766.66)(1246200.005(-1242333.33) 

-2.26 

(-7533.335 


1979-81 

- 1985-87 

-0.07 

doo.oo): 

— 

0.88 

(-1257.14) 

-0.95 

(1357.14) 

2.0 

Crude materials inedi- 1969-71 
ble except fuels 

- 1979-81 

46.00 

(100.00) 

211.44 

(459.655 

40.23 64.28 

(87.46! (139.74) 

-269.95 

(-586,85) 


1979-81 

- 1985-87 

327.94 

(100.00) 

.v-V '—r : - 

- 42.86 

(13.07) 

285.08 

(86.935 

3.0 

Mineral fuels luhrica- 1969-71 
nts and related mate¬ 
rials 

- 1979-81 

93.44 

(100.00) 

28.69 

(30.70) 

1022.95 -1012.70 
(1094.77)(-1083.80) 

54.50 

(58.33) 


1979-81 

- 1985-87 

-77.86 

(100.00) 

0.87 

(-1.12) 

70.17 -97.19 

(-90.12) (124.83! 

-51.71 

(66.41) 

4.0 

Animal vegetable oils 1969-71 
and fats 

- 1979-81 

0.0 

(0.0) 

...” 

236.80 -236.80 

(0.05 (0.0! 

- 


1979-81 

- 1985-87 

1.93 

(100.00) 

-: ::; 

36.70 -36.70 

(1901.55)(-1901.55) 

i,93 

(100.005 

6.0 

Manufactured goods 1969-71 

classified by ma¬ 
terials 

- 1979-81 

420.15 

(100.005 

395.55 

(94.15) 

1090.24 -896,67 

(259.49) (-213.425 

-168.97 

(-40.225 


1979-81 

- 1985-87 

406.18 


401.69 

4.49 








Appendix-IV.1.7 contd... 


B - Non-Traditional Sector 


5,0 

Chemicals 

1%9-71 - 

1979-81 

3.49 

{100.001 

5.16 

(147.85) 

9,35 

(267,91) 

-9.66 

(-276.79) 

-1.36 

(-38.97) 



1979-81 - 

1985-87 

10.66 
f 100,005 

-- 

— 

6.34 ¥ 
(59.47) 

4.32 

(40.53) 

7.0 

Machinery and trans¬ 
port equipment 

1969-71 - 

1979-81 

2.94 
{100.00) 

4.49 

(152.725 

— 


-1.55 

(-52.725 



1979-81 - 

1985-87 

' 6.46 

{100.00) 

2.90 

(44.895 

2,75 

(42.57) 

— 

0,81 

(12.54) 

8.0 

Miscellaneous manufa¬ 
ctured articles 

1969-71 - 

1979-81 

110.09 

(100.00! 

69.11 
' (62.785 

— 

— 

' 40,98 
(37.22) 



1979-81 - 

1985-87 

374.13 

(100.00) 

68.53 

(18.32! 

353.95 

(94.61) 

-270.89 

(-72.415 

222.54 

(59.48) 


Source ' Cowdity Trade Statistics , United Nations, Year Book of International Tfade Statistics 
Nations, Various Issues. 


United 
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Appendix-lV.1,8 s fin Analysis of Export Performance of Singa&ore '» 1969-71 - 1979-81 and 1979-SI - 1985-87 

(Value in '000’ US %) 


CMS Components 


sue 

Commodities 

Period 

Change in - World trade 

Commo- 

Market 

Cofflpetiti" 

Code 



export effect 

dity 

distri- 

veness 

No. 




compost- 

but ion 

effect 





tier* 

effect 






effect 




A - IiMiUaiaLSisM 


0.0 

Food and live animals 

1969-71 - 

1979-81 

178.92 

132.57 

471.68 

-427.41 

2.08 





<100.005 

(74.095 

(263.635 

(-238.88) 

(1.16) 



1979-81 - 

1985-87 

144.28 

91.89 

31.55 

-43.16 

64.00 





(100.005 

(63.685 

(21.87) 

(-29.915 

(44.36) 

1.0 

Beverages and tobacco 

1969-71 - 

1979-81 

13.88 

3.34 

613.37 

-608.82 

5.99 





(100.005 

(24.065 

(4419.09) 

(-4386.315 

(43.165 



1979-81 - 

1985-87 

57.22 

31.42 

95.33 

-122.23 

52.70 





(100.00) 

(54.915 

(166.605 

(-213.6D 

(92.105 

2.0 

Crude materials inedi¬ 

1969-71 - 

1979-81 

233.70 

277.61 

613.37 

-601.39 

-55,89 


ble except fuels 



(100.00) 

(118.795 

(262.46) 

(-257.33) 

(-23.92) 



1979-81 - 

1985-87 

145.24 

— 

— 

93.22 

52.02 





(100.005 



(64.18) 

(35.825 

3.0 

Mineral fuels lubrica¬ 

1969-71 - 

1979-81 

4338.75 

1296.25 

38424.18 

-37487.81 

2106.13 


nts and related mate¬ 



(100.00) 

(29.885 

(885.605 

(-864.02) 

(48.54) 


rials 

1979-81 - 

1985-87 

-528.91 

39.27 

83.95 

-1398.50 

746.37 



s. 


(100.00) 

(-7.42) 

(-15.875 

(264.40) 

(-141.115 

4.0 

Animal vegetable oils 

1969-71 - 

1979-81 

-63.58 

£45.69 

167.72 

-305.17 

-171.82 


and fats 



(100.00) 

(-386.435 

(-263.79) 

(479.98! 

(270.24) 



1979-81 - 

1985-87 

-9.77 

-17.81 

-1466.27 

1503.40 

-29.09 





(100.00) 

(182.29! 

<15007.885! 

[-15387.925 

(297.75) 

6.0 

Manufactured goods 

1969-71 - 

1979-81 

392.73 

283.61 

958.74 

-851.49 

1.87 


classified by ma¬ 



(100.00) 

(72.21) 

(244.12) 

(-216.815 

(0.48) 


terials 

1979-81 - 

1985-87 

288.41 



234.89 

53.52 





(100.00) 



(81.44) 

(18.56) 












Source • CoMusdity Trade Statistics , United Nations, Year Book of international Trade Statistics , 
United Nations, Various Issues. 


i 
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Appendi>?-IV.1.9 s An Analysis of Export Perfaraance of Turkey ; 1969-71 - 1979-81 and 1979-81 - 1935-87 

(Value in ’000' IS $5 


CHS Components 


sire 

Commodities 

Period 

Change in 

World trade 

Commo¬ 

Market 

Competiti¬ 

Code 



export 

effect 

dity 

distri¬ 

veness 

No. 





composi¬ 

bution 

effect 






tion 

effect 







effect 




A " Traditional Sector 


0.0 

Food and live animals 

1969-71 - 1979-SI 

317.94 

364.41 ' 

663.41 

-699.37 

-30,51 




(100.00) 

(120.91) 

(208.66) 

(-219.97) 

(-9.605 



1979-81 - 1985-87 

412.69 

62.15 

197.92 

-124,01 

276.63 




(100.00) 

■ (15.06 

(47.96) 

(-30.05) 

(67,03) 

t.O 

Beverages and tobacco 

1969-71 - 1979-81 

190.23 

189.18 

1236.83 

-1177.35 

-58.43 



(100.60) 

(99.45) 

(650,18) 

(-618.91) 

(-30.72) 



1979-81 - 1985-87 

10.00 

■-■ 

— 

74.71 

-64.71 




(100.00) 



(747.10) 

(-647.10) 

2.0 

Crude laatariais inedi¬ 

1969-71 - 1979-81 

158.75 

351.28 

232.48 

-240.93 

-184.08 


ble except fuels 


(100.00) 

(221,29) 

(146.44! 

(-151.77) 

(-115,96) 



1979-81 - 1985-87 

87.08 

— 

— 

148.26 

-61.18 




(100.00) 



(170.26) 

(-70.26) 

3.0 

Mineral fuels lubrica¬ 

1969-71 - 1979-81 

333.87. 

161.74 

. 3369.61 

-3403.84 

206.36 


nts and related mate¬ 


(100.00) 

(48.44) 

(1009.26) 

(-1019.511 

(61.815 


rials 

1979-81 - 1985-87 

543.79 

4.90 

122.18 

-244.36 

661,07 




(100.00! 

(0,90) 

(22.47) 

(-44.94) 

(121.57) 

4.0 

Animal vegetable oils 

1969-71 - 1979-81 

14.65 

1.51 

590.95 

-591.66 

13.85 


and fats 


(100.00) 

(10.31) 

(4033.78) 

(-4038.63) 

(94.54) 



1979-81 - 1985-87 

-10.66 

-5,06 

10.60 

1.02 

-17.22 




(100.00) 

(47.47) 

(-99.43) 

(-9.57) 

(161,535 

6.0 

Manufactured goods 

1969-71 - 1979-81 

208.75 

485.27 

521.93 

-602.09 

-196.36 


classified by ma¬ 


{100.00) 

(232,46) 

(250.03! 

(-288.43) 

(-94.06} 


terials 

1979-81 - 1985-87 

929.77 . 


;_ 

210.87 

718.90 




(100.00) 



(22.68) 

(77.32) 
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5.0 Chemicals 

1969-71 

- 1979-81 

38.53 

(100.005 

24.59 

(63.82! 

975.36 

(2531.43) 

-977.04 

(-2535.79) 

15.62 

(40.54) 


1979-81 

- 1985-87 

103.34 

(100.005 

-- 

~~ 

101.42 

(98.14) 

1.92 

(1.86! 

7.0 Machinery and trans¬ 
port equipment 

1969-71 

- 1979-81 

29.93 

(100.005 

3.36 

(11.235 

— 

— 

26.57 

(88.77) 


1979-81 

- 1985-87 

65.04 

(100.00) 

— 

— 

32.08 

(49.32) 

32.96 

(50.68) 


Source '• Commodity Trade Statistics , United Nations, Year Book of International Trade Statistics , 
United Nations, Various Issues. 


Appendix-Iv.1.9 Contd., 


Miscellaneous manufa¬ 
ctured articles 


( 100 . 00 ) 


48.02 

(21.40) 


176.36 

(78.60). 


1979-81 - 1985-87, 1646.97 
( 100 . 00 ) 


129.45 

(7.865 


1394.29 

(84.66) 
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Appendix-IV,2 : Sub—Sgctor wise Competitiveness of Exports in Selected Newly Industrializing . 
Developing Countries : 1969-71 - 1979-81 and 1979-SI - 1985-87 

(Value in '000* US $) 


Argentina 


Brazil 


SITC Sub-Sectors 
Nos 


1969-71- 1979-81- 1969-71- 1979-81- 
1979-81 1985-87 1979-81 1985-87 


1969-71- 1979-81- 

1979-81 1985-87 


1.0 Beveraoes and tobacco 


-40.86 222.20 


-119.02 





Hides, skins, furs undressed -98.01 

Oil seeds oleaginous frt -0.22 

Rubber crude -5.09 

Cork and wood -0.08 

Pulp and waste paper 

Textile fibres and waste -120.12 

Crude fertilizers, minerals, 

nes '-9.63 

Hetalliferrsus ores, scrap -10.55 

Crude animals, vegetable, sat, 

nes. ‘ 405.17 


2.0 Crude material inedible 
except fuels 


-6.75 

4.22 

1.28 

30.42 

43.58 

-233.29 


5.10 

286.37 


-50.36 


197.88 445.90 


60.97 

194.31 


-cc.rr 

-277.96 


-11.08 

- 2.20 

44.41 

-15.33 

-33.80 

282.10 

319.98 

616.62 

-1137.64 
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ftppendix-IV',2 Cantd. > 


32 

Coal, coke and briquettes 


-10.10 


0.22 

-1.41 

2.56 

33 

Petroleum and products 

460.74 

-203.88 

657,58 

144.98. 

-140.13 

63.24 

34 

Gas. natural and manufactured 

— 

5.54 

— 

-0.51 

-r 

— 

35 

Eletric current 

- . 

— 

— 

— 

■ — 

— 

3.0 

Mineral fuels, lubricants and 
related materials 

460.74 

-EOS.44 

657.58 

144.69 

-141.54 

65.80 


41 

Animal oils and fats 

-3.50 

-6.48 

14,29 

201.44 

-- 

0,57 

42 

Fixed vegetable oil, fats 

-154.13 

62.27 

3.37 

1.64 

1.79 

-20.87 

43 

Processed animal, vegetable 








oils, etc. 


1.41 

—* 

— 

0.04 

-1.66 

4.0 

Animal vegetable oils and 








fats 

-157,63 

57.20 

17.66 

203.08 

1.83 

-21.96 

61 

Leather, dressed fur, etc 

52.42 

7.30 

117.60 

-20.78 

-69.84 

78.02 

62 

Rubber manufactures, nes 

1,12 

-0.33 

14.71 

-28.51 

-0.83 

35.79 

63 

Mood, cark manufactures, nes 

— 

-0.21 

170.80 

-6.21 

-0.58 

-50.87 

64 

Paper, paper board and 








manufactures 

1.93 

0.74 

120.53 

-44.21 

-0.33 

-2,34 

65 

Textile, yarn, fabrics, etc. 

-1.80 

-2.06 

114.25 

44.14 

-119.25 

152.31 

66 

Non-metal minerals manufac¬ 








tures, nes 

-1.04 

0,01 

208.28 

-14.23 

-71.79 

740.80 

67 

Iron and steel 

64.99 

79.79 

277.15 

1484.96 

-32.68 

-192.50 

68 

Non-ferrous metals 

3.62 

-5.96 

9.83 

-145.54 

-0.79 

0.30 

69 

Metal manufactures 

7.94 

5.76 

23.57 

-3.21 

-9.97 

-121.15 

6.0 

Manufactured goods classified 








by materials 

129,18 

85.04 

1061.86 

1266.41 

-306.06 

640.36 










268 


Appendi!<-IV.2 Could... 


B - Son-Traditional Sector 


51 

Organic chemicals 

24.11 

-75.66 

55.74 

-2.89 

-2.14 

28.38 

52 

Inorganic chemicals 

-D.48 

-1.90 

r- 

6.72 

— 

-11.41 

53 

Dyes, trarming,colour products 

21.89 

-20.93 

2,86 

-0.58 

-0.52 

17.12 

54 

Medicinal, pharmaceutical 
products 

13.96 

-219.89 

16.84 

-183.45 

-1,32 

-53.33 

55 

Perfume, cleaning etc. products 

4.83 

-6.14 

38.60 

-18.03 

-1,90 

1.26 

56 

Fertilisers manufactured 

1.06 

-0.41 

1.23 

-3.47 

-0.10 

-1.00 

57 

Explosives, pyratech products 

-- 

0.08 

0.32 

1.21 

— 

-0.27 

58 

Plastic materials, nes 

2.55 

4.09 

1.47 

15,25 

-0.08 

6.01 

59 

Chemicals materials, nes 

24.64 

-27.64 

8.90 

11,24 

-0,40 

-1.13 

5. 

Chemicals 

92.56 

-348.40 

125,96 

-174.00 

-6.46 

-14.42 


71 

Fewer generating equipment 

62,67 

-21.69 

536.44 

-335.78 

20,33 

-16,60 

72 

Machinery for special indu¬ 
stries 

31.03 

-38.70 

-388.20 

134.43 

36.62 

1.56 

73 

Metal working machinery 

-1.90 

13.87 

654.61 

-6.78 

8.18 

-11.51 

74 

General industrial machi¬ 
nery, nes 


-21.87 


161.41 


-31.84 

75 

Office machinery and 
equipments 

„ 

-136.98 

• |— tt 

-448,84 


-23.29 

76 

Telecenmunication, sound 
equipments 


-2.03 


281.13 


0.02 

77 

Electric machinery nes etc. 

— 

-2.49 

— 

-34.97 

— 

-32.46 

78 

Road vehicles 

— 

-12.77 

— 

554.68 

— 

-19.30 

79 

Other transport equipment 

— 

-73.72 

. — ' 

159.55 

— 

-149,44 


7.0 

Machinery and transport 
equipment 

91.80 

-296.38 

’ 802.85 

464.83 

65 .18 

-282.86 

81 

Plumbing, heating, lighting 








equipment 

-0.68 

1.79 

-0,32 

14.63 

1.35 

-19.04 

82 

Furniture and fixtures 

-4,60 

-0.30 

-16.57 

9,69 

4.85 

-2,27 

83 

Travel goods and hand hags 

-31.91 

0.33 

-16.93 

-30.19 

69.48 

7.74 

84 

Clothing 

-41.17 

2.28 

-60.47 

63.98 

269.09 

-35.87 

85 

Footwear 

1.59 

21.36 

-153.65 

1067.58 

38.53 

22.19 
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ApCpendix-IV.2 Contd.. 


86 

Watches and clocks 

— 

11.47 

1.33 

— 

-7.34 

— 

87 

Precision instruments nes 

— 

-1.75 

— 

-39.51 

— 

-6.31 

88 

Photo equipments, optical 








goods etc. 

—* 

-0.62 

-- 

69.24 

— 

-4.43 

89 

Miscellaneous manufactured 








goods nes 

-37.96 

2.98 

-13.26 

1.38 

87.98 

-33.15 

8.0 

Miscellaneous tnanufacturing 
articles 

-114.73 

37.54 

-259.87 

1156.80 

463*94 

-71.14 
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Appendix-IV.2 contd... 


(Value 'in 'OOo* US $) 


Korea Reeublic 


Malaysia 


11 Beverages 

12 Tobacco and manufacturers 


11.62 22.24 - 

48.66 -88.34 4.56 


ft- 

00 

Traditional Sector 

Live animal for food 

-0.31 

6.13 


22.74 

0.26 

-1538.33 



01 

Meat and preparations 

-4.20 

-1.28 

- 

24,76 

0.21 

-55.53 


-0.09 

02 

Dairy products, birds eggs 

-2.07 

-2.86 

- 

- 

2.20 

-535.94 

— 

-- 

03 

Fish arid preparations 

-0.42 

-2.34 

386.-35 

-15.76 

45.27 

2782.79 

-18.66 

7.92 

04 

Cereals and preparations 

-0.96 

0.94 

3.78 

71.24 

-0.40 

698.53 

-0.68 

2.31 

05 

Vegetables and fruits 

-222.11 

138.53 

139,19 

583.78 

19,58 

-571.81 

-0.47 

-3,68 

06 

Sugar and preparations and 
honey 

-0.10 

1.02 

1.13 

224.13 

9.99 

-3403.50 

-0.84 

"1.23 

07 

Coffee, tea, coca and spices 

-1.02 

-2.63 

1.33 

68.98 

— 

— . 

■ -0,80 

1.70 

08 

Feeding stuffs for animals 

-1.84 

-0.50 

- 

26,70 

1,47 

-147.25 

-4.92 

3,47 

, 09 

V! " 

Miscellaneous edible products 

-3.56 

10.94 

2.84 

-311.46 

2.38 

3011.44 



0.0 

Food and Live Animals 

-236.59 

147.95 

534.62 

695.11 

80.96 

240,40 

-26.37 

10,40 


.Q Beverages and Tobacco 


- 66.10 


21 Hides, skins, furs undressed 

22 Oil seeds oleaginous frt 

23 Rubber crude 

24 Cork and wood 

25 Pulp and waste paper 

26 Textile fibres and waste 

27 Crude fertilizers, minerals, 
nes 

28 Metallifermis ores, scrap 

29 Crude animals, vegetable, mat, 
nes. 


-1.53 

-35.97 


0.40 

-83.98 

-189.04 

1885.87 

1.31 

-4.46 


-201.45 

-13.54 


2.0 Crude material inedible 
excec>t fuels 

















Coal, coke and briquettes 
Petroleum and products 
Gas, natural and manufactured 
Elet-ric current 


3.0 Mineral fuels, lubricants and 
related materials 


Animal oils and fats 
Fixed vegetable oil, fats 
Processed animal, vegetable 
oils, etc. 


4.0 Animal Vegetable Oils and 
Fats 


leather, dressed fur, etc 
Rubber manufactures,..nes 
Wood, cark manufactures, nes 
Paper, paper board and 
manufactures 

Textile, yarn, fabrics, etc. 
Non-metal minerals manufac¬ 
tures, nes 
Iron and steel 
Non-ferrous metals 
Metal manufactures 


fc.O Manufactured goods classified 
by materials 









B - Noo-Traditional Sector 


51 

Organic chemicals 

40.36 

4.85 

52 

Inorganic chemicals 

__ 

-75.64 

53 

Dyes, tanning, colour products 

1.16 

-3.15 

54 

Medicinal, pharmaceutical 
products 

6.45 

104.65 

55 

Perfume, cleaning etc. product 

5.23 

4.25 

56 

Fertilizers manufactured 

125.05 

68.84 

57 

Explosives, pyrotech products 

— 

-68.22 

58 

Plastic materials, r.es 

23.67 

-205.26 

59 

Chemicals materials, nes 

19.62 

-99.73 


167.27 

-8.45 

-3.73 

74.04 

-0*35 

- 

-5.28 

-6.83 

3.62 

- 

4.30 

3.96 

-2.10 

3.13 

•- • 

90.10 

4.58 

- 

- 

-0.85 

3.44 

-0.89 

-6.75 • 

5.42 

- 

-36.08 

0.06 

-2.41 

20.20 

- 

- 

0.49 

- 

0.19 

- 

56.34 

34,45 

-1.16 

4.24 


18.08 

3.83 

-2,81 

73.10 

-0*16 


5, Chemicals 


71 

Power generating equipment 

129.87 

1495.38 

-470.51 

111.88 

-141.66 

7.64 . 

-0.53 

72 

Machinery for special indu¬ 
stries 

-78.38 

341.37 

2912.76 

66.57 

2003.56 

12.56 

0.12 

73 

Metal working machinery 

166.85 

168.95 

-907.93 

-2,69 

-267.76 

0.05 

-1.54 

74 

General industrial machi¬ 
nery, nes 


-126.39 

— 

351.11 

— 

21.49 : 

— 

75 

Office machinery and 
equipments 


-941.77 


1202.94 


-7,63 

w 

76 

Telecommunication, sound 
equipments 

«.•.; ' 

940.62 

■ • — 

1409.01 


189.04 

— 

77 

Electric machinery nes etc. 

-r 

370.18 

■JVOe-r. ; 

1363.73 


-265.95 


78 

Bead vehicles 

— 

33.15 

■ v' : '. ■ S**;;) 

2506.31 

- 

-15.1Q 

- 

79 

Other transport equipment 

—• 

-2241.17 


518.58 


•' -1.10 



7.0 Machinery and Transport 
Equipment 


216.34 -30.76 


272 


Appendix—IV.2 Contd... 


303.45 


-25.73 


1534.32- 7527.44 


0.10 


- 5.85 
0.54 
0.08 
0.34 


-0.15 

7.91 


0 . 

0.63 


0.02 

-0.03 


0 . 
- 0.09 


- 0.10 
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85 

Footwear 

3.20 

4.45 

342.13 

”9.82 

66.99 

-3.59 

11.51 

-1.26 

86 

Matches and clocks 

-2.51 

0.20 

-13.55 

- 

-3.49 

0.27 

-2,22 

- 

87 

Precision instruments nes 

- 

55.09 

- 

62.74 

- 

40.32 

- ■ 

0.42 

88 

Photo equipments, optical 

- 

12.24 

. . 

136.18 

- 

14.68 

- 

0.79 


goods etc. 









89 

Miscellaneous manufactured ' 










goods nes 

22.42 

-88.16 

740.09 

1474.78 

41.24 

44.11 

12.32 

-2.78 

8.0 

Miscellaneous i&amifacturing 

142.18 

-83.57 

3800.51 

1167,27 

231.11 

443.66 

40.98 

222.54 


articles 
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(Value in '000' US i) 




Singapore 

Turkey 

A - 

Traditional Sector 





00 

Live animals for food 

0.09 

0,93 

-0.03 

-0.26 

01 

Heat and preparations 

0.04 

0,56 

-0.10 

-12.48 

02 

Dairy products, birds eggs 

G.02 

-5.37 

- 

0,96 

03 

Fish and preparations 

0.52 

16.85 

-3.06 

43.52 

04 

Cereals and preparations 

0.28 

-8.22 

0.33 

15.75 

05 

Vegetables and fruits 

0.31 

-3.43 

-26.18 

201.13 

06 

Sugar and preparations and 






honey 

0.04 

-2,56 

0.02 

12.47 

07 

Coffee, tea, coca and spices 

0.44 

-19.18 

-0.36 

17.12 

08 

Feeding stuffs for animals 

0.28 

28.76 

-0.88 

0.50 

0? 

Miscellaneous edible products 

0.06 

55.66 

-0.25 

-2,08 


0.0 Food and live animals 

2.08 

64.00 

-30.51 

276.63 

11 Beverages 

4.48 

28.24 

-0.14 

-6.40 

12 . Tobacco and f&amtfacturers 

1.51 

24,46 

-58.29 

-58.31 


1.0 

Beverages and tobacco 

5.99 

52.70 

-58.43 

-64.71 

21 

Hides, skins, furs undressed 

-0.51 

-62.83 

4.94 

-0.26 

22 

Oil seeds oleaginous frt 

-5.52 

-0.60 

2.58 

1.46 

23 

Rubber crude 

-34.98 

-680.14 

- 

-1.39 

24 

Cork and wood 

-4.11 

288.44 

1.74 

0.36 

25 

Pulp and waste paper 

-1.38 

65,93 

- 

- 

26 

Textile fibres and waste 

-1.54 

47.02 

119,51 

-141,14 

27 

Crude fertilizers, minerals. 

-0.63 

-101.01 

17.74 

56.12 

28 

nes 

Hetalliferrous ores, scrap 

-1.79 

239.78 

16.76 

25.66 

29 

Crude animals, vegetable, mat, 
nes. 

-5.43 

255.43 

20.81 

-1.99 


2.0 Crude material inedible 

-55.89 

52.02 

184.08 

61,18 

except fuels 
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s 

Coal, coke and briquettes 

-0.31 

14.40 


33 

Petroleum and products 2080,34 

739.76 

191.96 

661.07 

34 

Gas, natural and manufactured 



- 

35 

Eletric current 25.79 

6.92 

T 

- 

3.0 

Mineral fuels, lubricants and 2106.13 
related materials 

746.32 

206.36 

661.07 


41 

Animal oils and fats 

0.15 

- 

- 

2.80 

42 

Fixed vegetable oil, fats 

-173,04 

-33.89 

13.85 

-20.02 

43 

Processed animal, vegetable 
oils, etc. 

1.07 

4.80 

“. 

— 


4,0 Animal vegetable oils and 

-171.82 -29.09 

13.85 

-17.22 

fats 





61 

Leather, dressed fur, etc. 

0.03 

-0.58 

-0.11 

-20.53 

62 

Rubber manufactures, nes 

0.02 

6.41 

- 

-133.59 

63 

yood T eark manufactures, nes 

0.12 

-68.09 

-68.94 

-22.37 

M 

Paper, paper beard and 






manufactures 

0.07 

123.07 

-38.62 

-25.77 

65 

Textile, yarn, fabrics, etc. 

0.32 

-194.73 

-62.51 

-1540.73 

hh 

Mon-metal minerals mamifat- 






tures, nes 

0.17 

-206.79 

-1.59 

-592.69 

67 

Iron and steel 

0.21 

83.65 

-11.44 

3708.71 

68 

Son-ferrous metals 

0.08 

102.09 

-10.01 

-392.77 

69 

Metal manufactures 

0.85 

208.49 

-3.14 

-261.36 

6.0 

Manufactured goods classified 

1.87 

53.52 

-196.36 

718.90 


by materials 















Nan-Traditional Sector 


8 - 


51 

Organic chemicals 

46.07 

79.10 

8.64 

-0,06 

5E 

Inorganic chemicals 

~ 

5.22 ' 

- 

-0.03 

53 

Dyes, tanning, colour products 

10.31 

-0.64 

- 

■ * 

54 

Hsdicinal, pharmaceutical 
products 

18.25 

15.20 

1.12 

0.08 

55 

Perfume, cleaning etc, product 

31.15 

-81.46 

5.26 

- 

56 

Fertilizers manufactured 

- 

3.66 

- 

-0.04 

57 

Explosives, pyrotech products 

- 

9.61 

- 

1.94 

58 

Plastic materials, nes 

47.29 

212.83 


0.03 

59 

Chemicals materials, nes 

22.15 

88.29 

0.60 

- 

5, 

Chemicals 

175.22 

322.72 

15.62 

1.92 


71 

Power generating equipment 

102.81 

9.40 

379.57 

-9.04 

72 

Machinery for special indu¬ 






stries 

911.81 

8.98 

-353.00 

1.84 

73 

Metal working machinery 

-174.77 

0.19 

- 

1.61 

74 

General industrial machi¬ 






nery, nes 

- 

229.38 

- 

4.83 

75 

Office machinery and 

- 

2310.16 

- 

0.89 


equipments 





76 

Telecommunication, sound 

- 

-80.91 

- 

7.22 


equipments 





77 

Electric machinery nes 

- 

1650.41 

- 

13.08 

78 

Road vehicles 

- 

29.00 

- 

15.72 

79 

Other transport equipment 

— 

55.38 

— 

-3.19 

7.0 

Machinery and Transport 

839,85 

4211.99 

26.57 

32.96 


Equipment 





81 

Plumbing, heating, lighting 


■ • 




equipment 

1.07 

-3.09 


6.83 

82 

Furniture and fixtures 

3.78 

-54.30 

- 

-1.26 

83 

Travel goods and hand bags 

0.71 

-2.79 

1.30 

14.34 

84 

Clothing 

140.60 

-37.95 

159.10 

1344.28 
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85 

Footgear 

5.27 

1,02 

1.39 

1.34 

86 

Watches and clocks 

-8.73 

- 

-0.59 

- 

37 

Precision instruments nes 


69.13 

- 

4.57 

88 

Photo equipments, optical 
pods etc. 


-147.09 

“* 

-0.65 

89 

Miscellaneous manufactured 
goads nes 

44.76 

123.63 

15.16 

24.84 

8.0 

Hiseelianeous manufacturing 
articles 

187.46 

-51.44 

176.36 

1394.29 


Nats : Competitiveness for outlined product groups has been measured by using 
the following formulas 
« 


\ 

{fy - X^) - /_ rij x ij 

j = 1 

. ' • . . ’ ..... ’ ' • • - a - . . : *'• .' 

Source*. Coaftodity Trade Statistics , United Nations, Year Book of International 
Trade Statistics , United Nations, Monthly Statistics of Foreign Trade 
of India , DGCI 4 S, Calcutta, Various issues. 
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Argentina 


S1TC 

> 

CoModilies s 

I/O 

m 


Code 

No. 


1969-71 

1979-81 

1985-87 1969-71 1979-81 

1985-87 

0.0 

Food and live anisals 

0.0020 

0.00010 

- 

- 

1.0 

Beverages and tobacco 

0.0019 

0.00005 

- 


2.0 

Crude laterals, inedible 
except fuels 

- 

- 


- 

3.0 

Mineral fuels, lubricants 
and related materials 

- 

- 

- 


4.0 

Animal vegetable, oils and 
fats 

- 

■■■■■.: : 'V 

** 

- 

5.0 

Chemicals 

0.0039 

0.0016 

- 

- 

6.0 

Manufactured goods classi¬ 
fied by materials 

0.0024 

0.0001 

- 


7.0 

Machinery and transport 
equipment 

0.0034 

0.00010 

0.0E19 - 

- 

8.0 

Miscellaneous manufactured 
articles 

0.2000 

0.0002 

- 

; - 



Overall 


0.0027 0.00010 Q.Q879 
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Brazil 


SITC 

Code 

CoiMiodiUes 

I/O 

M/0 

No. 


1969-71 

1985-87 

1969-71 

1985-87 

0.0 

Food and live animals 

0.000027 

0.00021 

0.7094 

0.6425 

1.0 

Beverages and tobacco 

0.000034 

0.00027 

0.6426 

0.4580 

2.0 

Crude materials, inedible 
except fuels 

0.000034 


0.3253 


3.0 

Mineral fuels, lubricants 
and related materials 

0,00012 

0.000013 

0.2499 

0.7424 

4.0 

Anital vegetable, oils and 
fats 

- 

0.00047 


0.3547 

5.0 

Chemicals 

0.000010 

0.00010 

0.6462 

0.5645 

6.0 

Manufactured goods classi¬ 
fied by materials 

0.000044 

0.00035 

0.6580 

0.5670 

7.0 

Machinery and transport 
equipment 

0.000035 

0.000076 

0.6990 

0.8848 

8.0 

Miscellaneous manufactured 
articles 

0.000064 

0.00094 

0.4385 

0.4249 


Overall 

0.000035 

0.00017 

0.6480 

0.7398 
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Commodities 


1969-71 1979-81 1985-87 1969-71 1979-81 1985-87 


0,0 Food and live animals 


1.0 Beverages and tobacco 


2.0 Crude materials, inedible 
except fuels 


3.0 Mineral fuels, lubricants 0.1049 0.0824 0.0500 0.6244 

and related materials 


4.0 Animal vegetable, oils and 
fats 


5.0 Chemicals 


6,0 Manufactured goads class! 
tied by materials 


7.0 Machinery and transport 
equipment 


8.0 Miscellaneous manufactured 
articles 


Overall 


0.1646 0.0850 0.0957 0.7426 0.7731 0.6633 • 














I 
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Israel 


SITC 

Cowditiss 


L/O 

M/0 


Cade 

No. 


1969-71 

1979-81 1985-87 

1969-71 

1985-87 

0.0 

Food and live amaals 

0.000020 0.000065 0.0145 

0.1568 

0.7110 

1.0 

Beverages and tobacca 

0.000001 

0.0113 

0.2751 

0.5906 

2.0 

Crude materials, inedible 
except fuels 

0.00003 

- 

0.1265 

- 

3.0 

Mineral fuels, lubricants 
and related materials 


- 

- 

- 

4.0 

Animal vegetable, oils and 
fats 

0.000005 

- 0.0154 

0.5086 

0.7346 

5.0 

Chemicals 

0.000002 

0.00001 0.0113 

0.9393 

0.5761 

6.0 

Manufactured goods classi¬ 
fied by materials 

0.000004 

0.00002 0.0185 

0.5578 

0.5973 

7.0 

Machinery and transport 
equipment 

0.000004 

0.00003 0.0170 

0.4247 

0.5394 

8.0 

Miscellaneous manufactured 
articles 

0.000006 

0.00003 0.0176 

0.1644 

0.5143 


Overall 


0,000006 0,00002 0.0165 0,5996 0.5954 
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Korea Republic 


SITC 

Commodities 







Code 

m. 


1969-71 

1979-81 

1985-87 

1969-71 

1979-81 

1985-87 

0.0 

Food and live animals 

0.(503 

0.0303 

0.0175 

0.7235 

0.7079 

0.7099 

1.0 

Beverages and tobacco 

0.0252 

0.0148 

0.0088 

0.4165 

0.3527 

0.3550 

2.0 

Crude materials, inedible 
except fuels 

0 Am 

0,0916 

0.0506 

0.3330 

0.3196 

0.3747 

3.0 

Mineral fuels, lubricants 
and related salerials 

0.0223 

0.0120 

0.0087 

0.7435 

0.8504 

0.7478 

4.0 

Animal vegetable, oils and 
fats 

0.4061 

0.1948 

0.0515 

0.5573 

0.5540 

0.5844 

5.0 

Chemicals 

0.0406 

0.0191 

0.0103 

0.6182 

0.6344 

0.6366 

6. 0 

Manufactured goods classi¬ 
fied bv materials 

0.0693 

8.0473 

0.0263 

0.6656 

0.6634 

0.6464 

7.0 

Machinery and transport 
equipment 

0.1023 

0.0549 

0.0218 

0.0803 

0.7155 

0.6467 

8,0 

Miscellaneous manufactured 
articles 

0.1532 

0.0630 

0.0321 

0.5889 

0.5848 

0.5898 
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Malaysia 


L/0 M/0 

S1TC Commodities __ _ 


Cads 

No. 


1%9-71 

1979-81 

1985-87 

1969-71 

1979-81 

1985-87 

0.0 

Food and live animals 

0.0293 

0.0316 

0.0099 

0.7973 

0.7812 

0.8428 

1.0 

Beverages and tabasco 

0.0342 

0.0275 

0.0156 

0.6376 

0.6468 

0.5050 

2.0 

Crude materials, inedible 
except fuels 

0.1175 

- 

- 

0.3656 

- 

0.4563 

3.0 

Mineral fuels, lubricants 
and related materials 

0.0015 

0.0140 

0.0001 

0.8754 

0.8591 

0.2376 

4.0 

Animal vegetable, oils and 
fats 

0.1211 

0.2999 

0.4503 

0.4947 

0.2875 

- 

5.0 

Chemicals 

0.0422 

0.0460 

0.0069 

0.6633 

0.6409 

0.5642 

4.0 

Manufactured goods classi¬ 
fied by state rials 

0.0817 

0.0803 

0.0286 

0.6990 

0.6739 

0.71!® 

7.0 

Machinery and transport 
equipment 

0.0848 

0.0991 

0.0198 

0.6641 

0.6474 

0.7700 

8.0 

Miscellaneous manufactured 
articles 

0.1276 

0.1396 

0.0490 

0.5946 

0.5028 

0.5951 


Overall 

0.0647 

0.0685 

0.0159 

0.6950 

0.6955 

0.6269 
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Korea Republic 



sue 

CoBwaodit iss 

L/0 




Code 

No. 


1%9-71 

1979-81 

1985-8? 

1969-71 

1979-81 

1985-8? 

0.0 

Food and live animals 

0.0293 

0.0316 

0.0099 

0,7973 

0.7812 

0.8428 

1.0 

Beverages and tobacco 

0.0342 

0.0275 

0.0156 

0.6376 

0.6468 

0,5050 

2.0 

Crude materials, inedible 
except fuels 

0.1175 

- 

- 

0.3656 


0.4563 

3.0 

Mineral fuels, lubricants 
and related materials 

0.0015 

0.0140 

0.0001 

0.8754 

0.8591 

0.2376 

4.0 

Animal vegetable, oils and 
fats 

0.1211 

0.2999 

0.4503 

0.4947 

0.2675 


5.0 

Chemicals 

0.0422 

0.0460 

0.0069 

0.6633 

0.6409 

0.5642 

6.0 

Manufactured goods classi¬ 
fied by materials 

0,0817 

0.0803 

0.0286 

0,6990 

0.6739 

0.7108 

7.0 

Machinery and transport 
equipment 

0.0848 

0.0991 

0.0198 

0.6641 

0.6474 

0.7700 

8.0 

Miscellaneous manufactured 
articles 

0.1276 

0.1396 

0.0490 

0,5948 

0.5028 

0.5951 


Overall 

0,0647 

0.0685 

0,0159 

0.6950 

0.6955 

0.6269 
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Singapore 


SITC 

Commodities 

I/O 


M/0 


Code 

SO. 

■" : .. .. 

1969-71 

1979-81 

1985-57 

1969-71 

1979-81 

1985-87 

0.0 

Food and live anis&ls 

0.0217 

0.0125 

0.0095 

0.8358 

0.8424 

0.8149 

1.0 

Beverages and tobacco 

0.03Q9 

0.0200 

0.0121 

0.6656 

0.6143 

0.5047 

2.0 

Crude materials, inedible 
except fuels 

0.0528 

0.0210 

0.0117 

0.2270 

0.1687 

0.4016 

3.0 

Mineral fuels, lubricants 
and related materials 

0.0013 

0.0006 

0,0011 

0.8858 

0.8724 

0.8884 

4.0 

Animal vegetable, oils and 
fats 

0.0629 

0.0335 

0.0238 

0.7271 

0.7045 

0.6884 

5.0 

Chemicals 

0.0239 

0.0148 

0.0057 

0.5997 

0.5554 

0.5479 

6.0 

Manufactured goods classi¬ 
fied by saterials 

0.0510 

0.0271 

0.3198 

0.7326 

0.7334 

0.6740 

7.G 

Machinery and transport 
equipment 

0.5442 

0.0290 

0.0551 

0.7456 

0.6155 

0.2096 

8.0 

Miscellaneous manufactured 
articles 

0.0869 

0.0487 

0.0325 

0.5629 

0.5756 

0.5127 


Overall 

0.0412 

0,0183 

0.0862 

0.7922 

0.7351 

0.6068 
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Turkey 



SITC 

Cosffioditiss 

i/0 



M/0 


Code 

No. 


1969-71 

1979-81 

1985-87 

1969-71 

1979-81 

1985-87 

0.0 

Food and live animals 

31.1280 

24.4346 

23.5936 

0.7774 

0.7805 

0.7444 

1,0 

Beverages and tobacco 

39.0698 

32.5904 

23.8384 

0.4651 

0.5181 

0.3232 

2.0 

Crude materials, inedible 
except fuels 

136.1905 

93.4483 

64.5455 

0.1429 

0,1379 

0.2273 

3.0 

Mineral fuels, lubricants 
and related materials 

32.4481 

22.7763 

15.4534 

0.5062 

0.6374 

0.6603 

4.0 

Animal vegetable, oils and 
fats 

86.0000 

38.7500 

50.0000 

0.6000 

0.6250 

0.6667 

5.0 

Chemicals 

35.3333 

20.9756 

24.5417 

0.6417 

0.5902 

0.6208 

6.0 

Manufactured goods classi¬ 
fied by materials 

52.2902 

31.4729 

26.0502 

0.6188 

0.5693 

0.6378 

7.0 

Machinery and transport 
equipment 

41.8557 

26.1554 

22.7679 

0.6323 

0.6275 

0.6324 

8.0 

Miscellaneous manufactured 
articles 

75.1923 

31,4563 

28.5039 

0.6346 

0.6214 

0.6614 


Overall 

44.1534 

28.5356 

23.7090 

0.6201 

0.6141 

0.6356 
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Appsndix-IV.3 Contd... 






Rest of the World 



S1TC 

Commodities 

I/O 


M/0 


Code 

NO. 


1969-71 

1979-81 

1985-87 

1969-71 

1979-81 

1985-87 

0.0 

Food and live animals 

0.0017 

0.0466 

0.0167 

0.7842 

0.9130 

0.6490 

1.0 

Beverages and tsbacco 

0.0026 

0.0567 

0.3092 

0.4577 

0.8700 

0.7861 

2.0 

Crude materials, inedible 
except fuels 

0.0019 

0.1607 

0.2525 

0.0701 

0.1627 

0.0246 

3.0 

Mineral fuels, lubricants 
and related materials 

0.0114 

0.0170 

0.0176 

0.6998 

0.7593 

0.7218 

4.0 

Animal vegetable, oils and 
Ms 

0.0048 

0.0479 

0.0191 

0.5096 

0.6424 

0.3794 

5.0 

Chemicals 

0.0007 

0.0066 

0.0040 

0.7266 

0.9313 

0.8924 

6.0 

Manufactured goods classi¬ 
fied by materials 

0.0010 

0.0258 

0.0271 

0.6162 

0.9498 

0.5677 

7.0 

Machinery and transport 
equipment 

0.0015 

0.0143 

0.0022 

0.5898 

0.8909 

0.8524 

8.0 

Miscellaneous manufactured 
articles 

0.0014 

0.0278 

0.0209 

0.3667 

0.8310 

0.4170 


Overall 

0.0013 

0.0234 

0.0119 

0.6299 

0.9165 

0.7435 


Note ; L = Number of Workers 
0 * Output in US $ 

M = Material Cost in US $ 

Source : United Nations, Year Book of Industrial Statistics, Various Issues. 
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Appendix-IV.4 : Nature of Competitiveness and Cost Structure in Newly 

Industrializing Developing Countries'By Product Cate¬ 
gories s 1969-71 - 1979 -8 1 an d~ ~1979-81 - 198 5--87~~ 






Argent irva 


SITC 


1969- 

1979- 

7 ««. 

/ f 

cVl 


1979-81 

1985-87 

Code 
No. 

Commodities 

p Mature of 

- C v) iD D 8 t x t i. 

0 - v* e n e s s 

E 

0 

Mature of 
Competiti— 
veness 

o 

d 

Food and live animals 

L 

u 

-••• 

u 

1.0 

Beverages and tobacco 

L. 

F 

- . 

u 

2.0 

C r tide mat e r ia 1 s , in~ 
edible except fuels 

- 

F 

- 

u 

3.0 

M i n e r a 1 f u e 1 s ? 1 u b r i ~ 
cants and related 

materials 

— 

F 

— 

u 

4.0 

Animal Vegetable oils 
and fats 

",;" , 

u 

- 

F 

5.0 

Chemicals 

H 

F 

- 

■ F 

6.0 

Man uf acture d go ods c1a- 
ssified by materials 

H 

F 


U 

7.0 

Machin ery and t r ans por t 
equipment 

H 

F 

H 

U 

8.0 

Misce1laneous manufac¬ 
tured articles 

L 

U 

- 

F 


Ove ral1 

M 

u 

H 

U 
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ftppendix-IV.4 Contd... 


Brazil 


1969-71 - 
1979-81 


1979-81 

1985-87 


1969-71- 

1979-81 


SITC 

Code 

No. Coaaadities 


Nature of 
Coapatiti- 
veness 


Nature of 
Competiti¬ 
veness 


Nature of 
Competiti¬ 
veness 


N 

0 


1979-81- 

1985-87 


Nature of 
Competiti¬ 
veness 


0.0 

Food and live animals 

L 

F 

L 

U 

L 

F 

L 

U 

1.0 

Beverages and tobacco 

l 

F 

; \ l 

U 

H 

f 

L 

U 

2.0 

Crude materials, in¬ 
edible except fuels 

L 

F 

- 

F 

H 

F 

- 

F 

3.0 

Mineral fuels, lubri¬ 
cants and related 
materials 

L 

F 

1 

F 

. ;..'L 

F 

H 

F 

4.0 

Animal vegetable oils 
and fats 

- 

F 

L 

F 


F 

l 

F 

5.0 

Chemicals 

1 

F 

L • 

U 

H 

F 

L 

U 

6.0 

Manufactured goods cla¬ 
ssified by materials 

i_ 

F 

. L 

F 


F 

t : 

F 

7.0 

Machinery and transport 
equipment 

l 

F 

L 

Hi 

. H 

F 

H 

F 

8.0 

Miscellaneous manufac¬ 
tured articles 

l 

F 


* F 

H 

F 

H 

F 


VA' ; : 

■ 




■ 
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Appendix-IV.4 Contd... 


India 





E 


E 

M ;; 

M 




0 


Q 

0 

0 

SITC 



1969-71 - 
1979-81 


1979-81 

1985-87 

1969-71- 

1979-81 

1979-81- 

1985-87 

Code 

No. 

Commodities 

-' -■„ ./- .. , . , 

Nature of 
Carpetiti~ 
vsness 

Nature of 
Competiti¬ 
veness 

Nature of 
Competiti¬ 
veness 

Nature of 
Competiti¬ 
veness 

0.0 

Food and live animals 

H 

U 

H 

U 

K U 

K U 

1.0 

Beverages and tobacco 

H 

U 

L 

U 

H U 

h u 

2.0 

Crude materials, in¬ 
edible except fuels 

- 

U 

- 

F 

H U 

H F 

3.0 

Mineral fuels, lubri¬ 
cants and related 
materials 

1 

U 

H 

F 

l U 

L F 

4.0 

Animal Vegetable oils 
and fats 

H 

F 

H 

U 

H F 

H V 

5.0 

Chemicals 

H 

U 

H 

U 

H U 

L V 

6.0 

Manufactured goods cla¬ 
ssified by materials 

H 

0 ' " 

H 

F 

H U 

H F 

7.G 

Machinery and transport 
equipment 

H 

F 

H 

U 

H F 

t U 

8.0 

Miscellaneous manufac¬ 
tured articles 

. H 

F 

H 

U 

H F 

H U 


Overall H U 












291 


Appendix-IV.4 Contd... 







Israel 







E 


E 


H 

N 




Q 


0 


0 

0 

SITC 

Cods 

No. 



1969-71 - 
1979-SI 

1979-81 
. 1985-87 

1969-71- 

1979-81 

1979-81- 

1985-87 

Commodities 

Nature of 
Competiti¬ 
veness 

Nature of 
Competiti¬ 
veness 

Nature of 
Competiti¬ 
veness 

Nature of 
Competiti¬ 
veness 

0.0 

Food and live animals 

i 


V 

L F 

l 

u 

H F 

1.0 

Beverages and tobacco 

L 


U 

l U 

L 

u 

l U 

2.0 

Crude materials* in¬ 
edible except fuels 

l 


F 

U 

H 

F 

U 


fuels.. lubri¬ 
cants and related 
materials 

■■ „ 


U 

F 


u 

F 

4.0 

Animal Vegetable ails 
and fats 

L 


» 

L F 

L 

u 

H F 

5.0 

Chemicals 

/ f 


F 

y 

H 

F 

L U 

6.0 

Manufactured goods da- 
ssified by materials 

L 


F 

L F 

.. . L 

F 

N F 

7.0 

Machinery and transport 
equipment 

» 


F 

L U 

1 

F 

L U 

8.0 

Miscellaneous manufac¬ 
tured articles 

L 


F 

i y 

L 

F 

H U 


Overall 

L 


F 

H F 

L 

F 

L F 







Korea Republic 




r 


E 


N 


K 



0 


0 


0 


B 

SITC 

Code 

No. 


1969-71 - 
1979-81 


1979-81 

1985-8? 


1969-71- 

1979-81 


1979-81- 

1985-87 

Cowditiee 

Mature of 
Competiti¬ 
veness 


Mature of 
Competiti¬ 
veness 


Nature of 
Competiti¬ 
veness 


Nature of 
Competiti¬ 
veness 

0.0 

Food and live animals 

H F 

H 

F 

l 

F 

H 

F 

1.0 

Beverages and tobacco 

H F 

l 

U 

L 

F 

L 

U 

2.0 

Crude materials, in¬ 
edible except fuels 

H F 

i 

L 

F 

H 

F 

H 

F 

3.0 

Mineral fuels, lubri¬ 
cants and related 
materials 

H F 

L 

F 

H 

F 

H 

■ F 

4.0 

Animal vegetable oils 
and fats 

H F 

H 

U 

H 

F 

H 

U 

5.0 

Chsmicals 

H F 

H 

F 

t 

f 

L 

F 

6.0 

Manufactured goods cla¬ 
ssified by materials 

H F 

L 

F 

B 

F 

H 

F 

7.0 

Machinery and transport 
equipment 

H F 

H 

F 

H 

F 

t 

L 

F 

8.0 

Miscellaneous manufac¬ 
tured articles 

H F 

H 

:V.-F r 

H 

F 

H 

F 
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Appendix-IV.4 Contd... 




E 

0 

Haiaysia 

E 

0 

— 

!1 

0 


n 

• 0 

SITC 

Code 

No. 


1969-71 - 
1979-81 


1979-81 

1985-87 


1969-71- 

1979-81 


1979-31- 

1985-87 

Commodities 

Nature of 
Competiti¬ 
veness 


Mature of 
Competiti¬ 
veness 


Nature of 
Competiti¬ 
veness 


Nature of 
Competiti¬ 
veness 

0.0 

Food and live animals 

H F 

L 

F 

H 

F 

H 

F 

1.0 

Beverages and tobacco 

H F 

L 

F 

H 

p 

L 

F 

2.0 

Crude materials, in¬ 
edible except fuels 

H U 

- 

F 

H 

u 

H 

F 

3.0 

Mineral fuels y lubri¬ 
cants and related 
materials 

L F 

1 

F 

H 

F 

L 

F 

4.0 

Animal vegetable oils 
and fats 

H F 

H 

F 

l 

F 

- 

F 

5.0 

Chemicals 

H U 

H 

F 

L 

U 

L 

F 

6.0 

Manufactured goods cla¬ 
ssified by materials 

H U 

H 

F 

L 

l) ; 

H 

: F 

7.0 

Machinery and transport 
equipment 

■ H F 

H 

U 

H 

F 

L 

U 

8.0 

Miscellaneous manufac¬ 
tured articles 

B F 

H 

F 

H 

F 

H 

F 


Overall 

H F 

H 

F 

H 

F 

L 

F 
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Ajspsr.dix-IV.4 Con'd... 




E 

• 0 

Singapore 

E 

0 

— 

M 

0 

V ■ 

il 

0 

5ITC 


1969-71 - 
1979-81 


1979-81 

1985-87 


1969-71- 

1979-81 


1979-81- 

1985-87 

Code 

Mo. 

Commodities 

Mature of 
Competiti¬ 
veness 

V 

Nature of 
Competiti¬ 
veness 


Nature, of 
Competiti¬ 
veness 


Nature of 
Competiti¬ 
veness 

0.0 

food and live animals 

H F 

l 

F 

H 

F 

H 

F 

1.0 

Beverages and tobacco 

H F 

L 

F 

M 

F 

L 

F 

2.0 

Crude materials, in¬ 
edible except fuels 

h u 

L 

F 

H 

U 

H 

F 

3.0 

Mineral fuels, lubri¬ 
cants and related 
materials 

L F 

L 

r 

r . 

H 

r 

r 

H 

F 

4.0 

Animal Vegetable oils 
and fats 

H U 

H 

u 

H 

u 

H 

U 

5.0 

Chemicals 

H F 

H 

F 

L 

F v 

H 

F 

6.0 

Manufactured goods cla¬ 
ssified by materials 

H F 

H 

F 

H 

F 

H 

F 

7.0 

Machinery and transport 
equipments 

H F 

H 


H 

F ■ 

L 

F 

8.0 

Miscellaneous manufac¬ 
tured articles 

H F 

H 

u 

H 

f 

H 

U 
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Append!K-Iv,4 Canid,*, 




E 

0 

Turkey 

£ 

0 

— 

H 

n 
" W 


H 

0 

51TC 

Code 

No. 


1969-71 - 
1979-81 


1979-81 

1985-87 


1969-71- 

1979-81 


1979-61- 

1985-87 

Commodities 

Mature of 
Competiti¬ 
veness 


Mature of 
Competiti¬ 
veness 


Mature of 
Competiti¬ 
veness 


Mature of 
Competiti¬ 
veness 

0.0 

Food and live animals 

H U 

H 

F 

L 

U 

H 

F 

1.0 

Beverages and tobacco 

H U 

H 

y 

H 

y 

L 

u 

2.0 

Crude materials, in¬ 
edible except fuels 

H U 

H 

u 

H 

u 

H 

u • 

3.0 

Mineral fuels, lubrican¬ 
ts and related materials 

H F 

H 

F 

L 

F 

r 

F 

4.0 

Animal Vegetable oils 
and fats 

H F 

H 

U 

H 

F 

H 

U 

5.0 

Chemicals 

H F 

H 

F 

L 

F 

L 

F 

6.0 

Manufactured goods cla¬ 

H U 

H 

F 

H 

U 

H 

F 

7.0 

ssified by materials 
Machinery and transport 
equipment 

» F 

H 

F 

H 

F 

L 

F 

8.0 

Miscellaneous manufac¬ 
tured articles 

H F 

H 

F 

H 

F 

H 

F 


Overall 

H U 

H 

F 

l 

L 

y 

L 

F 


Mote 


E = Number of Markers, 

M ~ Material Cost in US $ 

0 - Output in US % 

L = Indicates lower cost of labour or material for production of one dollar worth of output 
in export-country vis-a-vis the rest of the world, 

H = Indicates higher cost of labour or material for production of one dollar worth of output 
in export-country vis-a-vis the rest of the world, 

F - Indicates favourable competitiveness effect by commodity groups vis-a-vis the rest of the 
world, 

U = Indicates unfavourable competitiveness effect by commodity groups vis-a-vis the rest of 
the world. 


Year Book of Industrial Statistics , United Nations? Commodity Trade Statistics , United 
Nations? Monthly Statistics of Torsion Trade of Imixa r BSCI & 8, Calcutta, Various 
Issues, 



Source 
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\ 


hpp H-rui ix~IV.5 


smmrm 


1 ~ Ziacal Changes 

A ~ Charges 

1 - Customs duties 

2. Fiscal duties 

B - Additional Fiscal Charges 


1. Custoiaa surcharge and surtax 

2. Special tax on beverages, tobacco and matches 

3. Special tax on petroleum products 

4. Excise duties on other products 
£, Stamp, tax 

6. Counter vailing duties 
7 * C o n s u rri e r i n v o i c e f e e 

8h License fee 

C - Service Charges With Equival en t Effect 

1« S t a t i s t i c a 1 t a x 

Hu Tax on transport facilities 




" : . 


A p p e n d i v: l y * 5 C o n t d „ 


BiLkiJ_L &.'<__Lg v 1 ed at Imoa r tat i on 


Value added ta> 


Turnover tax 
Product ion tax 
Consumption tax' 



II - Other Contro 3s 


Quantita tive Restrict ions 


1 n Rest r i ct i ve 1 i cens'inq 


Quotas 


Prohibition 


— Honey a nd Finan ce He as ure s 

1« Ad van c e d i m p o r t de po s i t 
2» Multiple exchange rates 

3 n R e s t r i c t i v e f o r e i g n e x c h an g e a 11 o c; a t i o n 

4n Tax on foreign exchange transactions 

— Customs V a luation in Form of Fixed Unit Va 1ue s 
~ State Trading Monopol y 

1 * S i n g 1 e c h an n e 1 f o r i it? p o r t s 

2« C o m p u 1 s o r y n a t i o n a 1 i n s u r a n c e 

3» Compulsory national transport 









2.98s 


A p p e n d i x - 1V « 5 C o n t d» « „ 


E - Prefe rential Trading Arrangements 

1« M u 11 i ! a t e r a I p refer'*? n t i a I t a r i f f a r r a n g e m e n t s 

2« Bilatera! preferential tariff arrangements 
3« Preferential arrangaments n t e«s « 

. ■«!**• ' ■ 

F S pecial Entry Procedures 


Source 's UNCTAD, Trade Information System? . Bhattacharya, 

A „ an d L i nn y J , F .. , Trade and Industrial Policies in _ The 

De v el o pin q Co on t r i es of E a s t Asia ? i 4 o r 1 d Ba n k D i s >::: u s s I o n 
Paperf 27, 1988, p.39. 








CHAPTER V 


EXPORT GROWTH* INTERNAL 
EXPORT EFFICIENCY AND 
POLICY RESPONSES 


I. Introduction 


E a r 1 i e r c h a p t e r s d i s c u s s e d t h e r o 1 e o f f a c t o r s o n s u. p p l y 
a t * d t o t h a t o n d e m a n d 7 w h i c h , h o w e v e r , i. g n o r e d 1 a r q a 1 y t h 0 
i n f 1 u e n c e o f c o s t a n d t r a d e r e g i rn e o n 0 x p o r t g r o w t hi „ A n 
attempt, has y therefore, been made to empirically examine 2 


(1) export pattern in comparative framework, <S) 
ef f i cien cy, (j) ro I e of p. 0 1 i cy res ponses and (4> the 

P o t e n ta I o 4 N X u s into d e v e I 0 p e d, d e v e 1 o p i n g a.n d 
the ms e1ve s„ Where as, e x p 0 rt pe rf or man ce has h e e n e 


ex port 
e x po r t 
among 
amined 


for all selected NICs (Argentina, Brazil, India, Israel, 
Korea Republie, !ialays ■ i a, Pakistan, Singapor« a n d Turkey) , 
the role of cost efficiency export efficiency and policy 


measures has been considered for India alone. This is i t 
light of the objective set out in the introductory chanter--] 


of the study*' 
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II• Export Pattern 

Analysis of export pattern portrays the movement in 
exports over time. It compares export pattern in each NICs 
with other NICs. Table—V„1 records the movement in export 
from 1.971 to 1992 at 1987 prices. It was seen that Korea’s 
export.shot up by 24.72 times from US $ 2637 million in 1971 
to US $ 63183 million in 1992. Cor res ponding increase in 
Turkey was 7.01 times; Singaproe 6.57? Malaysia 6; Brazil 5 
and Israel and Pakistan 4 times. As compared to above, the 
export growth was found to be less spectacular in Argentina 
and India, which grew by 2.38 and 2.56 times respectively. 
Export growth in India and Argentina was, however, found to 
be higher than that in developing countries as a whole, which 
recorded an increase in export by 1.74 times. Thus, export 
growth in India has been one of the least significant as 
compared with most of NICs. 


Additional statistical test has also been performed with 
the help of simple linear regression model, in which export 
is treated as function of time (y = a + fat). From 1971 to 


1981, exprot in India grew by US $ 367.11 mill. annually, 
which was higher than that in Israel, Turkey and Pakistan, 












Table-V.1 








(In mil 

1. us $ 

at 1987 

prices) 


Year 

Argen¬ 

tina 

Brazil 

India 

Israel 

Korea 

Rep, 

Malay¬ 

sia 

Paki¬ 

stan 

Singa¬ 

pore 

Turkey 

Develt 

ping 

count¬ 

ries 

1971 

3893 

6541 

6548 

2308 

2637 

6139 

1919 

8478 

1612 

424681: 

1972 

4002 

8195 ■ 

7339 

2808 

4101 

6239 

1837 

13380 

2.425 

46167° 

1973 

5064 

8945 

7383 

3142 

6582 

6623 

1439 

13726 

2727 

54744! 

1974 

5085 

9614 

7361 

2687 

7252 

4254 

1340 

11019 

2396 

427931 

1975 

3845 

10946 

7739 

2718 

8143 

6702 

1611 

10841 

k 2206 

37337*. 

1976 

5041 

11130 

10011 

3430 

10974 

8312 

1760 

11996 

2816 

440231 

1977 

7053 

11181 

10452 

4222 

14048 

8138 

1513 

14162 

2435 

449271 

1978 

7594 

12787 

10231 

4996 

15989 

8721 

1715 

15959 

2922 

45992: 

1979 

7465 

14287 

10666 

4897 

15911 

10105 

2113 

17485 

2390 

465781 

1980 

6838 

17601 

9599 

5212 

17431 

9999 

2374 

19184 

2847 

41864. 

1981 

7670 

20748 

9156 

5543 

20813 

9961 

2531 

19707 

4769 

39349: 

1982 

7304 

19727 

10273 

5405 

22273 

11314 

2387 

20998 

6566 

37274; 

1983 

7015 

22813 

10494 

5360 

25615 

• 13080 

3069 

22695 

6613 

38175* 

1984 

7397 

27893 

10683 

6273 

30340 

•14744 

2689 

25241 

8562 

40543' 

1985 

8288 

28829 

10470 

6896 

32319 

15401 

3071 

24718 

9982 

39247 

1986 

7071 

23329 

11272 

7700 

37679 

16743 

3850 

27087 

8501 

48135 

1987 

6360 

26225 ' 

12888 

8475 

47172 

17911 

4178 

28592 

10190 

50800- 

1988 

7293 

30765 

12282 

8425 

53430 

20555 

4610 

37989 

10789 

57880* 

1989 

9415 

31627 

•15494 

8850 

52295 

23903 

5052 

42075 

9920 

60973. 

1990 

9035 

29180 

14735 

9170 

54854 

26244 

5734 

45922 

9614 

61219- 

1991 

9093 

30601 

15172 

9012 

60128 

31410 

7104 

51506 

10361 

69562' 

1992 

9269 

34573 

16799 

9839 

65183 

36311 

8190 

55699 

11302 

73916 

Source 

s Worlc 

l Tables, 

World Bank y Vat 

*ions is« 

mes . 
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From the period 1981-92, some improvement was recorded 
in India’s export growth. Export growth in India was found 

to be relatively higher than that in Argentina, Israel, 
Pakistan and Turkey, whereas, lower considerably than that in 
Brazil, Korea Republic, Malaysia, , Singapore and the 
developing countries as a whole. Over the long period '•Profit- 
1971-92, India recorded growth in her export by US $ 322.82 
million per annum, which was higher than that of US % 228.55 
million in Argentina and that of US * 260.38 million in 
Pakistan. Growth in India’s export was, however, found to 
be low>er than that in Brazil, Israel, Korea Republic, 
Malaysia, Singapore, Turkey and the developing countries 
(Table-V.S).. 

To prove this, further statistical test has also been 
carried out by fitting the semi—logarithemic regression 
function (Log y - a + fat) to test the relationship of export 
growth with time. Statistically reliable result showed that 
India’s export grew by 4 per cent from 1971-81, which was 
just equa1 to that of Pakistan, but consirferah1y 1ower than 

that of Korea. Republic and Malaysia (19 per cent), Brazil (10 
per cent), Israel (9 per cent), Argentina and Singapore (7 
per cent) and Turkey (6 per cent). For the remaining 
periods, no conclusive inferences could be drawn as 
regression coefficients were found to be statistically 
nousigni t leant (Table—v.o) » Thus, genera. 1 f indings 

underlines the poor performance of export in India from 1971 
to 1992, although some quantitative achievements have been 
recorded from 1981 to 1992. This poses a relevant question 






..Table-V.Z 


Export Function of Newly Indus t rializinq Developing 
Countria? With Time at 1987 Prices s 1971-1992 

Regression Equation s y * a + bt 


y - Export in mill * 19S7 ■ 100 


SI. 

No. 

Country 

Period 

Constant 

term 

(a) 

Regression 

coeffici¬ 

ent 

<h> 

T = 
Values 

R 2 = 
Values 

F ■ 

Statis¬ 

tics 

1 . 

Argentina 

1971-81 

3286.84 

415.07* 

5.57 

0.78* 

31.91 



1981-92 

4676.20 

194.84* 

2.81 

0»44# 

7.86 



1971-92 

4225.78 

S28.5 3# 

7.62 

0.74# 

56.92 

2. 

Brazil 

1971-81 

4850.24 

11?1 * 99# 

8.60 

0.89* 

72.82 



1981-92 

5609.45 

1282.81* 

4.85 

0.70* 

23.33 



1971-92 , 

4009.06 > 

1361.21* 

16.43 

0.93* 

265.71 

3. 

India 

1971-81 

6568.71 

367.11* 

4.07 

0.65* 

16.71 



1981-92 

2562.26 

545.31*** 

1.73 

0.23*** 

2.99 



1971-92 

6562.38 

322.82* 

3.42 

0.37* 

11.75 

4. 

Israel 

1971-81 

1761.47 

340.71* 

9.04 

0.90* 

81.00 



1981-92 

388.46 

435.79* 

12.83 

0.94* 

156.67 



1971-92 

1537.36 

369.35* 

25.09 

0.97* 

646.67 


5. Korea 
Republic 


1971-81 

1981-92 

1971-92 


-314.42 

-28314.30 

-7987.79 


1777.87* 5.50 
4251.88* 20.10 
3047.04* 17.57 


3Q.-1! 


490.0t| 


313.33* 
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Table-V.2 Contd.. 





Constant 

Regression 

l = 

FT = 

F = 

SI. 

Country 

Period 

term 

coerfici- 

Values 

Values 

Statis- 

No. 



.(a) 

ent 

(b) 



tics 

6, 

Malaysia 

1971-81 

5146.67 

463»33# 

9.35 

0.91* 

91.00 



QQ 1-92 

-16276.10 

2186.32* 

11.19 

0.93* 

132.86 



1971-92 

323.61 

1216.16* 

10.34 

£5.84* 

105.00 

7. 

Pakistan 

1971-81 

1406.07 

7r.29** 

2.43 

0.39** 

5.75 



1981-92 

-3711.58 

489«92# 

9.32 

0.90* 

90.00 



- 1 ( 37 * 1-92 

192.55 

260.36* 

8.60 

0.79* 

75.24 

S. 

Singapore 

1971-81 

8512.15 

943,99* 

5.-34 

0.76* 

28,50 



1981-92 

—21782.90 

3351.61* 

11.01 

0.92* 

115.00 



1971-92 

. ' . 1794.05 

1972.29* 

11.20 

0.86* 

122.86 

9. 

Turkey 

1971-81 

1718.11 

161.30** 

2.81 

0.47** 

7.98 



1981-92 

973.54 

482.26* V,, 

5.60 

0.76* 

31.67 



1971-92 

-8.18 

522.23* 

12.51 

0.89* 

161.82 

10. 

Developing 

1971-81 

465670.80 

-3937.97 

-0.90 

0.08 

0.78 


Countries 

1981-92 

-58569.60 

34715.16* 

11.10 

0.92* 

115.00 



1971-92 

368844.70 

9980.88* 

3.54 

0.39* 

12.79 


9 

Indicates 

significant 

at 

1 

per 

cent 

levelu 

## 

Indicates 

significant 

at 

5 

per 

cent 

level, 


Indicates 

significant 

at 

10 

per 

cent 

level * 

Source? 

World Tab] 

,es, Wor1d Bank ? 

Various 

issues * 
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Table-V«3 Trends 

in Export 

Performance in Ne&iy 

Industrie 

ili-zinq Developing 



Coantries at 1987 

Prices 

5 1971 -1992 






Regression Equation t Log 

y « a 

+ bt 





y s 

Export 

in mill. US. 

$ 1987 - 

100 







Constant 

Regression T ■= 

O 

il — 

F = 

SI. 

Country 

Period 


term 

coeffici- 

Values 

Va 1 ties 

Statis- 

No« 




(a) 

ent 



tics 






<b) 




i. 

Argentina 

1971-81 


8.18 

0.07* 

5.36 

0.76* 

28.50 



1981-92 


8.58 

0.02## 

2* 64 

. 0.41** 

6.95 



1971-92 


8.38 * 

0,04# 

7.10 

0.72* 

51.43 

2 > 

Brazil 

1971-81 


8.75 

0 . 10 # 

13.23 

0.93* 

132.36 



1981-92 


9.31 

0.05* 

4.19 

0.64* 

17.78 



^|97.1«9g 


8.88 

0 a 08# 

16.82 

0.93* 

265.71 

3. 

India 

1971-81 


8.80 

0.04* 

4.34 

0.68* 

19.13 



1981-92 


8.75 

0.03 

0.49 

0.02 

0.20 



1971-92 


8.91 

0.02 

1«23 

0.07 . 

1.51 

4. 

Israel 

1971-81 


7.66 

0.09* 

8.94 

0.90* 

81.00 



1981-92 


7.92 

0.06* 

• 10.94 

0 .98* 

115.00 



.^qy.j_9£ 


7.77 

0.07* 

20.58 

0 .95* 

380.00 


Korea 

1971-81 


7.80 

0.19** 

2.68 

0.44** 

7.07 


Republic 

1981-92 


8.77 

0 .11* 

16.52 

0.96* 

240.00 



1971-92 


8.04 

0.15* 

8.72 

0.79* 

75.24 




t. 







Table-V.3 Contd.. 


SI. 

No. 

Country 

Period 


Constant 
t s rm 
(a) 

Regression 
coef f i cli¬ 
ent 

(b) 

T = 
Values 

r> ■' 

. R c = 
Values 

F = 

Statis¬ 

tics 

6 . 

Malaysia 

1971-81 


7.80 

0.19#* 

2.68 

0.44** 

7.07 



1981-92 


8.77 

0 .11* 

16.52 

0.96* 

241.00 



^97^92 


8.04 

0.15* 

. 8.72 

0.79** 

75.24 

*~F 

/ « 

Pakistan 

1971-81 


7.28 

0.04** 

2.25 

0.36** 

5.06 



1981-92 


6 « 4S 

0 .11* 

14.58 

0.96* 

240.00 



1971-92 


7.03 

0 «08* 

12.50 

0.89* 

161 a 82 

8. 

Singapore 

1971-81 


9.13 

0.07* 

■4.94 

0.73* 

24.33 



1981-92 


8.72 

G; 10* 

15.86 

0.96* 

240.00 



1971-92 


9.04 

0 « 08* 

19.35 

. 0.94* 

313.33 

9. 

Turkey 

1971-81 


7.53 

0.06* 

3.06 

0.51* 

9.37 



1981-92 


8.07 

0«06* 

5.06 

0.72* 

25.71 



1971-92 


7.38 

0 .10* • 

12,49 

0,89* 

161.82 

10 . 

Developing 

1971-81 


13.05 

-0.01 

-0.88 

0.08 

0.78 


Countries 










1981-92 


12.02 

0.07* 

11.85 

0.93* 

132.86 



1971-92 


12.88 

0 ,02* 

3.29 

0.35* 

10.77 


Indicates significant 

at 1 

per cent 

level» 




#•* 

Indicates significant 

at 5 

per cent 

level * 





Source: World Bank Tables, World Bank, Various issues. 






as to how far such phenomenon per && la accountable to the 
cost e f f 1 c i er?cy an d th e ro 1 e 6f ex po rt pr oitio tin g m eas.u r e5« 

III« Cost Structure and Internal Export Efficiency 

Cost compelitiveness determines the exportabi1ity of a 
commodity in foreign markets Low cost of machinery and 
equipments y land and building under the fixed cost and the 
raw materials, transport, marketing, wages and salaries, etc« 
under the variable cost makes the commodity cost effective 
an d t h e r e by e x po r t i n t e r n a t i ona 11 y c o rn p e t i t :i v e an d v i c e -* 
versa. The internal cost ©fficiency by commodities, thus , 
requires the calculation of fixed and variable components of 
t o t a 1 c o s t o f p r 6 d u c t i o n « T h e p r i h c i p a 1 c o m p o n e n t s o f c o s t a s 
a ratio of output has, therefore, been worked out. Per 
e Hi p 1 o y e e o u t p u t < i n 1 a k h o f r i i p © e s ) , r a t i o o f m a t e r 1 a 1 c o s t 

to output <in rupees) and the ratio of productive capital to 

* ■ 


out put (in 

rupees) have 

been worked out 

to repre 

sent the cost 

ef f i c ie'ncy 

of a export 

c omm o di ty« T h© 

con ce.pt 

of into rnal 

export ef 

Piciency. 

howeve r, needs 

to be 

understood 


a p o r □ p r i a t e 1 y. M a j o r d e t e r m i n a n t s o f 1 n t e r n a 1 e x p o r t 

e f f i c i e n c y a r e >::: o s t o f p r o d u c t i o n , e x p o r t p r i c e s , i n t © r n a 1 
g o v b r n lit e n t p o 1 i c i e s , ma r k e t i n g s t r a t e g y, e t c «. T It u s t h o s e 
p r o d u c t s p r o d o. c e d a t 1 e a s t c o s t o f p r o d u c t i o n , r e q u i r 1 n g 
1 e a s t ma r k e t *i. n g e x p e r\ c e s , h a v i. n g c o m p e 111 i v e e x p o r t p r i c a s 
a n d f a v o u r a b 1 © g o v © r n m e n t s u p p o r t s c o u 1 d b © c o n s i d © r © d a s 
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efficient export products than those having obverse of 
characteristics. 

Given the data, limitation, it has, however, not been 
possible for us to identify internal efficient export- 
products on the basis of above criteria. Instead, we 
considered the percentage share of export in India's export 
basket as a rough proxy for internal export efficiency. 
Thus, rising export share implies the improving export 
efficiency and vi ce-versa . Increasing share of export of a. 
specific commodity would further indicate the positive role 
played by various factors, such as, improvement in cost and 
price competitiveness, marketing strategy, pattern of 
comparative advantage, etc., where as, reverse could be 
on account of adverse of above characteristics« 

We may now discuss first the extent to which internal 
efficiency of ex port •■•■•commodity is attributable to the cost 
structure in terms of technological coefficients in 19/0—7i, 
1980-81 and 1984-85. ft close examination of table--V„4 
portrayed a mixed pattern.; the internal export efficiency 
fell down in some products, whereas, improved in others. For 
example, in 1980-81 over . 1970-71:, the internal export 
efficiency dateriorated in <1> jute, herop and mesta textiles, 
(E) textiles, (3) paper and paper products, <4> rubber, 
plastics, petroleum and coal and. (5) basic metal and alloys 
industries. This was found, partly the result of comparative 
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T a b1e-V.4 : Percentage Change in Principal Economic Indicators in India's major 

Export-Commodities Over Different Points of Time 


Percentage change in 1980-81 over 1970-71 


SI. 

No. 

Commodities 

Export 

share 

Employment 

intensity 

CE/O) 

Material 

intensity 

(M/0) 

Capital 

intensity 

(C/0) 

1 . 

Food products 

-4.87 

-34.15 

• -7.32 

-3.85 

2. 

Beverages and tobacco 

-2.76 

-0.56 

-3.51 

-19.44 

3. 

Jute, hemp and mesta textiles 

-60.35 

-60.25 

-18.33 

-59,38 

4. 

Textile products 

-33.42 

—66 w 23 

-20.55 

-27.58 

5. 

Wood and wood products, furni¬ 
tures 

250.00 

-70.23 

-31,58 

-14.28 

6. 

Paper and paper products, prin¬ 
ting, publishing etc. 

-40.00 

-70.30 

2.00 

-9.46 

7. 

Leather and leather and Fur 
products 

6.81 

-65.30 

-8.86 

15.00 

8. 

Rubber, plastics, petroleum and 
coal products 

-75.46 

-82.50, • 

23.88 

-59.15 

9. 

Chemical and chemical products 

48.10 

-68.42 

3,57 

-22.22 

10. 

Non-metallic mineral products 

203.79 

-67.15 

-6.52 

-34.48 

11. 

Basic metal and alloys industries 

-57.86 

-72.70 

— 

-32.81 

12. 

Metal products 

52.20 

-70.66 

-7.81 

-23.08 

13. 

Non-electrical machinery 

136.43 

-73.45 

12.24 

-29.23 

14. 

Electrical machinery 

41.90 

-71.97 

-1.61 

-42.31 

15. 

Transport equipments and parts 

-41.25 

-71.65 

-1.69 

1.43 

16. 

Other manufacturing industries 

-41.18 

180.00 

-9.68 

-14.29 
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Table-V.4 Contd, 


Percentage change in 1984-85 ever 1980-81 


SI. Commodities 

No. 


Export 

share 


Employment 

intensity 

(E/01 


Material 

intensity 

(M/0) 


Capital 

intensity 

(C/O) 


1. 
2. 
3 ■ 

4. 

5. 


a. 

9, 

10 . 
11 , 
12 , 

13 

14 

15 

16 


Food products 

Beverages and tobacco 

Jute, hemp and mesta textiles 

Textile products 

Wood and wood products, furm- 

*L ur as 

Paper and paper products, prin¬ 
ting, publishing etc. 

Leather and leather and fur 

Rubber^ 5 plastics, petroleum and 
coal products 

Chemical and chemical product* 

, Non-metalli c mineral P ro ^, 

. Basic metal and alloys Industrie 
. Metal products 

Non-electrical machinery 
Electrical machinery 

. Transport equipments and parts 

nther manufacturing industries 


Qveral1 


-18.14 

-27.49 

-40.85 

-22.04 

-55.56 

-50.42 

-34.39 

-26.72 

3.95 

3.64 

28.57 

3.45 

4.00 
-3.45 
-46.15 
19.05 

71.43 

-32.64 

21.15 

11.90 

—42.86 

—41.61 


20.90 

6.37 

, -27.27 

•1.39 

-4.35 

•1918.75 

17.09 

5.82 
-49.15' 
-38.63 
-11.18 
-30.20 
-44.52 
-35.00 

-39.29 

-40.00 

-48.54 

-35.00 

-33.58 

-35.71 

-27.27 

-38.19 

-35.00 

1.20 

•1,72 

-6.98 

5.36 

5.08 

-1.82 

-8.93 

117.24 

-17.14 

14.04 

-3,49 

-2.50 

2.17 

11.11 

-16.90 

-3.70 

3.34 

-•34,11 

16.95 

16.90 


Note 


+ -v4^ arrinl nvSS 5 ' t».0 prodliCS R»*on6 

Indicates the requirement of em P lo>--- 

lakh worth of output. 


0 

M 


* 


t r* - AterlA > cost to produce one rupee 

Indicates the requirement of materi.- 

q worth of output. 

* n# productive capital to produce one- 
I = Indicates the requirement of P roduc..s 

n rur.ee worth of output. 

U 1 a r „ T a prcif*~$FftV - vQl 

Source* H.L. Chacdhoh -££11* *«• I,—’ 
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material .coat disadvantages; la (1) £ood products and (2) 

transport to the comparative capital l u-s u ui^advan 
that in (15 beverage and tobacco and <25 ot-nef 1,13,1 
industries to the comparative labour cost disadvantages. On 
the other hand, improved internal export efficiency observed 
in (i) wood and wood products, <25 leather, (3) oherra-_al*, 

(4) non-metal lie mineral products, (5) metal product-, 
norv-electrical machinery and in <75 electi iut rn,-.c.hii 
found partly to the comparative labour cost advantages. 

The pattern of internal export ef i c xei.cy 
entirely different in 1984-83 over 1980-81. For example, 
fall in internal export efficiency in <1> beverages and 
tobacco, (25 jute, hemp and mesta-textiles, <35 ba*xc metals 

and alloys industries, <45 metal products and (-,/ tran^po 
equipment and parts was found partly on account of 
comparative material cost disadvantages, while in CD food 
products, C2 5 textiles, <35 paper and paper products, <4> 
non-electrical machinery, <35 electrical machinery 

. industries to comparative capital. ca*l 

other manufacturing *nuus r i -- 

disadvantages. In cohtr.st to above, proved internal - P o,t 
efficiency in <-„ wood and wood product.. <*> ^ h e, and 
Lather products, (3) rubber, plastics, petroLun, and coal, 
,4) chemicals and <51 non-.ot.UU mineral products .» »•*>«• 

partly owing to comparative labour cost advantages. 

So as to portray the relationship between the internal 
export efficiency and cost structure, iuilher 
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test has been carried out by correlating the export 
efficiency with cost behaviour. This is performed for 16 
commodities for 1970-71, 1980-81 and 1984-83. Table-V.5 
summarises the result of correlation analysis. In 1970—71, 
the sign of cor relation coefficient is found to be positive 
between export efficiency and material intensity , whereas, 
negative relationship has been postulated between export 
efficiency and capital intensity. Correlation coefficient 
between export efficiency and employment intensity has, 
however, been found to be statistically non-significant. In 
1980-81, correlation between export efficiency and the 
capital intensity is negative, whereas, statistically non¬ 
significant between export efficiency and remaining variables 
In 1984-85, the export efficiency shows the positive 
relationship with material intensity, where as, with other 
variables it has been found ' to be statist! cal ly 
nonsignificant. It may be mentioned that correlation between 
internal export efficiency and the employment intensity has 
been found to be statistically nonsignificant for all years 
under reference (Tahle-V.5). 

Further, a number of regression models has also been 
fitted to describe the relationship betwee internal export 
efficiency and explanatory variables. Table-V.6 portrays 
the results of regression model fitted in simple linear form 
to explain the internal export'efficiency on account of 
employment intensity, material intensity and capital inten- 






Table-V.5 ; Correlation Coefficients Between Share of Export with Employment 
Intensity, Material Intensity and Capital Intensity in India Over 
Different Points of Time 


Export Share Factor 
intensity 


Correlation Coefficients 


Share of 
exports 

Employment 

intensity 

Material 

intensity 

Capital 

intensity 


A 

- 1970-71 



Share of Exports 

1.0000 

-0.0605 

0.5457** 

-0.5496*# 

Employment intensity 

-0.0605 

1.0000 

-0.1457 

-0.1548 

Material intensity 

0.545?#* 

-0.1475 

1.0000 

-0.6383* 

Capital intensity 

-0.54%** 

-0.1548 

-0.6383* 

1.0000 


B 

- 1980-81 



Share of exports 

1.0000 

0.0409 

0.2687 

-0.4094*** 

Employment intensity 

0.0409 

1.0000 

-0.5120** 

-0.3501 

Material intensity 

0.8687 

-0.5120** 

1.0000 

-0.3565 

Capital intensity 

-0.4094##* 

-0.3501 

-0.3565 

1.0000 


c_ 

- 1984-85 



Share of exports 

1.0000 

-0.3401 

0.5478** 

-0.2282 

Employment intensity 

-0.3401 

1.0000 

-0.2671 

-0.5186** 

Material intensity 

0.5478** 

-0.2671 

1.0000 

-0.3466 

Capital intensity 

-0.2282 

-0.5186** 

-0.3466 

1.0000 

Note : * Indicates 

*# Indicates 

*## Indicates 

significant 

significant 

significant 

at 1 per cent¬ 
al 3 per cent 
at 10 per cent 

level - 
level. 
level. 



5 H.L. Chandhok and Policy Group, India Data Base ; 
The Econoimy , Vol.II, New Delhi, 1990. 


I 


Source 
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sity (y.^ = + b-pXg + b-pXp + U). Statistically 

reliable regression coefficient for the year 1984-85 shows 
the inverse .relatiqhship between the internal export 
efficiency and employment intensity*. It would imply that 
improved efficiency has partly been due to the fall in 
empl oymen t in t ens i ty and v i ce-ve r sa Howe ve r >• r e g r ess i on 

•f*7 

coeffi cie n 1 s a n d R c ‘ f or re m a :i n i n g y e a r s h a v e b e e n f o u n d t o b e 
statistically nonsignificant < Tab! e-v « 6) 

Since regression results for 1970—71 and 1980-8*1, were 
found to be statistically nonsigni.fi canty we employed 
dif fere nt f or ms of r egression m od e1s y exp1 ainin g dep e nde n t 
v a r i a b 1 e w i t h o n 1 y one i n d e p e n d e n t v a. r i a b 1 e ,, Ta b. 1 e — V « 7 
portrays the regression results for 1970—71* 1980—81 and 

1984-85« In 1970-71 and 1980-81 7 statistically reliable 
results show the inverse relationship between the internal 
export efficiency and capital intensity« In 1984-85* a 
similar has also been the case between export efficiency and 
t h e empl oymen't i n t en s i ty» Cont rar y to abo v e >• a pos i t i v e 
r e 1 a t i o n s h i p h a s h e e n p o s t u 1 a t e d b e t w e e n i n t e rn a 1 a x p o r t 
efficiency ami material intensity in 1970-71 and 1984-85.. It 
implies. that improvement in internal export efficiency in 
India in 1970-71 has partly been the outcome of low capital 
intensity and high material intensity? in 1980-817 low 
capital intensity alone? and that in 1984-85* low employment 
intensity but high material intensity <Table-V.7>. 










fife. 


1960-81 and 1984- 


Regression Equation * + bgXg + b 3 Xg + U 


Inde 


Employ- Material 
ment in- intensit 
tensity (X^l 
( X 4 ) 


0.40*** 2.67 


ures under paranthesis denote *t* values 

= Indicates percentage of exports of principal commodities of the total 
India’s exports. 

= Indicates constant term. 

■= Indicates requirement of employees to produce Rs. one lakh worth of 
output. 

= Indicates requirement of material cost to produce one rupee worth of 
output. 

= Indicates requirement of productive capital to produce one rupee 
worth of output. 
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Table-V.7 


5 Export Share Fiunaction by Commadities in India ' 1970-71, 
1980-SI and 1984-85 • 


Year 


Independent Variables 

£ 

Constant Employ- Material Capital T = R F= 

term sent in- intensity intensity Values Values statis- 

tensity tics 

(a t ) <X. t > tH|>- C 1 


ft - Repression Equation = a ^ +i^i t U 


1970-71 

6.50 

-0,23 

1980-81 

4.43 

0.31 

1984-85 

9.08 

-4.30*** 

8 - Repression Ei 

auation v« «*< + i*fi« + U 

1970-71 

■ J 

-20.13 

m - ■ • 

1980-81 

-5.56 

- 

1984-85 

-14.57 

- 


-0.23 

- 

-0.23 

0.004 

0.06 

- 

- 

0.15 

0.002 

0.03 


' - 

-1.35 

0.12 

1.91 


41.22** 

- 

2.44 

0.30** 

6.00 

17.77 

- 

1,04 

0.07 

1.06 

32.25** 

- 

2.45 

0.30** 

6.00 





1970-71 

14,98 


-15,50** 

2.46 

0,30** 

6.00 

1980-81 

10.75 


-13.04** 

-1.63 

0.17*** 

2.87 

1984-85 

8.22 

- 

-6.72 

-0.88 

0.05 

0.74 


Note '• y^ = Indicates percentage of exports of principal commodities of India's 
total exports. 

a^ = Indicates constant term. 

= Indicates employment intensity (i.e., E/0 in Rs. lakhs), 
at. = Indicates material intensity (i.e., M/0 is Rs.) 

C.j * Indiates capital intesntiy (i.e., C/0 in Rs.) 

** Indicates significant at . 5 per cent level, 

*** Indicates significant at 10 per cent level. 

Source : H.L. Chandhok and Policy Group, India Data Base : The Economy , Vol.II, 

New Delhi, 1990. ““ 
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I^- Policy Measures and Internal Export Efficiency 

Above analysis provides only a partial explanation for 
India’s internal export efficiency, which needs -to be 
corroborated by other determining factors as well. Here, the 

i 

influence of export promoting measures merits special 
consideration. It may, however, be mentioned that the role 
of such measures is highly erratic, which not only fluctuates 
on yearly but also even on quarterly and monthly basis, which 
makes its measurement a rather difficult task in a 
quantitative precision. Notwithstanding, an attempt has been 
made to examine empirically the influence of few but 
selective policy measures, such as. Cash Compensatory Support 
(CCS) Import Replenishment Licences (REP) and Duty Draw Back 
offered by Indian government for exporters. 

IV. 1 Cash Compensatory Support and Import 
Replenishment Licences 

It may be recapitulated (Chapter III) that India’s 
export efficiency measured in terms of percentage share of ex 
port in India’s export basket deteriorated from the period 
1969--72 to 1984-87 in most of the traditional commodities, 
whereas, improved in almost all non-traditional commodities. 
Specifically, percentage share of export in food and live 
animals (0.0) declined from 27.02 per cent in 1969-72 to 
22.34 per cent in 1984-37; beverages and tobacco (1.0) 
2.83 per cent to 1.50 per cent? crude materials inedible 






except fuels (2,0) 13.27 per cent to 9.52 per cent; animal 
vegetable oils and fats (4.0) 0.43 per cent to 0.26 per cent; 
and in manufactured goods classified by materials (6.0) 42.12 
per cent to 36.37 per cent. On the contrary, in nan- 
traditional product categories, it increased from 1.59 per¬ 
cent to 3.91 per cent in chemicals (5.0); 4.96 per cent to 
6.71 per cent in machinery and transport equipment (7.0); and 
5.20 per cent to 15,70 per cent in miscellaneous manufactured 
articles (8,,0). Thus, it is useful to examine as to how far 
the internal export efficiency/inefficiency in export- 
commodities is accountable to the influence of policy 
measures. 

Table-V.8 summarises the cash compensatory support (CCS) 
(effective from 1-4-1989 to 31-3-1992) and Import 

Replenishment licences (effective from 1^4-1990 to 31-3-1993) 
by broad commodity groups. The average CCS rate of FOB 
export has been found, to be higher on non—traditional goods 
like engineering goods (10.08 per cent) and miscellaneous 
manufacturing articles (9.67 per cent) than that on 
agricultural products, processed food items, etc (8,70 per 
cent). However, average CCS rate was lowest in chemicals, 
being 7.70 per cent. Similarly, REP rate of FOB exports, was 
higher on engineering goods (17 per cent), miscellaneous- 
.manufactured : articles (16.54 per cent) and chemicals (15.36 
per cent), which was far higher than that on agricul¬ 
tural products, processed food, etc. <12.42 per cent). 
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Table-V.8 ’■ Cash Compensator/ Support and Import Replenishment 

Licences 

in India 

Bv Broad Export Commodity Groupings 



CCS 


REP 

Commodity groups 

Number of 
products 

Average CCS 
as per cent of 
FOB value {effe¬ 
ctive from 
1-4-1989 to 
31-3-1992 ) 

Number of Average of 
products REP as per 
cent of 

FOB value 
provided 
to expor¬ 
ters (effec¬ 
tive from 
1-4-1990 to 
31-3-1993) 

A - Engineering goods 

102 

10.08 

. 120 

17.52 

B - Chemicals 

110 

7.70 

65 

15.36 

C - Agricultural products, 
processed food items, marine 
products, etc. 56 

8,70 

59 

12.42 

B - Miscellaneous manufacturing 
items 

50 

9.67 

42 

16.54 

Overall 

318 

9.58 

286 

16.35 


Source ’ Kumari, A., Export Incentives , Volume - l, Anupam Publishers, New Delhi, 1991 
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Appendix - V.1, records the CCS and REP rate in selected 
export commodities. Among the non-traditional sector, 
bicycles (new models) received IS per Cent of CCS of FOB 
value? steel welding machinery 15- per cent? motor vehicles SO 
per cent; tractors 13 per cent? air' conditioning, 
refrigeration, humidification and ventilation equipment • 15 
per cent; steel castings 15 per cent? steel forgings all 
types (including carbon/allay/stainless steel) SO per cent; 
and ferro alloys 15 per cent. REP of FOB value has also been 
higher on electric fans SO per cent; inlet and exhaust valves 
for reciprocating engines and compressors SO per cent; diesel 
engines and gas engines SO per cent; motor vehicles, 
tractors, motor cycles, scooters, mopeds, 20 per cent; steel 
trunks, pressure cooker 15 per cent; and electric lamps all 
sorts 20 per cent. Generally, REP varied from 15 per cent 
to SO per cent in engineering goods. 

Within the miscellaneous manufacturing articles, the CSS 

and REP varied by commodities. CSS rate was SO per cent on 

footwear; IS per cent on wool worsted fabrics; 13 per cent on 

woolen hoisery knitwear; 14 percent on natural silk fabrics; 

13 per cent on natural silk garments; 10 per cent on all 

items of handi crafts; and 15 per cent on hand knotted silk 

carpets and rugs and hand knotted art silk/synthetic carpets. 

The CSS rate varied from 5 per cent to 20 per cent. ft' 
similar was aiso the case for REP. Plastic imitation 

jewellery, plastic bangles, writing instruments and 
cushioned vinyl flooring and finished leather including sole 
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leather received 15 per cent of REP, while footwear 
components', leather garments, shoddy/woolen blankets, wollen 
hoisery knitwears, natural silk fabrics, man made fibre 
•garments, hand knotted silk carpets and rugs and hand knotted 
art silk/synthetic carpets enjoyed 20 per cent of REP to FOB 
value of e:<ports . 



On the othr hand, average rate of CCS was lowest in 
chemical products under non-traditional sector, but was 
marginally higher than to that on products under traditional 
sector. For example, CCS rate on aluminium powder and past,e 
was 5 per cent; creme pigments 10 per cent; organic pigments 
10 per cent? synthetic detergent powder 5 per cent; drugs and 
drug intermediates 15 per cent; insecticides, pesticides 5 
per cent; paints, varnishes IS per cent; sodium sulphate 5 
per cent; red phosphorous and phosphorous trichloride 8 per 
cent; thionyle chloride 5 per cent; potassium carborate 5 per 
cent; caustic potash flokes 5 per cent; triethylamine 5 per 
cent; melamine 5 per cent; enthyie alcohol 10 per cent; 
phenol 8 per cent; acetone 8 per cent; diethylenetriamine 
(DETA) 8 per cent; hydrogen paroxide 5 per cent, etc. 
Generally, CCS was lowest- in chemicals, which varied from 5 
per cent to 15 per cent. REP rate was found to be higher than 
the CCS rate in chemical products. For instance, REP m 
aluminium powder and paste, chrome pigment, sodium cyanide, 
boric acid, abrasive lapping power and face creams/cold was 
found to be IS per cent; dys and dye intermediates, 
insecticides, pesticides and paints, varnishes 20 per cent-? 
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back facility was available cm uniform basis. Thus, duty 
draw back by commodities expressed only in percentage term of 
fDB value was considered alone. Therefore, present exercise 
is only a. rough indicator about the impact of duty draw back 
on Indian export— commodities. The full impact of duty draw 
back can only the examined in a separate research study in a 
new dimension. Considering this 1imitat ion, we may now 
discuss below the impact of duty draw hack by major non- 
traditional and traditional commodities. 

Rate of duty draw back provided to exporters as on 1—4- 
1991 (table-V.9) is found to be higher on engineering goods 
(8.94 per cent) than on miscellaneous manufacturing articles 
(6.02 per cent) and that on chemicals (5.80 per cent). Among 
the engineering sector, brass art ware and electro plated 
received duty draw back of 27 per cent? niekle silver 23 per 
cent? kerosene burning made of brass 27.40 per cent? pressure 
lamps/lanterns 18 per cent; blow lamps 22 per cent? pressure 
cooker 7 per cent? machine tools and accessories 5 per cent? 
power generating machinery, parts there of 6.50 per cent? 
textile machinery parts thereof 7.23 per cent? electrical 
power machinery "12 per cent? telecommunication equipments and 
parts 12 per cent? electric fans all sorts 3 per cent? 
bicycles, assembled or unassembled 9 per cent? rims and 
caliper bracks 19 per cent? hubs, handle bars, chains and 
wheels 15 per cent? passenger cars 10 per cent; passenger 
busses 6 per cent? trucks/load vehicles 4 per cent? jeeps' 4 
per cent? scooters (two wheel ed/motor vehicles) 5 per cent; 





Commodity groups 

ftaber of 
products 

Average rate of 
duty draw back 
as percentage to 

FOB Value of 
exports (effec¬ 
tive as on 

1-4-1991) 

ft. Engineering goods including stainless steel 
products and metal artware 

77 

8.94 

B, Cheaicals and allied products 

ID 

5.80 

C. Miscellaneous manufacturing articles 

64 

6.02 



Source : Kusari, ft., Export Incentives . Volusie II, Anupas Publishers, New Delhi, 1991 
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auto rickshaw and other similar 3 wheeled motor vehicles with 
or without body 6 per cent., etc. (Appendix- V.2) . Thus, 
duty draw back varied from lowest of 2 per cent to highest of 
37 per cent in accordance to the nature of engineering 
commodities. 

With in the miscellaneous manufcturing group, all 
ceramic cartridges received 35 per cent of duty draw back; 
all magnetic cartridges and magnetic stylus 35 per cent; all 
leather goods including travel goods 4 per cent; harness 9 
per cent; leather gloves 5 per cent; bags, wallets and purses. 
8 per cent; leather shoes 6 per cent; crickst/hockey balls 
and other cork balls 5 per cent; hockey sticks 5 per cent; 
carroffi board 6 per cent; handloom/power loom lungies "!0 per 
cent; bed sheets, bed covers, guilt covers/counter and 
panes/pillow cases 4 per cent; cotton bags 4 per cent; cotton 
gloves 2 per cent; ready made garments all sorts 8 per cent, 
etc. More or less, the rate of duty draw back fluctuated 
from 2 per cent to 35 per cent (Appendix— V.2). 

The influence of duty draw back has, however, not been 
found of vital significance explaining the export efficiency 
of chemical products. For instance, drugs and pharmaceuticals 
received duty drawback of 4 per cent; synthetic organic dye 
stuffs, dyes intermediates, pigment dye stuffs and colour 
lakes 10 per cent; other whitening agents S per cent; 
perfumed agarhatties 13 per cent; insecticides/pesticides 3 
per cent, etc. Thus, the rate of duty.draw back varied from 
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2 per cent to 13 p>er cent on products under chemical sector 

(Appendix-V.S)« 

General findings thus, suggest that internal export 
efficiency in engineering and miscellaneous manufactured 
commodities has partly been the result of high CCS, REP and 
duty draw back, whereas, that in chemicals due partly to the 
REP of the FOB value of exports* In^ contrast to this, the 
e x p o r t i n e f f i c i e n c y i n t r a d i t1 o n a 1 p r o d u c t s < a g r i e u 11 u r a 1 
goods etc.) appears partly as an outcome of lower rate of CCS 
and REP, 



Exports from India and Selected New 


author e 


in com 


0.83* F * Value = 304.33 


** Indicates significant at 3 per cent level 


ates ouantum indi 


Q* from 1961 


Dummy vanab 
1981* to 1988 


(1961 
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A C 1 0 S i 

3 examination 

of the 

results suggest th 

at an 

increase by 

one per 

cent in 

price 

of India’s exports 

woul d 

r e s u 11 i n t o 

fall of 

her ex 

port by 

1,23 per cent, whs 

r e a s 

one per cent 

in c rease 

in GDP 

of 11 

i m p o r t -ma r k e t s w o u .1 d 

lead 


to a fall of India’s exports by 0.52 per cent Thus? India's 
export is elastic with respect to price, where as, inelastic 
with respect to income of the consumers» 

It appears that external demand is a. basic constraint 
for India’s exports, which is primarily the outcome of poor 
quality of export-goods and the tariff and non-tariff 
barriers. So as to understand the export market potential 
from selected NICs, the import elasticity has further been 
worked out in relation to per capita GNP. Although, other 


determinants with import elasticity are equally important, 
but these have not been calculated in the present exercise. 
A asperate research study in a new dimension is definitely 
needed by countries and commodities. The import elasticity 
has been worked out by- using the following method; 


Q, 


G, 


- G, 




G, 


where : 


Q t 


Indicates value of imports in mill. US * during 
terminal year. 

Indicates value of imports in mill. US $ during base 
year« 






3^ - Indicates the value of per capita GMP in US $ during 

terminal year,, 


G a « Indicates the value of per capita GNP in US & 


d u r i n g ba s e y e a r , 


I rr» p o r t e 1 a s t i c i t y h a s bee n w o r k e d o u t i n T a b 1. e - V a 10 
d u r i n g t h e p e r i o d 19 71—81 a n d 19 81 — 8 8 f a r ( 1) d e v e 1 o p e d a n d 
(2) developing countries* The latter group is further 


bifercated into! (1) Sub-Saharan Africa? (2) South-Asia. (3) 


East-Asia and Pacific? (4) Latin America and Caribbean? (5) 

Middle-East and North-Africa and (6) Europe and 

Mediterranean. Analysis of table—V*10 portrays that during 
1971-81* import elasticity import with respect to per 

capita GMP) is 1nelastic in various country groups with 
exception of South-ftsia? which shows elastic import demand 

of 5.73 per cent. The import elasticity is found to be 

inelastic? being less than 0.5 in Developed countries (DHLs)? 
and Middle-East and North-Africa It implies the lack of 
responsiveness in demand of import due to change in the per 
c apit a GMP a As com pa re d t o abov e? the imo o rt deman d 
elasticity has been found to be relatively higher in Sub- 
S a. h a r a n A f r i c a ? L a t i n Am e r i c a a n d C a r i b b e a n ? b u. r o p e an d 
Mediterranean and East Asia and Pac1fic Co un t rie s » 


During 1981-88? import elasticity is only found to he 
e 1 a s t i c i n S u b-Sah a r an A f r i ca ? wh e r ea s ? i r\ e 1 as t i c i n 
r e na i n i. n g g r o u p s o f c o u n t r i e s « So u u ifi—As i. a i P1 *-• ^ u •••• s - ~ ~ * * 

terms of import market potential than uhe t - - - ? oe^au^ • 1 " 
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TaHe " V ' 10 1 —of Import D emand in Bevels n.„« 1ffr fl1 . 7 
Countries ; 1971-1981 and 



Import Elasticity 

Country Groups 

1971-81 

1981-88 

A - Developed Countries 

0.3436 

0.9378 

B - Developing Countries 
of which: 

0.6179 

-0.0406 

1. Sub-Saharan Africa 

0.8021 

1.5830 

2. South-flsia 

5.7300 

0.7732 

3. East Asia and Pacific 

0.6631 

0.2970 

4. Latin Aserica and Caribbean 

0.8378 

0.2443 

5. Middle East and North Africa 

0.3566 

0.3660 

h. Europe and Mediterranean 

0.6825 

0.1590 


Basic Source s World Bank, World Tables , 1989-90, 


haa a relatively higher import elasticity than the othe 

groups of countries. The general findings thus suggest that 
during 1971-81, potential for enhancing export from NICs i 
relatively better in developing (0.61279) than that in th 
developed countries (0.3436). During 1981-88, all groups o 
developing countries, excepting Sub-Saharan Africa, show th 
low import demand potential. Thus, despite high unfavourahl 
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trading environment, developed countries still possess a 
great import potential for the export from NIC*. 

Analysis, per ~~ s e, based on the country groups, does not 
reveal the export market potential among the individual NICs. 
To Pill this gap, import elasticity of 8 NICs has been worked 
out vis-a-vis the individual NICs during the period 1971-81 
and 1981“88, It would, roughly indicate the import demand 
potential of individual NICs into the rest of NICs. The 
result presented in table-~V.il shows that demand for import 

of individual NICs, during 1971.81, as inelastic into most 

of NICs. During the latter period <1931-88), the import 
elasticity of most of NICs, excepting Brazil and Singapore, 
has been found to be highly elastic in rest of NICs. Thus, 
there appears to be a high import market potential for the 
exports from developing countries and NICs into the developed 
countries and the NICs themselves. 


VI. Concluding Remarks 


Thus , 

present 

empirical exerelse por 

t rayed 

t h e 

perf 0 imance 

r 0 c 0 f d 

o f I n d i a * s e x p 0 r t v i s *•••* a- * 

v i s t h e 

mos 

NICs. This 

■> WflL$ t 

0 und true *fr 0 n> 1971 1 0 

1992 j 

y e t 


qualitative improvements, were recorded from 1931 lo 
Such observed phenomenon was found partly on account of 


poor 
t 'of 
some 
■t992„ 
C Q % t 


condi T, i ons of prod 11 ct i o.n a,nd par11y to t h 0 t o 1 0 o P 









Import Elasticities 


SL 

No. 

WCs -- 

1971-1981 

1981-1988 

NICs 

1 . 

Argentina 

0.4876 

4.8192 

Brazil, India, Israel, Korea Republic, Ma¬ 
laysia, Pakistan, Singapore and Turkey. 

2 . 

Brazil 

0.0357 

0.8366 

Argentina, India, Israel, Korea Republic, 
Malaysia, Pakistan, Singapore and Turkey. 

3. 

India 

0.4355 

1.0567 

Argentina, Brazil, Israel, Korea Republic, 
Malaysia, Pakistan, Singapore and Turkey. 

4. 

Israel 

0.3500 

1.0312 

Argentina, Brazil, India, Korea Republic, 
Malaysia, Pakistan, Singapore and Turkey. 

5. 

Korea Republic 

0.4480 

1.4318 

Argentina, Brazil, India, Israel, 

Malaysia, Pakistan, Singapore and Turkey. 

6. 

Malaysia 

0.4370 

1.0819 

Argentina, Brazil, India, Israel, Korea 
Republic, Pakistan, Singapore and Turkey. 

7. 

Pakistan 

0.4300 

1.0429 

Argentina, Brazil, India, Israel, Korea 
Republic, Malaysia, Singapore and Turkey. 

8, 

Singapore 

0.3160 

0.9161 

Argentina, Brazil, India, Israel, Korea 
Republic, Malaysia, Pakistan and Turkey. 

?. 

Turkey 

0.41E1 

1.1769 

Argentina, Brazil, India, Israel, Korea 
Republic, Malaysia, Pakistan and Singapore. 



Basic Source : World Bank, World Tables, 1959-90. 
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regime, which in part was considered as determinants o£ 

India’s internal export efficiency- It was revealed that 
India’s internal export efficiency in some of non-traditional 
products had been on account of country’s comparative labour 
cost advantages, whereas, fall in export efficiency in some 
of traditional items to the comparative material cost- 
disadvantages. The results of the simple and multiple 
regression models, particularly after 1981, also confirmed 
the labour cost differences as a critical factor for India’s 
export ef f i. ciency / .i nef f i ciency. 

Besides above, certain export promoting measures (CCb, 
REP and Duty Draw back) were also found as contributory 
factor for India’s internal export efficiency particularly in 
non-traditional goods (engineering goods and miscellaneous 
manufacturing items). On the contrary, fall in export 
efficiency in case of agricultural products, food, etc. was 
seen explained by the ineffectiveness of export stimulating 
facilities. In chemicals, the improvement in export 
efficieny was found mainly owing to the REP provided on the 
FOB value of exports. 


To 

able to 


what extent India’s and of each NIC-’s exports were 
capture the world market and that of other NICs has 


ilso been examined. It is generally found tuai, *,.pGi »-■ 

[ndia. and that from individual NICs have been affected more 
Intensively in the developing than that in the developed 
carket economies. It would imply that, developed countries. 
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f Appendix-V. 1 


Summary of Ca.sh Compensator y S up port and I.iv; oor f Rg p 1 sn i s h* 
ment L i t ences by Export-Co m modi i i e s * 


SI. Export "ComiTio d i t i s s 

No. 


CCS as per 
cent of FOB 
value <Effe¬ 
ctive from 
1-4-1989 to 
31-3-1993) 


REP rate 
(Effectivl 
from 1—4“ 
1990 to 
31 - 3-19931 


A - 

Engineering goods 
of which: 

10.08 

17.92 

1. 

Drop forged and other hand tools (excluding 
precision and measuring instruments 

13.00 

15,00 

2. 

Steel welding machinery 

15.00 

15.00 

3. 

Steel wire ropes and wire strands 

10,00 

15.00 

4. 

Agricultural machinery, implements and compo¬ 
nents thereof: 

10.00 

13,00 

5. 

Electrjc fans 

10.00 

20.00 

6> * 

Sewing machines components and spare parts 

8,00 

15.00 

7. 

Bicycle complete, cycle rickshaws and spare 
pa r t s 




(a) New models 

18.00 

15,00 


< fc) Existing models 

13,00 

15,00 

s« 

Inlet and exhaust valves for reciprocating 
engines and compressors 

15,00 

2000 










Appendix V.1 Cont d .. 


9, 


10 . 
•11. 


IS. 


13 . 


14 . 


15. 


16 . 


17 . 


18 . 


19 . 


SO. 


SI. 


23 . 


S3. 


24. 


25. 


° 6 . 


Diesel engines and gas engines, complete 
pumps sets with diesel/petrol/paraffin engines 
as prime movers 

Petrol and kerosene engines all types 
Air and gas compressors 

Motor vehicles viz; passenger cars, trucks, 
station wagons, buses and other motor 
vehicles including tempos and jeeps 

Tractors 

Motor cycles, scooters, mopeds 
Three wheelers (excluding tempos) 

Laminated leaf springs 
Storage batteries 
Synthetic fibres machinery 
Industrial machinery nes 
Printing machinery 

Buckets, bath tubes and similar othe 
components 

Steel wire gauges, nesh and nettings, 
galvanised and ungalvanised 

Dry batteries and components 

Iron castings: 

(a) Sanitary castings 

(b> Industrial castings 

Balts, nuts, rivets, screws, nails, splits,^ 
cotton pins (steel), railway track fastners/ 
fittings/accessories 

Mica capicitors 


12.00 

30.00 

12.00 

20.00 

8.-00 

30 . 00 | 

’ ' ■/! 

20.00 

30.00 

15.00 

20.00 

10.00 

20.00 

10.00 

20,00 

12.00 

30.00 

Q 

O 

* 

o 

■ f ’ 1 

15,00 

13.00 

O 

R 

o 

o 

10.00 

20.00 

12.00 


5.00 

15.00 

— 

15.00 

5.00 

15.00 

5.00 

15.00 

12.00 

15,00 

10.00 

15.00 

10.00 

15.00 
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Appendix V.1 Contd.. 


27. 

Steel tubes and pipes galvanised 
vanised: steel tubular poles 

or ungal- 

10.00 

15.00 

K 

co 

m 

Seamless steel pipes and tubes 


12.00 

15.00 

29. 

Air conditioning, refrigeration, 
cation and ventilation equipment 

h urn i d i f i - 

15.00 

20.00 

30. 

Steel truncks 


8.00 

15.00 

31 . 

Pressure cookers 


10.00 

15.00 

32. 

Power tillers 


5.00 

15.00 

33. 

Vegetable oil mill machinery 


12.00 

— 

34. 

Bread making machinery 


10.00 

15.00 

35. 

Biscuit making machinery 


8.00 

— 

36. 

Dairy machinery 


10.00 

— 

37. 

M.s. Dindow, door and ventilator 

sections 

12.00 

15.00 

38. 

Marine freight containers 


15.00 

15.00 

r*Q 
/ * 

Cast alloy' permanent magnets 


8.00 

20.00 


40. Power equipments 

(a) Alternators and generators; electric 
trie control gears and switch gears 
of all types, (except train lighting)* 
including motor starters, switch board 
units, metal clad switches and fur¬ 
niture-units; transformers of all 
types 

<b) Electric power capacitors and condenser 
train lighting equipments, including 
dynamos switch gears and ancillary equi 

ments 

41. Steel castings 

42. Heavy earth moving equipments 



10.00 


13.00 

12.00 
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43. 


44« 


45. 


46. 

47. 

48. 

49. 

50. 

51. 

52. 

53. 


Elecrric lamps all sorts 


5 


00 


(a.) Electric wire cables 

<b) All types of telephone cables, 

copper conductor, thermo plastic 
insulator including solid cellular 
and foam skin polythene filled/ 
unfilled 

(a) Scientific, optical instrument, 
appliances and accessories 

<b) Surgical, medical (including electro- 
medical) instruments, appliances and 
accessor' ies 

(c) Industrial instruments, appliances 
and accessories 

<d) Photographic and cinema to graphic equi¬ 
pments/ inst ruments , appliances and 
accessorie s 


8.00 


8.00 

8.00 

8.00 


8.00 


8.00 


Ghame1las 

BuiIders hardwares 


10.00 


Dupiicators 

Steel furniture (Tabular and non— tabular) 

I)rurn closures 

Steel forgings all types (including carbon/ 

a11oy/st sinless s teel) 


E1 e c t r i c 
plates , 
heating 
tabular 


laundry irons, electric cattles, hot 
staves, heaters and other elecir i>a.. 
equipments and other appliances; 
sheathed type heating elements 


Project assist an c e on 


turn' 
.0 


-key projects 

and pakcage projects of civil engineering 
const, services, including computer services 
and software 


8.00 

8.00 

20.00 


10.00 


■ 10.00 


20.00 

15.00 


15.00 


15.00 


15.00 


15.00 

15.00 

15.00 

15.00 

15.00 

15.00 

15.00 
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54. 

Stainless steel razer blades 

8.00 

15.00 

55. 

Rotary dusters and sprayers 

5.00 

'15.00 

56. 

Wall clocks T time pieces and watches 


15.00 

57. 

Electric motors all types pre-recorded 
cassetes 

— 

20.. 00 

58. 

AAC/AC5R conductors including all aluminium 
alloy conductors (AftftC) 

o 

o 

o 

15,00 

59. 

Aluminium utensils including containers 

10.00 

15.00 

60 . 

Deepwell hand pumps 

8.00 

15.00 

61 . 

Ferro alloys 

15,. 00 

15.00 \ 

■ ■ ■ 2 
■' ' 1 

62 . 

Alloy steel castings including stainless steal 
castings 

15.00 

15.00 ] 

M 

Pressure lamps, stoves and blow lamps 

— 

O 

o 
!r* 


64. Electric wiring accessories 
(other than plastic) 

65. Industrial valves 

66. Crown corks 

67. Manual typewriters 

68. Steel wire 

69. Bright stainless steel wires 

70. Flo-coat tubes 
High speed steel powder 


8.00 

20.00 i 

M* 

b 

o 

15.00 j 

VJR 

* 

O 

o 

15.00 

5.00 • 

15.00 

8.00 

15.00 i; 

o 

o 

cc 

15.00 

5.00 

15.00 




71 


5.00 
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B ~ 

Chemicals 
of which: 

7.70 

15.36 

72. 

Aluminium powder and paste 

5.00 

15,00 

73. 

Chrome pigments 

10.00 

15.00 

74. 

Abrasive lapping powder based on 
fused aluminium oxide and all others 
excluding diamnd powder 

8.00 

15.00 

75. 

Face creams/cold cream/foundations/compact/ 




rouge and skin lotions 

— 

20.00. 

76 . 

Dyes and dye intermediates 

12.00 

20.00 

77. 

Organic pigments 

10.00 

20.00 

78. 

Synthetic detergent powder 

5.00 

20,00 

39. 

Drugs and drug intermediates 

15.00 

20.00 

80. 

Ayurvedic, Unani and Siddha finished 
formaJations 

5.00 

20.00: 

81 . 

Medicinal plants, herbs, crude drugs, 
such as psyllium seed husk (Isabgol) 

Senna leaves etc. 


10.00 

82. 

Insecticides, pesticides, weedicid.es and 
rodenticides (Formulations and technicals) 
excluding aluminium phosphide 

5.00 

20.00 

S3. 

Paints, varnishes and enamels excluding 
super synthetic enamels 

12.00 

20,00 

84. 

Sodium cyanide 

10.00 

15.00 

85. 

Sodium sulpate 

5.00. 

— 

86. 

Boric acid 

— 

15.00 

87. 

Red phosphorous & phosphorous 
t richi 0 ride 

8.00 

— 

88. 

Aluminium sulphate 


15,00 

89. 

Sodium Fornmaldehyde Sulphoxylate 

10,00 

— j 

j 
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90. Sodium Hydro Sulphite 8.00 

91. Thionyl chloride 5.00 

92 . Potassium carbo rate 5.00 

93. Caustic potash flokes 5.00 

94. Chloromethanes viz., methylene chloride 

chi reform and carbon tetra chloride 8.00 


95. Triethylamine 5.00 

96. Chloro acetyle chloride 10.00 


97. Ethyl Alcohol 


10.00 


98. Phenol 

99. Diethylenetriamine (DETA) 

100. Organic surface active agents viz., anionic 
detergent-dedenal ON paste, non-ionic deter¬ 
gent hyoxyd AAO, vationic arkoline HC 100, 
polyethylene - varsrang 100 ambhoterie - 
amphocarine BD ca.mpound, levelling agent- 
linoxyd cone. 

101. Myratalam powder and extracts 

102. Thiourea dioxide (Reduction H.F.) 

103. Pantaerythritol 

104. Fatty alcohols viz., cetyll alcohol acilol—16 
steary1 alcohol acilol-18, eauryl alcohol 
acilol 1214 & cetostearl alcohol FA—lot8 

105. Hairoil 

106. Alkyl phenol and antioxidant 

107. Mercuric compounds viz., mercuric, chjoi .i.de, 
mercurous chloride, mercuric oxide and 

mercuric iodide 

108. Methyl acrylate 


8.00 


,00 


5.00 
5.00 
5.00 
8.00 

8.Q0 

5.00 

8.00 

5.00 
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Agricultural Products-, Processed 
Food Items T Main Products etc. 
of which; 


Egg powder 

Canned marine products, namely canned shrimp, 
fish, crab, mussels and clams, prawn/fish, 
pickles 

Frozen lobsters (incl. deep see lobasters) 
(whole tails or meat; raw, boiled or 
cooked) 

Frozen, lephalopods incl. squid, cuttle 
fish, octopus, (whole or part incl. 
tantacles, tubes, rings, wings, roes 
and filters) 

Frozen/chilled fish (other than shrimp or 
prawn) whole, gutted or part-pieces, 
fillets, ninced, paste 

Frozen mulluscs (incl. clam mussels, oysters, 
snails and chank) (whole or meat raw, 
boiled or cooked) 

Freeze dried marine products (incl. shrimps) 

Hatching eggs 

Day-cold 1ive chic k s 

Processed chicken based products 

Guargeem treated/pulverised 

Refined guar gum splits 

spices whole or ground, spice mixture anu 
powders under generic names spice or the name 
of individual spice items-in consumer packs 
of one Kg. or less weight, including cuf f j 
powder and paste and chilly powder carry 
powder in bulk. 

Curry powder in bulk 


S .70 

12.42 


•i ^ nn 



8.00 

2.0,00 

8.00 

20..00 

QZ 

b 

o 

RO. 00 

8,00 

20,00 

i A 

% 

o 

o 

2000 

i 

10,00 

O 

o 

b 

eg 

u* 

b 

o 

15.00 | 

10.00 

15.00 jj 

10.00 

15.00 ) 

13.00 

10.00 1 

5.00 

10.00 - 


3.00 

3.00 


\ 


"’ij 




10.00 & 


10.00 ii. 
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123 . 

Spices oils and ofooresing including 
cardamon oil 

o 

o 

o 

10.00 

124 . 

B i s c u i t s 

10.00 

10.00 

125 . 

Mango pu1p and con ce ntr a t e s 

15.00 

10.00 

126 . 

Instant coffee 

17.00 

10.00 

127 . 

Pick1es and chutneys 

10.00 

15.00 

128 . 

Tea. bags 

8.00 

10.00 

129. 

Packet tea, tea caddies and tea 
c h e s Llets 

18.00 

10.00 

130 . 

Canned vegetables? including canned 
green pepper*- canned patraval curried 
canned undhiu (mixed) vegetables and 
frozen v eg atables 

10.00 

■ 15.00 

131 . 

Frozen/Fresh chilid meat 

10.00 

■ 1500 

132 . 

Canned meat, including meat extract 
soup (corned beef) 

10.00 

20.00 

133 . 

Cocoa beans 

10.00 

10.00 

134 . 

Cocoa butter and cocoa cake/powder 

15.00 

10.00 



9.67 

16.54 

D - 

Miscellaneous Manufacturing Goods 
of which* 



135 . 

136 . 

Plastic imitation jewellery 

Plastic moulded and extruded goods 

8.00 

15.00 

' 15.00 

137 . 

Synthetic ropes, twins, bristles, 
strappings- 

8.00 

1500 


138. Plastic bangles 
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139 . 

140 . 

141 . 

142 . 

143 . 

144 . 

145 . 

146 . 

147. 

148. 

149. 

150 . 

151 . 

152 . 

153 . 

154 . 

155 . 

156 . 

157 . 

158 . 


PVC pipes and fittings 
Plastic, electrical accessories 
Writing instruments and parts thereof 
Linoleum floor coverings 

PVC foam leather eloth/PVC leather cloth 

PVC fabricated goods 

Cushioned vinyl flooring 

Cellulose acetate moulding granules/ 
powder (CAMG5 

Hard resin ophthalmic lenses 

Finished leather including sole leather 

Footwear 

Footwear components including prelasted 
uppers 

Leather garments 

Other leather products including industrial 
leather gloves 

Leather harness and saddlery 

Foot balls and other inflatable balls 

Wool worsted fabrics (having wool content 
more than 20 X excepting hair belting 

Shoddy/woolen blankets (having wool content 
more than 20X5 

Woolen garments (having wool content more 
than 20X5 

Woolen hoisery knitwares (having wool 
content more than 20X5 only on exports to 
general currency area 



15.00 

8.00 

15.00 

O 

Q 

O 

15.00 

5.00 

15.00 

5.00 

15.00 

— 

15.00 

b 

o 

O 

o 

t: 

5.00 


05 

b 

o 

— 


15.00 

20.00 

20.00 

C 

o 

Uj 

20.00 

15.00 

20., 00 

Ifi 

o 

o 

•15.00 

o 

o 

4 

o 

O 

o 

u‘, 

1^* 


15.00 

12.00 

o 

o 

. o 
m 

o 

o 

CO 

20.00 

10.00 

20.00 

13.00 

■ p (\ n Cl 
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139. Coir products 

160. Natural silk fabrics 

161. Natural silk garments and made-ups (sarees, 
made-ups, readymade garments and knit wear) 

162. Man-made fibre fabrics/made ups (including 
mix and blended) 

163. Man-made fibre garments including hosiery 

164. Carpet backing cloth 

165. Hessian 

166. Jute carpets and mattings 

167. Jute handlooms 

168. All items of handicrafts 

169. Hand, knotted silk carpets and rugs 

170. Hand knotted art silk/synthetic. carpets 

171. Cotton processed fabrics 

172. Cotton made ups 

173. Worsted spun yarn 

174. Rayan tyre cord/yarn/fabrics 

175. Viscose staple fibre spun yarn 


10.00 

15.00 

14.00 

20.00 

13.00 

20.00 

13.00 

15.00 

17.00 

20.00 

10.00 

— 

10.00 

— 

10.00 

5.00 

10.00 

— ; 

10.00 


15.00 

20.00 

u? 

tt 

o 

o 

20.00 

IS. 00 

15.00 

-a 

os 

b 

o 

15.00 

8.00 

15.00 

o 

o 

1 ft 

15.00 

a.oo 

15.00 


Source : Kumari 
Vol.I. 


Anita, Export Incentives , Anupam 


Publishers. New 1 Delhi 
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• A Summary of Rate of Duty Drawback Effective as on 
1-4-1991 of FOB Value in India 


SI . 

Commodities Rate of 

Duty Draw 

No. 

' Back as 

on 1-4-91 


of FOB 

value 

ft - 

Engineering Goods, including stainless steel 
products and metal artware 

8.94 


of which 5 


1 . 

Brass foui1de rs har dware 

27.00 

2 . 

Brass artware and electroplated nickel silver (EPN.S) 
ware 

27.00 

3 . 

Pressure stoves, mainly made bf brass 

23.00 

4. 

Kerosene burner made of brass 

27.40 

5. 

Press are 1amps/1an"e rns 

18.00 

6. 

Brass builders hardware 

22.00 

7. 

Pressure cookers 

15.00 

8. 

Deepwells handoumps 

7.00 

9. 

Other hand pumps 

4.00 

10 . 

Sub-assemblies of deepwell hand pumps/ components parts 


11 . 

Machine tools and accessories 

500 

12 . 

Power generating machinery, parts the? e of 

6.50 

. 13 . 

Textile machinery, parts there of 

7.23 

14 . 

Machinery for other purposes and industries, equip¬ 
ments, appliances (other than electrical) and parts 

M H- ij 


there of 
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15. 

Electrical power machinery, equipment for di 
electricity, switchgear, parts there of 

stribating 

12.00 

16. 

Telecommuni cation equi pment and appara.tu.s , p 
there of 

arts 

15.36 

17. 

Electric fans all sorts 


3 „ 00 

18. 

Flours cent lamps 20 watts 


2.00 

19. 

GL5 lamps 




(a) Less than 100 watts 


4.00 


<b> 100 watts and above 


5.00 

SO. 

Storage type water heaters and kettle elements 

10.00 

S'l . 

Bicycles, assembled or unassembled, with or 

accessories 

without 

9.00 

22. 

Cycle rickshaws, assembled or unassembled with or 

without accessories 

9.00 

23. 

Rims and caliper bracks 


19.00 

24. 

Hubs, handle bars, chain wheel and crank set 
and forks 

,, saddles 

15.00 

25. 

Gum nets 


12.00 

26. 

Voltage regulator, electrical horn, solenoid 
dynamo, alternator, generator, wiper motor 

switch, 

4 . 00 

27. 

Chassis for motor vehicle 


6 . 00 

28. 

Passersg e r busses ( ©xc 1 uding rnin i busses 5 


6 . 00 

29. 

Trucks/load bodies (including half load faodi 

B S ) 

4.00 

30. 

Pick-up vans, station wagons, delivery vans, 
ambulences and mini busses 

cash vans >• 

6.00 

31. 

Passanger cars 


10.00 

•32 . 

Jeeps 


4.00 
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oo 

WW' *» 

Scooters (two wheel d/motor cycles) 


5.00 

34. 

Auto rickshaw and other similar 3 wheeled motor 
vehicles with or without body 


6.00 

35. 

Water tankers/bowsers and tippers 


3.00 

B - 

Cehmicals and Allied Products 


5.80 ! 

36. 

Drugs and pharmaceutical products 




(a) Bulk drugs (including salts, esters and 
derivatives, if any) specified under the 
first schedule to the drugs (Price control) 
order 1987 as amended from time to time 


4.00 


(b> Others ’ 


3.00 ; 

37. 

Synthetic organic dyestuffs, dye intermediates 7 
pigment dye stuffs and colour lakes, nes. 


10,00 

" ^ ■ ' 1 

38. 

Optical whitening agents/fluorscent bleaching agents 


8 . 00 ! 

ll 

39. 

Perfumed aggarbatti.es 


13.00j 

] 

40. 

Others 


8.00 

41 . 

Insecticides, pesticides, fungicides, weedicieds and 
formulations there of nos. 


3.00! 

42. 

Bicycle/cycle rickshaw tyre 


2.00 |j 

43. 

Refills for vaccum flasks 


2.00! 

44 * 

Vaccum flask with plastic outer covet 


5.00 
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C - 


45. 


46. 


47. 


48. 


49. 


50. 


51. 


52. 


53 . 


54. 


55. 


56. 

57. 


58. 


59. 


60. 


61. 
62. 


63. 


64. 


65 . 


349 


Miscellaneous Manufacturing Articles 

All ceramic cartridges 
All magnetic cartridges 
All ceramic stylus 
All magnetic stylus 

Fountain pens, ball point pens, fibre-tip pens, 
all sorts 

Jotter refills for ball point pens 
Parts of pens, not otherwise specified 
Lining leather 
All others 

All leather goods including travel goods, nes. 

Leather apparel 

Harness 

Others 

Leather gloves, with or without cotton fabric 

Bags, wallets and purses 
Leather shoes 

Leather sandals/sleepers/chappals 
Leather uppers 

Soles made.of leather and other parts of foot wear 

mainly made of leather 

Rubber canvas foot-wear 
Inflatable leather balls etc. 


6.021 
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nthetic balls etc 


Inflatable 


Inflatable balls, footballs/soccer balls/rugh by balls/ 
net balls/hand balls/basket falls volley balls and the 
like made of polyurethane leather with polyester lining 


balls and other cork ball 


Hockey sticks 


Cricket, hockey, boxing, foot ball and other sport 
gloves 


bdominal guards and other sports protective 


Leg guards 
equipments 


Carrom board 


General exercise quipment and physical fitness 
equipment 

Badminton, tennis and squash rackets with or without 
nylon gut 


Fruit Jams 


(a) Packed in O.T.S. Cans 


Hand loom/ power loom 1 tin g i e s made wholly 
nantly from viscose staple fibre 

All other including lungies commonly known 


sungit 


Real madras hand kerchiefs all sorts 


Other handloom fabrics 


Fabrics made wholly or mainly of sill 
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83. 


84. 


85. 


86 . 


87. 


88 . 

89. 

90. 
91 « 

92. 

93. 

94. 

95. 

96. 


Cotton fabric?, fabrics made of man made filaments 
yarn/man made staple fibres and knitted fabrics* 


(a) When embroidered 

(b) Others 
All others: 

<a) Grey fabrics 
(b) Other than above 


Mill made fabrics if dyed 

Terry toweling cloth when dyed 

All other embroidered cotton fabrics nes 


Man made staple fibres anri/or filament yarn namely 
duppatas, shawls, stoles, scarves, urnen.es, patkas, 
Arab rumals, subhayyas and khongas 

Bed sheets/bed. covers/quilt covers/counter panes/ 
pillow cases, if dyed 

Cotton bags 

Made up articles produced out of fabric made wholly or 
mainly of silk 

All others 


Cotton gloves 

Knitwear and articles of hosiery including readymade 
garments made wholly or mainly from knitted/hosiery 
fabrics of cotton and/or cellulosic yarn 

Readymade garments, all sorts, made wholly or mainly 
of woven fabrics (excluding readymade garments made 

of s i 11 ;) 


garments 


I 


8.00 

10.00 


2.00 
4.00 
2.00 
200 
6.00 



10.00 

4.00 

4.0( 

H.0< 

2 . 0 ( 

2 . 0 ( 

&.0< 


8.0 

2.0 


Readymade 


made wholly or mainly of sitk 
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Terry towels, when dyed 

Floor covering including carpets all sorts and. small, 
size hand-knotted woolen mats/carpets but excluding 
machine made woolen tufted carpets 

Cotton durries (including cotton chindi durries)/ 
druggests when dyed 


3.00 


2.00 



Source s Anita Kumari, Export Incentives , Vol.E, Anupam Publishers, Mew 
Delhi, 1991. 
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CHAPTER VX 


SUMMARY„ CQMCLUSXOWS 
AND POLICY IMPLICATIONS 





Ue may now recapitulate major findings of the study 

and draw some -general conclusions about the principles that 
tend to determine the trade cooperation among newly 
industrialising developing countries. It will not only 
sharpen our understanding about the need for trade 
cooperation but also help in exploring certain policy 
directions for enhancing intra-NICs trade cooperation in 
proper perspective. 

Experience suggests that there exists wide discrepancy 
in terms of level of development between developed and the 
developing economies. So as to bridge the developmental 
gap, many developing countries followed the 
industrialisation strategy by adopting internal production 
and trade policies, in which perhaps the key element was 
the growth of trade. Until mid 60s, development 
process in many developing countries was characterised as 
inward-oriented, which'laid emphasis on consolidation of 
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internal production base through reoriention of indigenous 
investment, material resources, technological capability 


and the protective-induced measures, such as, 
quota, taxes and exchange rate appreciation. It 


tariffs 


was but 


soon realised that such industries, which grew under 
protective regime also required inputs the demand for which 
could not be met through domestic sources alone. This, 
forced developing countries to enhance their import- 


capacity through increase in export. This is felt b 


e cause 


if rising import is not matched by increasing export, the 
growth process is likely to be constrained by the balance 
of payment bottleneck, unless country opts to increase its 



dependence on foreign aid. 

Since mid 60s, emphasis, therefore, began to be 
placed on outward-looking export promotion strategy as 
basis for industrial development. Such a strategy implied 
the exploitation of micro and macro economic, efficiency by 
trading of efficiency of factors and commodities. The 
export promotion strategy though induced country’s import- 
capacity but it was not, however, adequate to meet the 
import-requirements needed for country’s development. This 
was mainly due to the tariff and non-tariff barriers. 
Owing to these, many developing countries under various 
GATT Rounds, UNCTAD Conferences and Uruguay Rounds demanded 
tariff and non-tariff concessions. However, demand for 
such concessions appeared no more than a psychological 
satisfact ion, This was because tariff and non-tariff 
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concessions eitner ended at the stage of discussion and 
debate or the extent of such concessions thereunder was too 
insignificant to make any profound impact on the export 
prospect of developing into the developed countries. Owing 
to various restrictive clauses and safe guard actions, the 
impact of tariff and non-tariff barriers was less intensive 
on exports from developed than to that from developing 
countries. Apart from these, developed countries had also 
been successful in ’skipping over’ the impact of tariff and 
non-tariffs through diversifying their products and 
markets, where as, developing countries could not be able 
to counter such adverse effects. Consequently, export 
prospect of developing into the developed countries 

appeared to be extremely dark and. discouraging. Under 
these compulsive circumstances, developing countries were, 
therefore, comp>el led to seek alternative market outlets for 
their exports and hence trade among developing countries 
themselves through trade cooperation come to be recognised 
as second best solution than to that between developed and 
the developing countries. Towards this direction, present 
study attempts at examining the certain principles as tool 
for enhancing the trade cooperation among selected newly 
industrializing developing countries through mutual 
cooperation . 
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X ~ Trade Perfo mance £ An Overview 

So as to provide backdrop for the study. Chapter--II 
examines the trade performance of non-oil producing and 
exporting countries (NONOPEC), oil producing and exporting 
countries (OPEC), developing countries (DCs) and developed 
market economies (DMEs) from 1961 to 88 in terms of export 
performance, import requirement, terms of trade, relative 
share of export and market-wise direction of trade. By 
using the trend regressions, general finding underlined 
the poor export performance record in the NONOPEC vis-a-vis 
the developed countries. This was seen accompanied by 
higher rate of growth in import over export, which overtime 
resulted deficit into the merchandise trade. AS a result, 
position in balance of trade turned out to be worse off in 
developing than that in developed countries. Share of 
export in developing countries and that in MONOPEC in the 
world export also fell down steadily, whereas, that in 
developed countries shot up considerably. Interestingly, 
export share in OPEC witnessed a deterioration and this was 
sharp particularly after 1982.. Principal factor 
accountable to above phenomenon 3 nter-al ia was the slow 
growth in export prices than that in import prices. This 
also affected the position in terms of trade, which 
appeared worse off in NONOPEC than that in OPEC and the 
developed.market economies. 
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Viewed from 1961 to 88, trade performance measured in. 
terms of macro economic aggregates, was seen lagging behind 
in developing countries and NONOPEC vis-a-vis the developed 
countries. As for the trade flows, it witnessed 
improvement between the developing countries in non- 
traditional technology-intensive goods, like, chemicals 
(5.0), machinery and transport equipment (7.0) and 
miscellaneous manufactured articles (8,0), whereas, there 
was a deterioration in traditional resource-intensive 
goods. The poor export performance in developing countries 
resulted into the foreign exchange shortage, which, 
overtime deepened dependence on external assistance for 
economic development process. This alternatively implied 
the undesirably and heavy reliance on import linked foreign 
aid led growth strategy, which could be -reverted back only 
if export performance could be accelerated through adopting 
economically viable and efficient trade and production 
policies conducive to country’s factor endowment structure. 

XI. Comparative Advantage and Trade Cooperation 

So as to understand the basis for inlia—NICs iua.de 
cooperation, Chapter-Ill examines the level of comparative 
advantage at 3 digit levels of SITC commodities for 1969-72 
to 1974-76, 1974-76 to 1979-82 and 1979-82 to 198*t-87, by 
employing Balassa’s export performance indices. Based on 
the top 50 commodities, the general findings suggested that 











revealed comparative advantage was mainly confined on the 
traditional commodities, though products from nan- 
traditional sector also portrayed the potential. This was 
found valid in 7, out of ? MICs, during all periods 
considered. Thus, revealed comparative advantage lying on 
traditional products was primarily due to the nature of 
country's factor endowment structure, whereas, that on non- 
traditionals to the trade policy responses. Revealed 
comparative advantage was also examined in a dynamic 
framework. During 1969-72 - 1974-76, revealed comparative 
advantage confined on traditonal goods in Pakistan, 
Malaysia and Argentina was seen shifted in favour of non- 
traditonal goods in 1974-76 to 1979-82, whereas, reverse 
was the case in Korea Republic, Singapore and Turkey. 
Revealed comparative advantage in India, Brazil and Israel 
was, however, seen confined consistently on traditional 
goods during the first as well as in the second period. 

During 1979-82 to 1984-87, there was a clear shift in 
revealed comparative advantage from traditional , to non- 
traditional commodities. This was particularly true in 
Singapore, Malaysia, Korea Republic and Turkey, where as, 
it was retained consistently in India, Brazil and Israel on 
traditional goods. Generally, there was a small gain in 
terms of revealed comparative advantage in case of non- 
traditional goods compared with the traditional goods 
during the second over the first periods, 'while it was 
substantial in the third over the second period. Such a. 
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transformation of revealed comparative advantage from 
traditonal to nan--traditional goods, more or less, implies 
the general applicability of ’product cycle theory' and 
Balassa’s ’Stages of Comparative Advantage’, whereas, those 
from non-traditional to traditional goods, the existence of 
factor proportion theory. 

Question as to what extent have country's products 
possessed competitive ability has also been examined 
commodity-wise. Oligopolistic competition characterised by 
cut-throat competition in terms of cost and price was found 
existing in majority of products though there was some 
variations across NICs over different periods. For 
instance, during the first period, Korea Republic, 
Malaysia, Pakistan and Singapore were seen facing 
oligopolistic competition while in Argentina, Brazil, 
India, Israel and Turkey, the perfect competition 
prevailed. During second period, all NICs, except Malaysia 
had faced the oligopolistic market competition. During the 
final period, a similar situation also existed in Israel, 
Korea Republic, Malaysia, Pakistan and Singapore. On the 
other hand, perfect competition in Argentina and 
duopolistic competition in Brazil, India and Turkey were 
seen in existence. Further, dissimilarity in factor 
endowment among NICs for the products exported to developed 
and the world, whereas, similarity to the developing 
countries had also been discovered. Besides, findings 
also suggested the strong corrsspondance in terms of 
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internal export-supply and that of external import-demand 
among IMICs. Based on the general findings, block-wise 
intra-NICs trade cooperation has been suggested. 

X11. Competitiveness and Trade Cooperation 

Consideration of revealed comparative advantage 
howsoever important it is, is not the sufficient basis for 
trade cooperation, which calls for the examination of 
export competitiveness. Chapter-IV, therefore, empirically 
examines the competitiveness of exports from 1969-71 to 
1979-81 and. 1979-31 to 1983-87. Applying CMS model, study 
explores the change in export due to (1) world trade 
effect, (2) commadity composition effect, (3) market 
distribution effect attributable to world demand 
conditions, while residual (4) competitiveness effect is 
arrived discernible to the influence of factors on supply 
and demand, price and non-price but are largely confined to 
the domestic policies of the exporting country. 

At the country level, competitiveness effect, during 
the first period, was found to be poitive in Brazil, 
Israel, Korea Republic, Malaysia and Singapore, while 
negative in Argentina, India, Pakistan and Turkey. During 
the second period, competitiveness effect, excepting 
Argentina, was found to be positive in all Na.Cs. Aui-os = 
the sectors, sign of competitiveness, during 1969-71 to 
1979-81, was found to be positive in traditional sector in 
5 NICs (Brazil, Israel, Korea Republic, Malaysia and 
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Singapore), while in non-traditional sector in all NICs. 
However, the sign of competitiveness , effect in the 
traditional sector in 4 NICs (Argentina, India, Pakistan 
and Turkey) had been found to be negative vis-a-vis the 
rest of the world. During 1979—81 - 1985-87, there was a 
favourable competitiveness effect in traditional sector in 
all NICs, while in non-traditional sector in 6 NICs 
(Brasil, Korea Republic, Malaysia, Pakistan, Singapore and 
Turkey). 

At one digit level of SITC commodities, during 1969-71 
- 1979-81, competitiveness effect within the traditional 
sector was found to be positive in important product 
groups, such as, manufactured goods classified by 
materials (6.0) in 5 NICs (Argentina, Brasil, Israel, Korea 
Republic and Singapore)? food and live animals (0.0) in 4 
NICs (Brazil, Korea Republic, Malaysia and Singapore)? 
beverages and tobqacco (1.0) in 5 NICs (Argentina, Brazil, 
Korea Republic, Mai aysial and Singapore)? etc. As far the 
non-traditional sector, competitiveness effect was found to 
be positive in majority of product groups and NICs, such as 
chemicals (5.0) in 6 NICs (Argentina, Brazil, Israel, Korea 
Republic, Singapore and Turkey)? machinery and transport 
equipment (7.0) in all. except Pakistan? and miscellaneous 
manufactured articles (8.0) in all NICs wiin exception ot 
Argentina and Brazil. During 1979-81 •— 1985-8/, i b . is 
satisfying to note that competitiveness effect with in the 
traditional sector has been found to be positive in 
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Israel, Korea Republic, Malaysia and Singapore., With in the 
non-traditional sector, similar was also the case in 
Brazil, .Israel, Korea Republic, ■ Malaysia, Pakistan, 
Singapore and Turkey. However, between the traditional and 
the non-tradi.tional products, the competitiveness effect 
was found to be more favourable in the former than that in 
the later product categories . In sharp contrast to this, 
competitiveness effect over the periods was found to be 
more favourable and substantial in the non-traditional 
products than that in the traditional product groups. 

The nature of competitiveness as reflected by the 
residual in CMS model tends to indicate the role of 
internal production and trade policies of the ex port- 
cun try. In this context, findings suggest that favourable 
competitiveness observed in most, of traditional and non- 
traditional product, groups but in important ones has mainly 
been on account of labour cost advantages, conducive 
production and trade policies and the various policy 
stimuli extended by the NICs under the New Economic Policy. 
On the other hand, unfavourable competitiveness effect in 
product groups and NICs has mainly been due to the material 
cost disadvantages, fall in price competitiveness and the 
high tariff and non-tariff barriers. 

The general findings thus tend to suggest the ini, ra- 
NlCs trade cooperation block-wise. Among the traditional 
sector, it is suggested that first block (Argentina? Korea 
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G e n e r a 1 f i n d i n g s s u g g s s t t h a t f a 11 j. r< e ;< p a r t, 
efficiency in Imua's principal commodities has partly been 
on account of comparative disadvantages in terms of 
material cost, whereas, rise in export efficiency to the 
comparative labour cost advantages. Using simple linear and 
multiple regression models, labour cost has been found as a 
Vital factor for improvement of India’s internal export 
efficiency in 1985. A close examination of the role of 
policy measures also tends to supplement such findings as 
most of the products under non-tradittonal manufactured 
items, showing high internal export efficiency have 
seemingly enjoyed, on an average, a higher rate of cash 

compensatory support (CCS), import replenishment licences 
(REP) and the duty draw back supports than those of 

internally inefficient traditional export commodities. 
H o w e v e r , h i g h e x p o r t efficiency on p r 0u c % 5 u n ® r c h e m ica 1 s 
is seen mainly due to the high REP facility extended to FOB 
value of export. Finding, therefore, identifies the 

comparative labour cost advantages and selective policy 
measures as important determinants for India’s internal 
export efficiency, whereas, comparative material cost 

disadvantages and unfavourable policy supports for export 
inefficiency commodity-wise. 
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incentives in terms of tariff cats, high subsidies, - etc. 
Thus, export incentives and schemes need to be restructured 
on a selective a.id discriminatory basis to enhance their 
proper utilization for efficient exports. Simultaneously, 
export incentives, having counter productive effect on 
export expansion, are required to be immediately withdrawn. 
Here, it would be essential to see that advantages of such 
measures are only availed for promoting the efficient 
export-products rather than trading of incentives. And 
third, bureaucratic control generally involving undue 
procedural delay needs to be kept at minimum level. 
Although, some attempts have already been made under the 
New Economic Policy in market determined approach but 
still more needs to be done to make the products of IMICs 
cost effective and their exports internationally 
competitive. 

The policy measures outlined above would be more 
effective if specialisation of commodities is also taken 
into consideration. To the extent some NIC .5 are found .with 
revealed comparative advantage in principal traditional 
commodities on account of labour cost advantages and that 
in non—tradittonal commodities to the trade regime, policy 
incentives need to be selective and. discriminatory' 
inconsistent with specific market orientation. Since most 
of NICs are found facing oligopolistic market competition 
and that export-supply has matched well with import-demand 
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structure, intra-NICs trade cooperation as suggested by 
specialisation criterion would be useful and rewarding. 

Besides efficiency, formation of intra-NICs trade 
cooperation on the basis of competitiveness would also be 
an essential step for enhancing the trade among NICs. This 
may be further strengthened if and knowledge about 
information on technological capability, adoptifaility and 
innovativeness, product development, industrial and 
financial policies is equiproportionately shared by NICs 
for their mutual benefit. The formation of trails 
cooperation per se further receives a strong empirical 
support by the empirical examination import elasticity, 
consideration. The upward movement in import elasticity 
over time in developed countries and that in NICs appears 
to be the strong basis and economic justification for trade 
cooperation among NICs. These are some of the policy 
recommendatios erging from the general findings of the 
study, which would likely to serve as tentative guidelines 
for enhancing intra-NXCs trade and cooperation in 
consistent with economic growth with collective self- 
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